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INDEPENDENT AUDITOR’S REPORT 
 
Board of Directors 
A.N.W. Special Education Cooperative No. 603 
Humboldt, Kansas 
 

We have audited the accompanying financial statements of A.N.W. Special 
Education Cooperative No. 603, Humboldt, Kansas, as of and for the year ended June 
30, 2010, as listed in the table of contents.  These financial statements are the 
responsibility of A.N.W. Special Education Cooperative No. 603, Humboldt, Kansas, 
management.  Our responsibility is to express an opinion on these financial 
statements based on our audit. 

 
We conducted our audit in accordance with auditing standards generally 

accepted in the United States of America, the standards applicable to financial 
audits contained in Government Auditing Standards, issued by the Comptroller 
General of the United States, and the Kansas Municipal Audit Guide.  Those 
standards require that we plan and perform the audit to obtain reasonable assurance 
about whether the financial statements are free of material misstatement.  An audit 
includes examining, on a test basis, evidence supporting the amounts and 
disclosures in the financial statements.  An audit also includes assessing the 
accounting principles used and significant estimates made by management, as well as 
evaluating the overall financial statement presentation.  We believe that our audit 
provides a reasonable basis for our opinion. 

 
As described in Note 2, A.N.W. Special Education Cooperative No. 603, 

Humboldt, Kansas, prepares its financial statements on a prescribed basis of 
accounting that demonstrates compliance with the cash basis and budget laws of the 
State of Kansas, which is a comprehensive basis of accounting other than accounting 
principles generally accepted in the United States of America.  The effect on the 
financial statements of the differences between this regulatory basis of accounting 
and accounting principles generally accepted in the United States of America, 
although not reasonably determinable, is presumed to be material. 

 
The financial statements referred to above include only the primary 

government of the Cooperative, which consists of all funds, organizations, 
institutions, agencies, departments, and offices that comprise the Cooperative’s 
legal entity.  The financial statements do not include the financial data of any 
legally separate component units which accounting principles generally accepted in 
the United States of America require to be reported with the financial data of the 
Cooperative’s primary government. 

 
In our opinion, because of the Cooperative's policy to prepare its financial 

statements on the basis of accounting discussed in the preceding two paragraphs, 
the financial statements referred to above do not present fairly, in conformity 
with accounting principles generally accepted in the United States of America, the 
financial position of A.N.W. Special Education Cooperative No. 603, Humboldt, 
Kansas as of June 30, 2010, or changes in financial position for the year then 
ended. 

 
In our opinion, the financial statements referred to above present fairly, 

in all material respects, the cash and unencumbered cash balances of A.N.W. Special 
Education Cooperative No. 603, Humboldt, Kansas, as of June 30, 2010, and the 
revenues it received and expenditures it paid for the year then ended, on the basis 
of accounting described in Note 2. 
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In accordance with Government Auditing Standards, we have also issued our 
report dated April 6, 2011, on our consideration of A.N.W. Special Education 
Cooperative No. 603, Humboldt, Kansas internal control over financial reporting and 
on our tests of its compliance with certain provisions of laws, regulations, 
contracts, and grant agreements and other matters. The purpose of that report is to 
describe the scope of our testing of internal control over financial reporting and 
compliance and the results of that testing and not to provide an opinion on the 
internal control over financial reporting or on compliance. That report is an 
integral part of an audit performed in accordance with Government Auditing 
Standards and should be considered in conjunction with this report in considering 
the results of our audit. 

 
Our audit was conducted for the purpose of forming opinions on the financial 

statements that collectively comprise the A.N.W. Special Education Cooperative No. 
603, Humboldt, Kansas statutory basis financial statements. The information 
identified in the table of contents as supplementary information is presented for 
purposes of additional analysis and is not a required part of the statutory basis 
financial statements.  The accompanying schedule of expenditures of federal awards 
is presented for purposes of additional analysis as required by U.S. Office of 
Management and Budget Circular A-133, Audits of States, Local Governments, and Non-
Profit Organizations, and is also not a required part of the statutory basis 
financial statements of A.N.W. Special Education Cooperative No. 603, Humboldt, 
Kansas. This supplemental information has been subjected to the auditing procedures 
applied in the audit of the statutory basis financial statements, and, in our 
opinion, is fairly stated, in all material respects in relation to the statutory 
basis financial statements taken as a whole, on the basis of accounting described 
in Note 2. 

 
This report is intended solely for the information and use of the governing 

body and management of A.N.W. Special Education Cooperative No. 603, Humboldt, 
Kansas, and for filing with the Kansas Department of Education, the Kansas 
Department of Administration, Division of Accounts and Reports, the cognizant 
federal agency, and other federal audit agencies.  This restriction is not intended 
to limit distribution of this report, which is a matter of public record. 

 
Respectfully Submitted, 
 

 Schlotterbeck and Burns, LLC 
 
 
April 6, 2011 
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 
 
 
 
 
 
 
 
 
 
   
 
 
 
 
 
   
 
 
 
 
 
 

 
 
   
   
   
 
 
 
 
 
 
 













  

















 
 
 
 
 
   
 
 
 
 
 

   
   
 
 
 
 
 
 
   

   
   
   
   

   
 
   
 
 
 
 
 
 
 
 
 
 
 
   
   

 
 
   
 
 
 
 
 


  

 
 







A.N.W. Special Education Cooperative No. 603
Humboldt, Kansas

Agency Funds
Statement of Cash Receipts and Disbursements

For the Year Ended June 30, 2010

Statement 4

Beginning Cash Cash Ending
Fund Cash Balance Receipts Disbursements Cash Balance

B&G Building Trades Project $ 12,135 20,518 21,575 11,078
Cats-Can-Do Building Trades Project 3,447 10,628 10,742 3,333
Payroll Clearing (162) 3,466,999 3,476,161 (9,324)

Total Agency Funds 15,420 3,498,145 3,508,478 5,087

See accompanying notes to financial statements
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Note 1 Fund Accounting 

 
A fund is defined as an independent fiscal and accounting 

entity with a self-balancing set of accounts recording cash and other 
financial resources, together with all related liabilities and 
residual equities or balances and changes therein, which are 
segregated for the purpose of carrying on specific activities or 
attaining certain objectives in accordance with special regulations, 
restrictions or limitations. 

 
The following types of funds comprise the financial activities 

of the Cooperative for the year of 2010: 
 

Governmental Funds: 
 

General Fund--to account for all unrestricted resources except 
those required to be accounted for in another fund. 

 
Fiduciary Funds: 
 

Trust and Agency Funds--to account for assets held by a 
governmental unit in a trustee capacity or as an agent for 
individuals, private organizations, other governmental units 
and/or other funds.  These include (a) Expendable Trust Funds, 
(b) Nonexpendable Trust Funds, (c) Pension Trust Funds and (d) 
Agency Funds. 

 
Note 2 Basis of Accounting 

 
Basis of accounting refers to when revenues and expenditures or 

expenses are recognized in the accounts and reported in the financial 
statements.  Basis of accounting relates to the timing of the 
measurements made, regardless of the measurement focus applied. 

 
These financial statements are presented in compliance with the 

cash-basis and budget laws of Kansas.  Revenues are recognized when 
cash is received.  Expenditures include disbursements, accounts 
payable and encumbrances--that is, commitments related to unperformed 
(executory) contracts for goods or services. 

 
Note 3 Departure from Generally Accepted Accounting Principles 

 
The basis of accounting described above results in a statement 

of revenues on the cash basis and expenditures on a modified accrual 
basis further modified by the inclusion of encumbrances.  Balance 
sheets that would have shown non-cash assets such as receivables, 
inventories and prepaid expenses, liabilities such as deferred revenue 
and matured principal and interest payable, and reservations of the 
fund balance are not presented.  Under generally accepted accounting 
principles, encumbrances are only recognized as a reservation of fund 
balance; encumbrances outstanding at year end do not constitute 
expenditures or liabilities. 

 
Consequently, the expenditures as reported do not present the 

cost of goods and services received during the fiscal year in 
accordance with generally accepted accounting principles.  In 
addition, General Fixed Assets that account for the land, buildings, 
and equipment owned by the Cooperative are not recorded.  However, the 
Cooperative has waived these requirements under the authority of 
K.S.A. 75-1120(a). 
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Note 4 Budget 

 
The Cooperative is not subject to the Kansas Budget Law, as they 

are not the primary taxing authority for the Cooperative.  Each of the 
eight member school districts holds the taxing authority for funds 
paid to the Cooperative.  The Cooperative adopts an annual budget for 
the General Fund for managerial purposes.  The budget comparisons on 
Statement 2 and 3 reflect this internal managerial budget. 
 

Note 5 Compliance with Kansas Statutes 
 

Compliance with Kansas Cash Basis Law 
 
No violations. 

 
Compliance with Kansas Depository Security Law 

 
No violations. 

 
Note 6 Liabilities 

 
Defined Benefit Pension Plan 

 
Plan Description. The Cooperative contributes to the Kansas 

Public Employees Retirement System (KPERS), a cost-sharing multiple-
employer defined benefit pension plan as provided by K.S.A. 74-4901, 
et seq. KPERS provides retirement benefits, life insurance, disability 
income benefits, and death benefits. Kansas law establishes and amends 
benefit provisions. KPERS issues a publicly available financial report 
that includes financial statements and required supplementary 
information. That report may be obtained by writing to KPERS (611 S 
Kansas, Suite 100, Topeka, KS 66603) or by calling 1-888-275-5737. 

 
Funding Policy.  K.S.A. 74-4919 establishes the KPERS member-

employee contribution rate at 4% or 6% of covered salary, depending on 
date of employment.  Member-employees’ contributions are withheld by 
their employer and paid to KPERS according to the provisions of 
section 414(h) of the Internal Revenue Code. The State of Kansas is 
required to contribute the remaining amount necessary to achieve the 
actuarially determined contribution rate.  Kansas contributed 8.57% of 
covered payroll during the period covered by this report. These 
contribution requirements are established by KPERS and are 
periodically revised. Kansas’ contributions to KPERS for all Kansas 
public school employees for the years ending June 30, 2010, 2009, and 
2008 were $248,468,186, $242,277,363, and $220,815,154, respectively, 
equal to the required contributions for each year. 

 
Sick Leave 

 
The Cooperative sick leave policy allows crediting each 

employee with twelve days sick leave per year up to a maximum of 
ninety days.  At the time the employee voluntarily leaves the service 
of the Cooperative, if they have fifteen years of service or more, 
they are compensated for a portion of these unused days.  There are 
two options to compute the compensation. 

 
Option A:  If the employee is not yet eligible to retire under 

KPERS, they can receive 20% of their daily salary per day for up to 80 
days of their unused sick leave. 
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Option B:  If the employee is eligible to retire under KPERS, 

they can receive compensation for up to 80 days of their unused sick 
leave at the rate of $125 per day.  The amount of days to be paid is 
based on a variable percentage, based on the length of time the 
employee continues to work past the date they are eligible to retire 
under KPERS and is shown on the schedule below: 

 
 
 
 

Years of Kpers 
Eligibility 

Percent of unused 
sick leave days 
eligible for 
compensation 

(maximum of 80 days) 
1 20% 
2 20% 
3 30% 
4 40% 
5 50% 
6 60% 
7 70% 
8 80% 
9 90% 
10 100% 

 
Retiring employees may receive a lump sum payment or have the 

benefit paid to them in monthly payments of not more than $150 per 
month until the benefit has been fully paid. 

 
As of June 30, 2010, the maximum potential liability under 

Option A of the Cooperative's plan (employees who were eligible to 
receive this payment, but are still employed) is $118,293. 

 
At June 30, 2010, the Cooperative had one employee who had 

actually retired under Option B.  As a result, the Cooperative will be 
paying a total of $5,000 to this employee in the 2010-2011 fiscal 
year.  In addition to this, there were nine employees who could have 
retired under Option B, but had not chosen to do so as of June 30, 
2010.  If these employees had retired, the liability under Option A 
would have been reduced to $90,081 and the Cooperative would have been 
required to pay up to an additional $35,988 in the 2010-2011 fiscal 
year. 

 
Long-Term Lease Purchase Agreements 

 
At June 30, 2010, the Cooperative is obligated under a master 

lease purchase agreement for the acquisition of vehicles.  Ownership 
of the leased assets transfers to the Cooperative at the end of the 
lease term (after a final payment of $1).  A schedule of changes in 
the Cooperative’s lease purchase agreements outstanding is presented 
below: 

 
Principal balance, July 1, 2009 $  168,971 
Additions 53,321 
Payments (116,388) 
Principal balance, June 30, 2010  105,904 
 
Total interest paid 2009-10    5,420 
 
A schedule of payments due subsequent to June 30, 2010 is 

presented below: 
 

Fiscal Year Principal Interest Total 
 

2010-11 $  81,362 3,132 84,494 
2011-12   24,542      236  24,778 
  Total  105,904    3,368 109,272 
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Note 7 Deposits and Investments  

 
K.S.A. 9-1401 establishes the depositories which may be used by 

the Cooperative. The statute requires banks eligible to hold the 
Cooperative's funds have a main or branch bank in the county in which 
the Cooperative is located and the banks provide an acceptable rate of 
return on funds. In addition, K.S.A. 9-1402 requires the banks to 
pledge securities for deposits in excess of FDIC coverage. 

 
K.S.A. 12-1675 allows the Cooperative to deposit idle funds in  

time deposits-open accounts, and certificates of deposit with 
allowable financial institutions; and to invest idle funds in U.S. 
government securities; temporary notes; no-fund warrants; repurchase 
agreements; and the Kansas Municipal Investment Pool. 

 
The Cooperative held no investments at June 30, 2010 and held 

no investments throughout the year. 
 
Concentration of credit risk. State statutes place no limit on 

the amount the Cooperative may invest in any one issuer as long as the 
investments are adequately secured under K.S.A. 9-1402 and 9-1405. 

 
Custodial credit risk – deposits. Custodial credit risk is the 

risk that in the event of a bank failure, the Cooperative's deposits 
may not be returned to it. State statutes require the Cooperative's 
deposits in financial institutions to be entirely covered by federal 
depository insurance or by collateral held under a joint custody 
receipt issued by a bank within the State of Kansas, the Federal 
Reserve Bank of Kansas City, or the Federal Home Loan Bank of Topeka, 
except during designated "peak periods" when required coverage is 50%.  
The Cooperative has not designated any peak periods. 

 
Custodial credit risk – investments. For an investment, this is 

the risk that, in the event of the failure of the issuer or 
counterparty, the Cooperative will not be able to recover the value of 
its investments or collateral securities that are in the possession of 
an outside party.  State statutes require investments to be adequately 
secured. 

 
At June 30, 2010, the carrying amount of the Cooperative's 

deposits was $3,679,274 and the bank balance was $3,085,738. Due to 
changes in FDIC regulations during 2008, including the FDIC’s 
Temporary Liquidity Guarantee Program, the entire bank balance of the 
Cooperative was secured by FDIC coverage. 

 
Note 8 Contingent Liabilities 

 
Amounts received or receivable from grantor agencies are 

subject to audit and adjustment by grantor agencies, principally the 
federal government.  Any disallowed claims, including amounts already 
collected, may constitute a liability of the applicable funds.  The 
amount, if any, of expenditures which may be disallowed by the grantor 
cannot be determined at this time although the Cooperative expects 
such amounts, if any, to be immaterial. 

 
Note 9 Economic Dependency 
 

The State of Kansas provides general financial aid to the 
Cooperative to cover normal operating expenditures.  This state aid is 
passed through the eight member districts by the State and represents 
43.9% of the total operating budget for the Cooperative.  In addition, 
the Cooperative receives Federal aid which is passed through the State 
of Kansas.  The amounts received during 2009-10 amounted to 36.6% of 
the Cooperative’s operating budget. 
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INDEPENDENT AUDITOR'S REPORT ON INTERNAL CONTROL OVER FINANCIAL REPORTING 
AND ON COMPLIANCE AND OTHER MATTERS BASED ON AN AUDIT OF THE FINANCIAL 
STATEMENTS PERFORMED IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS 

 
Board of Directors 
A.N.W. Special Education Cooperative No. 603 
Humboldt, Kansas 
 

We have audited the statutory basis financial statements of A.N.W. Special 
Education Cooperative No. 603, Humboldt, Kansas, as of and for the year ended June 
30, 2010, and have issued our report thereon dated April 6, 2011.  We conducted our 
audit in accordance with auditing standards generally accepted in the United States 
of America, and the standards applicable to financial audits contained in 
Government Auditing Standards, issued by the Comptroller General of the United 
States. 

 
Internal Control Over Financial Reporting 

 
In planning and performing our audit, we considered A.N.W. Special Education 

Cooperative No. 603, Humboldt, Kansas, internal control over financial reporting as 
a basis for designing our auditing procedures for the purpose of expressing our 
opinion on the financial statements, but not for the purpose of expressing an 
opinion on the effectiveness of A.N.W. Special Education Cooperative No. 603, 
Humboldt, Kansas, internal control over financial reporting.  Accordingly, we do 
not express an opinion on the effectiveness of A.N.W. Special Education Cooperative 
No. 603, Humboldt, Kansas internal control over financial reporting. 

 
A control deficiency exists when the design or operation of a control does not 

allow management or employees, in the normal course of performing their assigned 
functions, to prevent or detect misstatements on a timely basis.  A significant 
deficiency is a control deficiency, or combination of control deficiencies, that 
adversely affects the entity's ability to initiate, authorize, record, process, or 
report financial data reliably in accordance with generally accepted accounting 
principles such that there is more than a remote likelihood that a misstatement of 
the entity's financial statements that is more than inconsequential will not be 
prevented or detected by the entity's internal control. 

 
A material weakness is a significant deficiency or combination of significant 

deficiencies that results in more than a remote likelihood that a material 
misstatement of the financial statements will not be prevented or detected by the 
entity's internal control. 

 
Our consideration of the internal control over financial reporting was for the 

limited purpose described in the first paragraph of this section and would not 
necessarily identify all deficiencies in internal control that might be significant 
deficiencies or material weaknesses.  We did not identify any deficiencies in 
internal control over financial reporting that we consider to be material 
weaknesses, as defined above. 

  
Compliance and Other Matters 

 
As part of obtaining reasonable assurance about whether A.N.W. Special 

Education Cooperative No. 603, Humboldt, Kansas statutory basis financial 
statements are free of material misstatement, we performed tests of its compliance 
with certain provisions of laws, regulations, contracts, and grant agreements, 
noncompliance with which could have a direct and material effect on the 
determination of financial statement amounts.  However, providing an opinion on 
compliance with those provisions was not an objective of our audit, and 
accordingly, we do not express such an opinion.  The results of our tests disclosed 
no instances of noncompliance or other matters that are required to be reported 
under Government Auditing Standards. 
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This report is intended solely for the information and use of the governing 

body and management of the A.N.W. Special Education Cooperative No. 603, Humboldt, 
Kansas, and for filing with the Kansas Department of Education, the Kansas 
Department of Administration, Division of Accounts and Reports, the cognizant 
federal agency, and other federal audit agencies.  This restriction is not intended 
to limit distribution of this report, which is a matter of public record. 

 
Respectfully Submitted, 
 

Schlotterbeck and Burns, LLC 
 
 

April 6, 2011 
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INDEPENDENT AUDITOR'S REPORT ON COMPLIANCE WITH 
REQUIREMENTS APPLICABLE TO EACH MAJOR PROGRAM AND INTERNAL 

CONTROL OVER COMPLIANCE IN ACCORDANCE WITH OMB CIRCULAR A-133 
 
Board of Directors 
A.N.W. Special Education Cooperative No. 603 
Humboldt, Kansas 
 
Compliance 

 
We have audited the compliance of A.N.W. Special Education Cooperative No. 

603, Humboldt, Kansas, with the types of compliance requirements described in the 
U.S. Office of Management and Budget (OMB) Circular A-133 Compliance Supplement 
that are applicable to each of its major federal programs for the year ended June 
30, 2010.  A.N.W. Special Education Cooperative No. 603, Humboldt, Kansas, major 
federal programs are identified in the summary of auditor’s results section of the 
accompanying schedule of findings and questioned costs.  Compliance with the 
requirements of laws, regulations, contracts and grants applicable to each of its 
major federal programs is the responsibility of A.N.W. Special Education 
Cooperative No. 603, Humboldt, Kansas, management.  Our responsibility is to 
express an opinion on A.N.W. Special Education Cooperative No. 603, Humboldt, 
Kansas, compliance based on our audit. 

 
We conducted our audit of compliance in accordance with auditing standards 

generally accepted in the United States of America; the standards applicable to 
financial audits contained in Government Auditing Standards, issued by the 
Comptroller General of the United States; and OMB Circular A-133, Audits of States, 
Local Governments, and Non-Profit Organizations.  Those standards and OMB Circular 
A-133 require that we plan and perform the audit to obtain reasonable assurance 
about whether noncompliance with the types of compliance requirements referred to 
above that could have a direct and material effect on a major federal program 
occurred. An audit includes examining, on a test basis, evidence about A.N.W. 
Special Education Cooperative No. 603, Humboldt, Kansas compliance with those 
requirements and performing such other procedures as we considered necessary in the 
circumstances. We believe that our audit provides a reasonable basis for our 
opinion. Our audit does not provide a legal determination on A.N.W. Special 
Education Cooperative No. 603, Humboldt, Kansas compliance with those requirements. 

 
In our opinion, A.N.W. Special Education Cooperative No. 603, Humboldt, 

Kansas, complied, in all material respects, with the requirements referred to above 
that are applicable to each of its major federal programs for the year ended June 
30, 2010. 

 
Internal Control Over Compliance 

 
The management of A.N.W. Special Education Cooperative No. 603, Humboldt, 

Kansas, is responsible for establishing and maintaining effective internal control 
over compliance with requirements of laws, regulations, contracts, and grants 
applicable to federal programs. In planning and performing our audit, we considered 
A.N.W. Special Education Cooperative No. 603, Humboldt, Kansas internal control 
over compliance with requirements that could have a direct and material effect on a 
major federal program in order to determine our auditing procedures for the purpose 
of expressing our opinion on compliance, but not for the purpose of expressing an 
opinion on the effectiveness of internal control over compliance.  Accordingly, we 
do not express an opinion on the effectiveness of A.N.W. Special Education 
Cooperative No. 603, Humboldt, Kansas, internal control over compliance. 
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A control deficiency in an entity's internal control over compliance exists 

when the design or operation of a control does not allow management or employees, 
in the normal course of performing their assigned functions, to prevent or detect 
noncompliance with a type of compliance requirement of a federal program on a 
timely basis.  A significant deficiency is a control deficiency, or combination of 
control deficiencies, that adversely affects the entity's ability to administer a 
federal program such that there is more than a remote likelihood that noncompliance 
with a type of compliance requirement of a federal program that is more than 
inconsequential will not be prevented or detected by the entity's internal control. 

 
A material weakness is a significant deficiency or combination of significant 

deficiencies that results in more than a remote likelihood that a material 
noncompliance with a type of compliance requirement of a federal program will not 
be prevented or detected by the entity's internal control. 

 
Our consideration of the internal control over compliance was for the limited 

purpose described in the first paragraph of this section and would not necessarily 
identify all deficiencies in internal control that might be significant 
deficiencies or material weaknesses.  We did not identify any deficiencies in 
internal control over compliance that we consider to be material weaknesses, as 
defined above. 

 
This report is intended solely for the information and use of the governing 

body and management of the A.N.W. Special Education Cooperative No. 603, Humboldt, 
Kansas, and for filing with the Kansas Department of Education, the Kansas 
Department of Administration, Division of Accounts and Reports, the cognizant 
federal agency, and other federal audit agencies.  This restriction is not intended 
to limit distribution of this report, which is a matter of public record. 

 
Respectfully Submitted, 
 

Schlotterbeck and Burns, LLC 
 
 

April 6, 2011 
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A. Summary of Audit Results 
 

1. The auditor's report expresses an unqualified opinion on the special 
purpose financial statements of A.N.W. Special Education Cooperative No. 
603, Humboldt, Kansas. 

 
2. No reportable conditions relating to the audit of the financial statements 

are reported in the "Independent Auditor's Report on Internal Control Over 
Financial Reporting and on Compliance and Other Matters Based on an Audit 
of the Financial Statements Performed in Accordance with Government 
Auditing Standards". 

 
3. No instances of noncompliance material to the financial statements of 

A.N.W. Special Education Cooperative No. 603, Humboldt, Kansas were 
disclosed during the audit. 

 
4. No reportable conditions relating to the audit of the major federal award 

programs are reported in the "Independent Auditor's Report on Compliance 
with Requirements Applicable to Each Major Program and Internal Control 
Over Compliance in Accordance with OMB Circular A-133". 

 
5. The auditor's report on compliance for the major federal award programs 

for A.N.W. Special Education Cooperative No. 603, Humboldt, Kansas 
expresses an unqualified opinion. 

 
6. There were no findings relating to the major federal award programs for 

A.N.W. Special Education Cooperative No. 603, Humboldt, Kansas, that are 
required to be reported in Part C of this Schedule. 

 
7. The programs tested as major programs were: CFDA No. 84.027, 84.173 and 

84.391 – all of which are in the Special Education Cluster of programs. 
 
8. The threshold for distinguishing Types A and B programs was $300,000. 
 
9. A.N.W. Special Education Cooperative No. 603, Humboldt, Kansas was 

determined to be a low-risk auditee. 
 

B. Findings – Financial Statements Audit 
 
None. 
 

C. Findings and Questioned Costs – Major Federal Awards Program Audit 
 
None. 
 



A.N.W. Special Education Cooperative No. 603
Humboldt, Kansas

Schedule of Expenditures of Federal Awards
For the Year Ended June 30, 2010

Federal
Federal Grantor/Pass-through CFDA Federal
Grantor/Program Title       Number Expenditures

U.S. Department of Education
  Passed through State Department
    of Education
      Special Education-Grants to States 84.027 $ 1,421,749 (1)
      Special Education-Preschool Grants 84.173 68,920 (1)
      Special Education-Grants to States, Recovery Act (ARRA) 84.391 771,624 (1)

Total Federal Financial Assistance 2,262,293

(1) These programs are considered to be a cluster and were considered
    to be a major program.

Note - Basis of Presentation
The schedule of expenditures of federal awards includes the federal grant activity of A.N.W.
Special Education Coop. No. 603 and is presented on the cash basis of accounting, and accordingly,
represents the total cash expended for each program.  It does not include transactions that
might be included using the modified accrual basis of accounting which is the basis used in
the Cooperative's financial statements.  The information in this schedule is presented in
accordance with the requirements of OMB Circular A-133, Audits of States, Local Government,
and Non-Profit Organizations.
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