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INDEPENDENT AUDITORS' REPORT

Board of Education
Unified School District No. 216
Deerfield, Kansas 67838

We have audited the accompanying statutory basis financial statements of the Unified
School District No. 216, Deerfield, Kansas, as of and for the year ended June 30, 2011,
which collectively comprise the statutory basis financial statements of the District's primary
government as listed in the table of contents. These statutory basis financial statements are
the responsibility of the District's management. Our responsibility is to express an opinion
on these statutory basis financial statements based on our audit. The prior year
comparative information has been derived from the District's 2010 financial statements and,
in our report dated September 28, 2010, we expressed an unqualified opinion on the primary
government statutory basis financial statements prepared on the basis of accounting
described in Note 1.

We conducted our audit in accordance with auditing standards generally accepted in the
United States of America, the Kansas Municipal Audit Guide and the standards applicable to
financial audits contained in Government Auditing Standards. issued by the Comptroller
General of the United States. Those standards require that we plan and perform the audit to
obtain reasonable assurance about whether the financial statements are free of material
misstatement. An audit includes examining, on a test basis, evidence supporting the
amounts and disclosures in the financial statements. An audit also includes assessing the
accounting principles used and significant estimates made by management, as well as
evaluating the overall financial statement presentation. We believe that our audit provides a
reasonable basis for our opinion.

The financial statements do not include financial data for the District's legally separate
component units. Accounting principles generally accepted in the United States of America
require the financial data for those component units to be reported with the financial data of
the District's primary government unless the District also issues financial statements for the
financial reporting entity that include the financial data for its component units. The District
has not issued such reporting entity financial statements. The effect on the financial
statements of the omission of the aggregate discretely presented component units, although
not reasonably determinable, is presumed to be material.

As described in Note 1, the District has prepared these statutory basis financial statements
using accounting practices prescribed by the State of Kansas to demonstrate compliance
with the cash basis and budget laws of the State of Kansas, which practices differ from
accounting principles generally accepted in the United States of America. The effects on
the financial statements of the variances between these regulatory accounting practices and
accounting principles generally accepted in the United States of America, although not
reasonably determinable, are presumed to be material.



Board of Education
Unified School District No. 216
Page 2

In our opinion, because of the omission of the discretely presented component units of the
Unified School District No. 216, Deerfield, Kansas, and because of the effects of the matter
discussed in the preceding paragraph, the statutory basis financial statements referred to in
the first paragraph do not present fairly, in conformity with accounting principles generally
accepted in the United States, the financial position of the Unified School District No. 216,
Deerfield, Kansas, as of June 30, 2011, or the changes in its financial position, or where
applicable, its cash flows for the year then ended. Further, the District has not presented a
management's discussion and analysis that accounting principles generally accepted in the
United States have determined is necessary to supplement, although not required to be part
of, the basic financial statements.

Further, in our opinion, the primary government statutory basis financial statements as
discussed above present fairly, in ali materiai respects, the cash and unencumbered cash
balances of the primary government of the Unified School District No. 216, Deerfield,
Kansas, as of June 30, 2011, and its cash receipts and expenditures, and budgetary
comparisons, for the year then ended, taken as a whole under the basis of accounting
described in Note 1.

In accordance with Government Auditing Standards, we have also issued our report dated
September 28, 2011, on our consideration of the Unified School District No. 216, Deerfield,
Kansas’, internal contro! over financial reporting and on our tests of its compliance with
certain provisions of laws, regulations, contracts, and grant agreements and other matters.
The purpose of that report is to describe the scope of our testing of internal control over
financial reporting and compliance and the results of that testing, and not to provide an
opinion on the internal control over financial reporting or on compliance. That report is an
integral part of an audit performed in accordance with Government Auditing Standards and
should be considered in assessing the results of our audit.

Our audit was conducted for the purpose of forming an opinion on the primary government
statutory basis financial statements of the Unified School District No. 216, Deerfield,
Kansas, taken as a whole. The accompanying financial information listed as supplemental
information in the table of contents is presented for purposes of additional analysis and is
not a required part of the primary government statutory basis financial statements. The
accompanying Schedule of Expenditures of Federal Awards is presented for purposes of
additional analysis as required by U.S. Office of Management and Budget Circular A-133,
Audits of States, Local Governments, and Non-Profit Organizations, and is also not a
required part of the statutory basis financial statements of the Unified School District No.
216, Deerfield, Kansas. Such additional information has been subjected to the auditing
procedures applied in the audit of the statutory basis statements and, in our opinion, is fairly
presented in all material respects in relation to the primary government statutory basis
financial statements taken as a whole on the basis of accounting described in Note 1.

; A
—Z@Lm—/éw/éécz
rd = v
LEWIS, HOOPER & DICK, LLC

September 28, 2011



STATEMENT 1

UNIFIED SCHOOL DISTRICT NO. 216
DEERFIELD, KANSAS
Summary of Cash Receipts, Expenditures and Unencumbered Cash
For the Year Ended June 30, 2011

Unencumbered Unencumbered Cutstanding Treasurer's
Cash Balance Prior Year Cash Balance Encumbrances Cash and
(Deficit) Canceled Cash {Deficit) and Accounts Investments
711110 Encumbrances Receipts Expenditures 6/30/11 Payable 6/30/11

General Funds:

General $ - $ - $ 2,366,632 $ 2,458,263 $  {91631) $ 196,159 $ 104,528

Supplemental General 249,181 - 524,303 531,859 241,625 10,822 252,447
Special Revenue Funds:

At Risk (4 Year Oid) 25,286 - 63,462 47,960 30,788 6,633 37,421

At Risk (K-12} 74,164 - 447,047 420,704 100,507 40,112 140,619

Bilingual Education 36,799 - 157,973 154,733 40,039 13,583 53,622

Capital Outlay 686,456 - 235,330 388,593 533,193 189,072 722,265

Driver Training 30,654 - 3,815 8,060 26,409 861 27,270

Food Service 67,129 - 166,617 175,940 57,806 12,625 70,431

Professional Development 48,640 - 6,000 29,699 24,841 5,865 30,806

Summer School 55712 - 600 1,407 54,905 - 54,905

Special Education 328,920 - 239,244 196,062 372,102 812 372,914

Vocational Education 101,317 - 151,683 150,046 102,954 12,389 115,343

KPERS Special Retirement

Contribution (83,397) - 223,349 139,952 - - -

Textbook Rental 16,534 - 11,267 3,814 23,987 - 23,987

Contingency Reserve 282,440 - - - 282,440 - 282,440

Grant Activity - - 480,338 480,338 - 87,829 87,829

District Activities - - 53,532 53,532 - 4,689 4,689
Fiduciary Funds:

Recreation Commission - - 151,822 151,822 - - -

Irene B. James Scholarship 25,135 232 827 231 25,963 - 25,963

Deerfield Scholarship 3,081 - - - 3,081 - 3,081

Western Kansas Community

Foundation - - 555 - 555 - 555

Internal Service Funds:

interest on idle funds - - 9.871 9,871 - - -

Totals (exciuding Student Activity
Funds)(memorandum only) _$ 1,948,051 $ 232 $ 5,284,267 $ 5402,886 $ 1,829,664 $ 581451 $ 2411115

Composition of Cash:

Board of Education $ 673,056
Plus deposits in transit 11,808
Less outstanding checks (92,023)

Total cash - Board of Education 592,841
Student Funds
Checking account 25,810
Less outstanding checks (553)
Total cash - Student Funds 25,257
Time accounts
Money market accounts 1,814,240
Certificates of deposit 25,000
Total time accounts 1,839,240
Total cash 2,457,338
Less Student Activity Funds per Statement 4 (46,223)
Total cash (excluding Student Activity Funds) $ 2411115

The accompanying Notes to Financial Statements are an integral part of this statement.
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UNIFIED SCHOOL DISTRICT NO. 216
DEERFIELD, KANSAS
Summary of Expenditures - Actual and Budget
(Budgeted Funds Only)
For the Year Ended June 30, 2011

STATEMENT 2

Adjustments Adjustments
to Comply for Qualifying Total Expenditures Variance
Certified with Budget Budget for Chargeable to Over
Budget Legal Max Credits Comparison Current Year (Under)

General Funds:

General $ 2,492,254 $ 33,991 $ - $ 2,458,263 $ 2,458,263 $ -

Supplemental General 755,000 - 44,744 799,744 531,859 (267,885)
Special Revenue Funds:

At Risk (4 Year Old) 60,000 - - 60,000 47,960 (12,040)

At Risk (K-12) 515,333 - - 515,333 420,704 (94,629)

Bilingual Education 232,034 - - 232,034 154,733 (77,301)

Capital Outiay 774,787 - - 774,787 388,593 (386,194)

Driver Training 52,404 - - 52,404 8,060 (44,344)

Food Service 280,097 - - 280,097 175,940 (104,157)

Professional Development 85,086 - - 85,086 29,699 (55,387)

Summer School 62,046 - - 62,046 1,407 (60,639)

Special Education 275,000 - - 275,000 196,062 (78,938)

Vocational Education 220,566 - - 220,566 150,046 (70,520)

KPERS Special Retirement

Contribution 187,988 - - 187,988 139,952 (48,036)

Fiduciary Funds:

Recreation Commission 210,834 - - 210,834 151,822 (59,012)

The accompanying Notes to Financial Statements are an integral part of this statement.
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STATEMENT 3-A

UNIFIED SCHOOL DISTRICT NO. 216
DEERFIELD, KANSAS
General Fund
Statement of Cash Receipts and Expenditures - Actual and Budget
For the Year Ended June 30, 2011
(With Comparative Actual Totals for the Prior Year Ended June 30, 2010)

Current Year

Variance
Prior Over
Year Actual Budget (Under)
Cash receipts:
Ad valorem tax $ 1,318,840 $ 972,018 $ 1,002,389 $ (30,371)
Delinquent tax 4,746 3,028 6,659 (3,631)
Federal aid 130,256 125,690 45,689 80,001
State sources 1,015,106 1,210,547 1,408,690 (198,143)
Mineral production tax 28,827 55,349 28,827 26,522
Total cash receipts 2,497,775 2,366,632 $ 2,492,254 $  (125,622)
Expenditures:
Instruction 748,742 842,453 $ 790,070 $ 52,383
Student support services 46,472 47,106 47,360 (254)
Instructional support staff 6,566 7,622 7,820 (198)
General administration 249,840 193,761 196,822 (3,061)
School administration 220,186 189,367 188,859 508
Operations and maintenance 375,755 381,009 391,507 (10,498)
Transportation operation and
maintenance 3,068 3,294 2,500 794
Vehicle operating services 79,408 78,866 39,437 39,429
Vehicle services and
maintenance services 3,019 3,494 51,274 (47,780)
Operating transfers out 698,216 711,291 776,605 (65,314)
Adjustment to legal max - - (33,991) 33,991
Total expenditures 2,431,272 2,458,263 $ 2,458,263 $ -
Receipts over (under) expenditures 66,503 (91,631)
Unencumbered cash (deficit),
beginning (66,503) -
Unencumbered cash (deficit), ending _$ - $ (91,631)

See Note 2C (K.S.A. 72-6417(d) presentation)

The accompanying Notes to Financial Statements are an integral part of this statement.
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STATEMENT 3-B

UNIFIED SCHOOL DISTRICT NO. 216
DEERFIELD, KANSAS
Supplemental General Fund
Statement of Cash Receipts and Expenditures - Actual and Budget
For the Year Ended June 30, 2011
(With Comparative Actual Totals for the Prior Year Ended June 30, 2010)

Current Year

Variance
Prior Over
Year Actual Budget (Under)
Cash receipts:
Ad valorem tax $ 599,086 $ 484,881 $ 542,689 $ (57,808)
Delinquent tax 2,200 1,566 3,029 (1,463)
Motor vehicle tax 10,457 11,011 11,609 (598)
Recreational vehicle tax 391 338 411 (73)
Other 35,790 26,507 - 26,507
Transfer from Driver Training 40,000 - - -
Total cash receipts 687,924 524,303 $ 557,738 $ (33,435
Expenditures:
Instruction:
Salaries - - $ 20,000 $ (20,000)
Employee benefits 286 523 1,500 (977)
Purchased professional and
technical services - 21,331 20,000 1,331
Other purchased services 13,131 594 10,000 (9,406)
Supplies 26,638 8,351 75,000 (66,649)
Total instruction 40,055 30,799 126,500 (95,701)
Student support services:
Salaries 15,000 15,000 15,000 -
Employee benefits 1,165 1,111 1,294 (183)
Total student support services 16,165 16,111 16,294 (183)
Instructional support services:
Salaries - - 40,000 (40,000)
Employee benefits 119 446 11,150 (10,704)
Purchased professional and
technical services 10,899 - - -
Supplies - - 15,000 (15,000)
Total instructional
support services 11,018 446 66,150 (65,704)
General administration:
Purchased professional and
technical services 329 - - -
Other purchased services 3,015 2,265 5,000 (2,735)
Total general administration 3,344 2,265 5,000 (2,735)

(continued)
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STATEMENT 3-B

UNIFIED SCHOOL DISTRICT NO. 216
DEERFIELD, KANSAS
Supplemental General Fund
Statement of Cash Receipts and Expenditures - Actual and Budget
For the Year Ended June 30, 2011
(With Comparative Actual Totals for the Prior Year Ended June 30, 2010)

Current Year

Variance
Prior Over
Year Actual Budget (Under)
(continued)
Operations and maintenance:
Purchased property services $ 84,693 3 - $ 20,000 $ (20,000)
Supplies - - 8,865 (8,865)
Total operations and
maintenance 84,693 - 28,865 (28,865)
Operations and maintenance - transportation:
Supplies 9,392 56 - 56
Total operations and maintenance
- transportation 9,392 56 - 56
Community services operations - - 68,191 (68,191)
Total community service
operations - - 68,191 (68,191)
Operating transfers out:
At Risk (4 Year Old) 33,153 19,997 24,000 (4,003)
At Risk (K-12) 90,000 75,000 50,000 25,000
Bilingual Education - 17,000 50,000 (33,000)
Driver Training - - 20,000 (20,000)
Food Service 17,000 35,000 35,000 -
Professional Development - 6,000 40,000 (34,000)
Summer School - - 20,000 (20,000)
Special Education 100,000 100,000 100,000 -
Vocational Education 150,632 116,250 105,000 11,250
Even Start 22,000 22,000 - 22,000
21st Century Grant 22,017 46,191 - 46,191
Technolgy Rich Classroom 20,000 - - -
Total operating transfers out 454,802 437,438 444,000 (6,562)
Total 619,469 487,115 $ 755,000 $ (267,885

Expenditures not subject to
Legal Max Budget:

Daycare 54,311 44,744
Total expenditures 673,780 531,859
Receipts over (under) expenditures 14,144 (7,556)
Unencumbered cash, beginning 235,037 249,181
Unencumbered cash, ending $ 249,181 $ 241,625

* See Note 2C (K.S.A. 72-6434(d) presentation)

The accompanying Notes to Financial Statements are an integral part of this statement.
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STATEMENT 3-C

UNIFIED SCHOOL DISTRICT NO. 216
DEERFIELD, KANSAS
At Risk Fund (4 Year Old)
Statement of Cash Receipts and Expenditures - Actual and Budget
For the Year Ended June 30, 2011
(With Comparative Actual Totals for the Prior Year Ended June 30, 2010)

Current Year

Variance
Prior Over
Year Actual Budget (Under)
Cash receipts:
Transfer from General $ 24,072 $ 33,465 $ 36,108 3 (2,643)
Transfer from Supplemental General 33,153 19,997 24,000 (4,003)
Total cash receipts 57,225 53,462 $ 60,108 $ (6,646)
Expenditures:
Instruction:
Salaries 39,200 39,800 $ 39,800 $ -
Employee benefits 7,953 8,160 8,041 119
Purchased professional and
technical services - - 10,000 10,000
Supplies 562 - 2,159 (2,159)
Total instruction 47,715 47,960 60,000 7,960
Total expenditures 47,715 47,960 $ 60,000 $ 7,960
Receipts over expenditures 9,510 5,502
Unencumbered cash, beginning 15,776 25,286
Unencumbered cash, ending $ 25,286 $ 30,788

The accompanying Notes to Financial Statements are an integral part of this statement.
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STATEMENT 3-D

UNIFIED SCHOOL DISTRICT NO. 216
DEERFIELD, KANSAS
At Risk Fund (K-12)
Statement of Cash Receipts and Expenditures - Actual and Budget
For the Year Ended June 30, 2011
(With Comparative Actual Totals for the Prior Year Ended June 30, 2010)

Current Year

Variance
Prior Over
Year Actual Budget (Under)
Cash receipts:
Transfer from General $ 359475 $ 372,047 $ 391,170 $ (19,123)
Transfer from Supplemental General 90,000 75,000 50,000 25,000
Total cash receipts 449,475 447,047 $ 441,170 $ 5,877
Expenditures:
Instruction:
Salaries 351,511 343,704 $ 343,982 $ (278)
Employee benefits 63,241 59,090 59,271 (181)
Purchased professional and
technical services 16,430 15,697 30,000 (14,303)
Other purchased services - - 10,000 (10,000)
Supplies 289 37 62,080 (62,043)
Total instruction 431,471 418,528 505,333 (86,805)
Support services:
Salaries 233 2,024 - 2,024
Employee benefits 18 152 - 152
Total support services 251 2,176 - 2,176
Student transportation services:
Salaries - - 5,000 (5,000)
Employee benefits - - 5,000 (5,000)
Total student
transportation services - - 10,000 (10,000)
Total expenditures 431,722 420,704 $ 515,333 $ (94,629)
Receipts over expenditures 17,753 26,343
Unencumbered cash, beginning 56,411 74,164
Unencumbered cash, ending $ 74,164 $ 100,507

The accompanying Notes to Financial Statements are an integral part of this statement.

9



STATEMENT 3-E

UNIFIED SCHOOL DISTRICT NO. 216
DEERFIELD, KANSAS
Bilingual Education Fund
Statement of Cash Receipts and Expenditures - Actual and Budget
For the Year Ended June 30, 2011
(With Comparative Actual Totals for the Prior Year Ended June 30, 2010)

Current Year

Variance
Prior Over
Year Actual Budget (Under)
Cash receipts:
Transfer from General $ 119,558 $ 131,102 $ 145,234 $ (14,132)
Transfer from Supplemental General - 17,000 50,000 (33,000)
Interest - 9,871 - 9,871
Total cash receipts 119,558 157,973 $ 195,234 $ (37,261)
Expenditures:
Instruction:
Salaries 121,932 129,189 $ 128,458 $ 731
Employee benefits 17,680 23,356 19,303 4,053
Purchased professional and
technical services 610 2,067 25,000 (22,933)
Other purchased services 17 - - -
Supplies 2,252 121 59,273 (59,152)
Total instruction 142,491 154,733 232,034 (77,301)
Total expenditures 142,491 154,733 $ 232,034 $ (77,301)
Receipts over (under) expenditures (22,933) 3,240
Unencumbered cash, beginning 59,732 36,799
Unencumbered cash, ending $ 36,799 $ 40,039

The accompanying Notes to Financial Statements are an integral part of this statement.
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UNIFIED SCHOOL DISTRICT NO. 216
DEERFIELD, KANSAS

Capital Outlay Fund
Statement of Cash Receipts and Expenditures - Actual and Budget

For the Year Ended June 30, 2011

(With Comparative Actual Totals for the Prior Year Ended June 30, 2010)

Cash receipts:
Ad valorem tax
Delinquent tax
Motor vehicle tax
Recreational vehicle tax
Other County sources
Other

Total cash receipts

Expenditures:
Instruction
Student support services
Instructional support staff
General administration
School administration
Central services
Operations and maintenance
Transportation
Other support services
Land acquisition
Architectural & engineering services
Repairs and remodeling
Other

Total expenditures
Receipts over (under) expenditures
Unencumbered cash, beginning

Unencumbered cash, ending

Current Year

STATEMENT 3-F

Variance
Prior Over
Year Actual Budget (Under)
299,859 $ 221,978 $ 228,981 $ (7,003)
1,195 808 1,514 (706)
5,834 5,648 5977 (329)
219 173 212 (39)
- - 100 (100)
24,700 6,723 5,000 1,723
331,807 235,330 $ 241,784 $ (6,454)
6,778 35,363 $ 50,000 $ (14,637)
- - 50,000 (50,000)
- - 50,000 (50,000)
- - 50,000 (50,000)
3,877 2,258 50,000 (47,742)
- - 50,000 (50,000)
77,755 250,757 100,000 150,757
18,179 17,958 50,000 (32,042)
5,349 5,533 50,000 (44,467)
- - 100,000 (100,000)
514 - 5,000 (5,000)
117,166 76,724 119,787 (43,063)
- - 50,000 (50,000)
229,618 388,593 $ 774,787 $ (386,194)
102,189 (153,263)
584,267 686,456
686,456 $ 533,193

The accompanying Notes to Financial Statements are an integral part of this statement.
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STATEMENT 3-G

UNIFIED SCHOOL DISTRICT NO. 216
DEERFIELD, KANSAS
Driver Training Fund
Statement of Cash Receipts and Expenditures - Actual and Budget
For the Year Ended June 30, 2011
(With Comparative Actual Totals for the Prior Year Ended June 30, 2010)

Current Year

Variance
Prior Over
Year Actual Budget (Under)
Cash receipts:
Intergovernmental:
State aid $ 1,100 $ 740 $ 1,750 $ (1,010)
Federal aid - 750 - 750
Transfer from Supplemental General - - 20,000 (20,000)
Other - 2,325 - 2,325
Total cash receipts 1,100 3,815 $ 21,750 $ (17,935)
Expenditures:
Instruction:
Salaries 1,101 4,361 $ 10,000 $ (5,639)
Employee benefits 145 397 814 (417)
Purchased professional and
technical services - 2,385 10,000 (7,615)
Supplies 27 556 31,590 (31,034)
Total instruction 1,273 7,699 52,404 (44,705
Vehicle operations and maintenance:
Supplies 310 361 - 361
Total vehicle operations
and maintenance 310 361 - 361
Operating transfers out:
Supplemental General 40,000 - - -
Total operating transfers out 40,000 - - -
Total expenditures 41,583 8,060 3 52,404 $ (44,344)
Receipts under expenditures (40,483) (4,245)
Unencumbered cash, beginning 71,137 30,654
Unencumbered cash, ending $ 30,654 $ 26,409

The accompanying Notes to Financial Statements are an integral part of this statement.
12



STATEMENT 3-H

UNIFIED SCHOOL DISTRICT NO. 216
DEERFIELD, KANSAS
Food Service Fund
Statement of Cash Receipts and Expenditures - Actual and Budget
For the Year Ended June 30, 2011
(With Comparative Actual Totals for the Prior Year Ended June 30, 2010)

Current Year

Variance
Prior Over
Year Actual Budget (Under)
Cash receipts:
Intergovernmental:
State aid $ 1,601 $ 1,371 $ 1,540 $ (169)
Federal aid 118,467 100,728 123,840 (23,112)
Charges for services:
Student 20,411 26,957 36,900 (9,943)
Adult 11,523 156 23,000 (22,844)
Miscellaneous 2,855 2,405 20,000 (17,595)
Interest 19,859 - 30,000 (30,000)
Transfer from Supplemental General 17,000 35,000 35,000 -
Total cash receipts 191,716 166,617 $ 270,280 $ (103,663)
Expenditures:
Operations and maintenance:
Purchased property services - 5,000 - 5,000
Other purchased services - - 5,000 (5,000)
Supplies 3,965 3,660 15,000 (11,340)
Other 75 55 5,000 (4,945)
Total operations and
maintenance 4,040 8,715 25,000 (16,285)
Food service operation:
Salaries 57,836 50,427 75,000 (24,573)
Employee benefits 12,451 13,731 15,097 (1,366)
Purchased professional and
technical services 5,000 - - -
Other purchased services 3,387 4,870 10,000 (5,130)
Supplies 101,421 94,268 125,000 (30,732)
Property 6,296 3,929 20,000 (16,071)
Other - - 10,000 (10,000)
Total food service operation 186,391 167,225 255,097 (87,872)
Total expenditures 190,431 175,940 $ 280,097 $  (104,157)
Receipts over (under) expenditures 1,285 (9,323)
Unencumbered cash, beginning 65,844 67,129
Unencumbered cash, ending $ 67,129 $ 57,806

The accompanying Notes to Financial Statements are an integral part of this statement.
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STATEMENT 3-I

UNIFIED SCHOOL DISTRICT NO. 216
DEERFIELD, KANSAS
Professional Development Fund
Statement of Cash Receipts and Expenditures - Actual and Budget
For the Year Ended June 30, 2011
(With Comparative Actual Totals for the Prior Year Ended June 30, 2010)

Current Year

Variance
Prior Over
Year Actual Budget (Under)
Cash receipts:
Federal sources $ 5,000 $ - $ - $ -
Other - - 15,000 (15,000)
Transfer from Supplemental General - 6,000 40,000 (34,000)
Total cash receipts 5,000 6,000 $ 55,000 $ (49,000)
Expenditures:
Instruction support staff:
Salaries 7,448 10,767 $ 25,000 $ (14,233)
Employee benefits 823 1,148 5,086 (3,938)
Purchased professional and
technical services 2,390 1,774 15,000 (13,226)
Other purchased services 11,537 5,727 15,000 (9,273)
Supplies 1,000 480 10,000 (9,520)
Total instruction support staff 23,198 19,896 70,086 (50,190)
Other supplemental services:
Purchased professional and
technical services 5,730 9,803 15,000 (5,197)
Total other supplemental
services 5,730 9,803 15,000 (5,197)
Total expenditures 28,928 29,699 $ 85,086 $ (65,387)
Receipts under expenditures (23,928) (23,699)
Unencumbered cash, beginning 72,568 48,640
Unencumbered cash, ending 3 48,640 $ 24,941

The accompanying Notes to Financial Statements are an integral part of this statement.
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STATEMENT 3-J

UNIFIED SCHOOL DISTRICT NO. 216
DEERFIELD, KANSAS
Summer School Fund
Statement of Cash Receipts and Expenditures - Actual and Budget
For the Year Ended June 30, 2011
(With Comparative Actual Totals for the Prior Year Ended June 30, 2010)

Current Year

Variance
Prior Over
Year Actual Budget (Under)
Cash receipts:
Tuition $ - $ 600 $ 3,000 $ (2,400)
Transfer from Supplemental General - - 20,000 (20,000)
Total cash receipts - 600 $ 23,000 $ (22,400)
Expenditures:
Instruction:
Salaries 423 968 $ 25,000 $ (24,032)
Employee benefits 56 140 2,046 (1,906)
Purchased professional and
technical services - - 15,000 (15,000)
Other purchased services - - 5,000 (5,000)
Supplies 2,327 299 15,000 (14,701)
Total expenditures 2,806 1,407 $ 62,046 $ (60,639)
Receipts under expenditures (2,806) (807)
Unencumbered cash, beginning 58,518 55,712
Unencumbered cash, ending $ 55,712 $ 54,905

The accompanying Notes to Financial Statements are an integral part of this statement.
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STATEMENT 3-K

UNIFIED SCHOOL DISTRICT NO. 216
DEERFIELD, KANSAS
Special Education Fund
Statement of Cash Receipts and Expenditures - Actual and Budget
For the Year Ended June 30, 2011
(With Comparative Actual Totals for the Prior Year Ended June 30, 2010)

Current Year

Variance
Prior Over
Year Actual Budget (Under)
Cash receipts:
Transfer from General $ 155,392 $ 139,244 $ 157,153 $ (17,909)
Transfer from Supplemental General 100,000 100,000 100,000 -
Total cash receipts 255,392 239,244 $ 257,153 $ (17,909)
Expenditures:
Instruction:
Payments to High Plains
Educational Cooperative 236,026 187,346 $ 260,000 $ (72,654)
Salaries 1,305 1,300 - 1,300
Employee benefits 101 101 - 101
Supplies - - 5,000 (5,000)
Total instruction 237,432 188,747 265,000 (76,253)
Student transportation services:
Salaries 4,500 2,000 7,500 (5,500)
Other purchased services 500 500 - 500
Supplies 1,600 4,012 2,500 1,512
Other 375 803 - 803
Total student transportation
services 6,975 7,315 10,000 (2,685)
Total expenditures 244,407 196,062 $ 275,000 $ (78,938)
Receipts over expenditures 10,985 43,182
Unencumbered cash, beginning 317,935 328,920
Unencumbered cash, ending $ 328,920 $ 372,102

The accompanying Notes to Financial Statements are an integral part of this statement.
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STATEMENT 3-L

UNIFIED SCHOOL DISTRICT NO. 216
DEERFIELD, KANSAS
Vocational Education Fund
Statement of Cash Receipts and Expenditures - Actual and Budget
For the Year Ended June 30, 2011
(With Comparative Actual Totals for the Prior Year Ended June 30, 2010)

Current Year

Variance
Prior Over
Year Actual Budget (Under)
Cash receipts:
Transfer from General $ 39,719 $ 35,433 $ 46,940 $ (11,507)
Transfer from Supplemental General 150,632 116,250 105,000 11,250
Total cash receipts 190,351 151,683 $ 151,940 $ (257)
Expenditures:
Instruction:
Salaries 117,802 118,737 $ 116,619 $ 2,118
Employee benefits 23,471 24,256 23,947 309
Purchased professional and
technical services - - 10,000 (10,000)
Other purchased services - - 10,000 (10,000)
Supplies 6,317 2,220 30,000 (27,780)
Total instruction 147 590 145,213 190,566 (45,353)
Student support services:
Purchased professional and
technical services - - 10,000 (10,000)
Supplies - - 10,000 (10,000)
Total student support services - - 20,000 (20,000)
Instruction support staff:
Other purchased services 4,196 (265) - (265)
Supplies 2,576 5,098 10,000 (4,902)
Total instruction support staff 6,772 4,833 10,000 (5,167)
Total expenditures 154,362 150,046 $ 220,566 $ (70,520)
Receipts over expenditures 35,989 1,637
Unencumbered cash, beginning 65,328 101,317
Unencumbered cash, ending $ 101,317 $ 102,954

The accompanying Notes to Financial Statements are an integral part of this statement.
17



STATEMENT 3-M

UNIFIED SCHOOL DISTRICT NO. 216
DEERFIELD, KANSAS
KPERS Special Retirement Contribution Fund
Statement of Cash Receipts and Expenditures - Actual and Budget
For the Year Ended June 30, 2011
(With Comparative Actual Totals for the Prior Year Ended June 30, 2010)

Current Year

Variance
Prior Over
Year Actual Budget (Under)
Cash receipts:
State sources $ 85,202 $ 223,349 $ 187,988 $ 35,361
Total cash receipts 85,202 223,349 $ 187,988 $ 35,361
Expenditures:
Instruction 100,000 99,366 $ 133,166 $ (33,800)
Student support 6,570 2,799 4,289 (1,490)
Instructional support 6,570 5,629 5,736 (107)
General administration 14,209 6,966 10,161 (3,195)
School administration 14,565 11,196 12,620 (1,424)
Operations and maintenance 13,314 7,807 10,105 (2,298)
Student transportation services 6,570 1,990 5,836 (3,846)
Food services 6,801 4,199 6,075 ~(1,876)
Total expenditures 168,599 139,952 3 187,988 $ (48,036)
Receipts over (under) expenditures (83,397) 83,397

Unencumbered cash (deficit), beginning (83,397)

Unencumbered cash (deficit), ending $ (83,397) $ -

See Schedule 2 for KDOE presentation.

The accompanying Notes to Financial Statements are an integral part of this statement.
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UNIFIED SCHOOL DISTRICT NO. 216
DEERFIELD, KANSAS
Textbook Rental Fund

For the Year Ended June 30, 2011

Statement of Cash Receipts and Expenditures

(With Comparative Actual Totals for the Prior Year Ended June 30, 2010)

Cash receipts:
Fees

Expenditures:
Instruction:
Textbooks
Receipts over expenditures

Unencumbered cash, beginning

Unencumbered cash, ending

STATEMENT 3-N

Prior
Year Actual
$ 9,708 $ 11,267
3,762 3,814
5,946 7,453
10,588 16,534
$ 16,534 $ 23,987

The accompanying Notes to Financial Statements are an integral part of this statement.
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UNIFIED SCHOOL DISTRICT NO. 216
DEERFIELD, KANSAS
Contingency Reserve Fund
Statement of Cash Receipts and Expenditures
For the Year Ended June 30, 2011

(With Comparative Actual Totals for the Prior Year Ended June 30, 2010)

Cash receipts:
Transfer from General

Total cash receipts

Expenditures:
Contingencies

Total expenditures
Receipts over expenditures
Unencumbered cash, beginning

Unencumbered cash, ending

STATEMENT 3-O

Prior
Year Actual
- $ -
282,440 282,440
282,440 $ 282,440

The accompanying Notes to Financial Statements are an integral part of this statement.
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UNIFIED SCHOOL DISTRICT NO. 216
DEERFIELD, KANSAS
Grant Activity
Statement of Cash Receipts and Expenditures
For the Year Ended June 30, 2011
(With Comparative Actual Totals for the Prior Year Ended June 30, 2010)

2011 2011 2011
Title 1, Title I, Migrant
Part A Part A Education
Cash receipts:
Federal grants $ 122,587 $ 15,985 $ 90,000
Transfer from other
funds - - -
Total cash receipts 122 587 15,985 90,000
Expenditures:
Administration:
Salaries - - -
Employee benefits - - -
Other
purchased services - - 4,245
Other 227 - 2,000
Instruction:
Salaries 103,447 10,700 61,574
Employee benefits 18,504 1,961 13,752
Inservice - 3,324 192
Other
purchased services - - -
Supplies 409 - 5,551
Transportation - - 260
Student body activities - - 1,620
Equipment - - 806
Total expenditures 122,587 15,985 90,000
Receipts over expenditures - - -
Unencumbered cash,
beginning - - -
Unencumbered cash,
ending 3 - % - 8 -

The accompanying Notes to Financial Statements are an integral part of this statement.



STATEMENT 3-P

2011 2011 2011 Total
Migrant Small Title It 2011 Total Prior Year
Family Rural Education 21st Century (Memorandum (Memorandum
Literacy School Technology Grant Only) Only)

$ 88,000 17,125 $ 299 $ 78,151 $ 412,147 $ 468,129
22,000 - - 46,191 68,191 64,017
110,000 17,125 299 124,342 480,338 532,146

- - - - - 7,105

- - - - - 416

- - - - 4,245 -

2,500 - - - 4,727 23,344

71,724 - - 68,520 315,965 362,503
13,782 - - 10,120 58,119 69,805

3,884 7,634 - 8,730 23,764 29,232

- - - 3,348 3,348 911

15,710 9,491 299 33,624 65,084 34,355

- - - - 260 3,714

- - - - 1,620 579

2,400 - - - 3,206 92
110,000 17,125 299 124,342 480,338 532,146

$ - - $ - $ - $ - 3 -
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STATEMENT 3-Q

UNIFIED SCHOOL DISTRICT NO. 2186
DEERFIELD, KANSAS
Recreation Commission Fund
Statement of Cash Receipts and Expenditures - Actual and Budget
For the Year Ended June 30, 2011
(With Comparative Actual Totals for the Prior Year Ended June 30, 2010)

Current Year

Variance
Prior Over
Year Actual Budget (Under)
Cash receipts:
Ad valorem tax $ 198,876 $ 147,986 $ 152,655 $ (4,669)
Delinquent tax 607 495 1,010 (515)
Motor vehicle tax 2,843 3,209 3,342 (133)
Recreational vehicle tax 108 100 118 (18)
Other County sources 31 32 48,874 (48,842)
Total cash receipts 202,465 151,822 $ 205,999 $ (54,177)
Expenditures: :
Recreation Commission - general 201,662 151,578 $ 210,184 $ (58,606}
Recreation Commission - benefits 803 244 650 (406)
Total expenditures 202,465 © 151,822 $ 210,834 $ (59,012)

Receipts over expenditures - -

Unencumbered cash, beginning - -

Unencumbered cash, ending $ - $ -

The accompanying Notes to Financial Statements are an integral part of this statement.
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UNIFIED SCHOOL DISTRICT NO. 216
DEERFIELD, KANSAS
Irene B. James Scholarship
Statement of Cash Receipts and Expenditures
For the Year Ended June 30, 2011

(With Comparative Actual Totals for the Prior Year Ended June 30, 2010)

Cash receipts:
Interest

Total cash receipts

Expenditures:
Scholarships

Receipts over (under) expenditures
Unencumbered cash, beginning
Prior year canceled encumbrances

Unencumbered cash, ending

STATEMENT 3-R

Prior

Year Actual
106 $ 827
106 827
697 231
(591) 596
25,725 25,135
- 232
25,134 $ 25,963

The accompanying Notes to Financial Statements are an integral part of this statement.
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STATEMENT 3-8

UNIFIED SCHOOL DISTRICT NO. 216
DEERFIELD, KANSAS
Deerfield Scholarship
Statement of Cash Receipts and Expenditures
For the Year Ended June 30, 2011
(With Comparative Actual Totals for the Prior Year Ended June 30, 2010)

Prior
Year Actual
Cash receipts:

Interest $ - $ -
Expenditures:

Scholarships - -
Receipts over expenditures - -
Unencumbered cash, beginning 3,081 3,081
Unencumbered cash, ending $ 3,081 $ 3,081

The accompanying Notes to Financial Statements are an integral part of this statement.
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Cash receipts:
Donations

Expenditures:
Scholarships

Receipts over expenditures
Unencumbered cash, beginning

Unencumbered cash, ending

UNIFIED SCHOOL DISTRICT NO. 216
DEERFIELD, KANSAS
Western Kansas Community Foundation
Statement of Cash Receipts and Expenditures
For the Year Ended June 30, 2011
(With Comparative Actual Totals for the Prior Year Ended June 30, 2010)

Prior
Year

STATEMENT 3-T

Actual
$ 555
555
$ 555

The accompanying Notes to Financial Statements are an integral part of this statement.
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STATEMENT 4

UNIFIED SCHOOL DISTRICT NO. 216
DEERFIELD, KANSAS
Student Activity Funds
Statement of Cash Receipts and Cash Disbursements
For the Year Ended June 30, 2011

Balance Cash Cash Balance
71110 Receipts Disbursements 6/30/11
Student Organization Accounts

Band $ 18 $ 100 $ 7 $ 111
Seniors 2,647 5,730 8,377 -
Juniors 6,280 16,805 6,156 16,929
Sophomores 7,144 4,128 7,324 3,948
Freshman 1,479 - 1,085 394
Odyssey of the Mind 581 7,125 6,821 885
Unallocated Interest 136 - 136 -
Concession Stand 2,305 18,722 19,292 1,735
Drama 654 1,629 1,692 591
Forensics 5,655 2,034 1,718 5,871
FCCLA 3,239 3,808 5,105 1,942
FAA 1,805 10,612 8,525 3,892
William Allen White 213 - - 213
High School Scholars' Bow! 598 - - 598
Middle School Scholars' Bowl 30 - - 30
Elementary IRC 440 88 - 528
Middle School IRC 139 88 31 196
High School IRC 1565 88 230 13
High School Student Council 576 1,014 1,435 155
Middle School Student Council 97 66 - 163
Yearbook 3,165 570 2,259 1,476
Shop Projects - 399 399 -
Student Activities' Rewards 1,801 2,112 598 3,315
Electric Car Rally 2,291 - - 2,291
Middle School Cheerleaders 678 767 885 560
High School Cheerieaders 158 1,625 1,396 387

Total $ 42 184 $ 77,510 $ 73,471 $ 46,223

The accompanying Notes to Financial Statements are an integral part of this statement.
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STATEMENT 5

UNIFIED SCHOOL DISTRICT NO. 216
DEERFIELD, KANSAS
District Activity Funds
Statement of Cash Receipts, Expenditures and Unencumbered Cash
For the Year Ended June 30, 2011

Outstanding
Unencumbered Unencumbered Encumbrances Treasurer's
Cash Balance Cash Cash Balance and Accounts Cash Balance
71110 Receipts Expenditures 6/30/11 Payable 6/30/11
User Fees and Gate Receipts
Athletics $ - $ 24,375 $ 24,375 $ - $ 4,063 $ 4,063
Fees - 6,529 6,529 - 25 25
Officials - 8,878 8,878 - - -
Revolving account - 13,169 13,169 - 339 339
Sales tax - 581 581 - 262 262
Total user fees and gate
receipts 3 - 3 53,632 $ 53,532 3 - $ 4,689 3 4,689

The accompanying Notes to Financial Statements are an integral part of this statement.
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1.

UNIFIED SCHOOL DISTRICT NO. 216
DEERFIELD, KANSAS
Notes to Financial Statements
For the Year Ended June 30, 2011

Summary of significant accounting policies

A. Financial reporting entity

The District is a municipal corporation governed by an elected seven-member board. These
financial statements present the Unified School District No. 216, Deerfield, Kansas, (the primary
government) only. The organizations, functions or activities discussed below are component
units of the District's reporting entity because of the significance of their operational or financial
relationships with the District; however, they are not included in the District's primary government
financial statements.

The Deerfield Recreation Commission has its own Board of Directors, which operates
independently from the District. The Recreation Commission oversees recreational
activities and has only the powers granted by statute, K.S.A. 12-1928. The Recreation
Commission is a separate, legal municipality that prepares and publishes its own budget.
The taxes budgeted by the Recreation Commission are levied by the District and are
required to be distributed to the Recreation Commission. Increases in levies above
statutory minimums must be initially approved by the District. The Recreation
Commission can sue and be sued, but acquisition of real property (other than by gift) by
the Commission must be approved by the District. Bond issues must be approved by the
District. In addition, the District has power of appointment with regard to the Board of
Directors of the Recreation Commission. The Board of Directors is responsible for the
management and fiscal accountability of the Recreation Commission. The financial
reports of the Recreation Commission are available from the Deerfield Recreation
Commission.

Measurement focus, basis of accounting and basis of presentation

These financial statements are presented on a statutory basis of accounting. The statutory basis
of accounting, as used in the preparation of these statutory basis financial statements, is
designed to demonstrate compliance with the cash basis and budget laws of Kansas. Cash
receipts are recognized when the cash balance of a fund is increased. Expenditures include
disbursements, accounts payable and encumbrances, with disbursements being adjusted for
prior year's accounts payable and encumbrances. Encumbrances are commitments related to
unperformed (executory) contracts for goods and services, and are usually evidenced by a
purchase order or written contract. For an interfund transaction, a cash receipt is recorded in the
fund receiving cash from another fund, and an expenditure would be charged in the fund from
which the transfer is made.

Waiver of financial reporting requirements

The District's Board of Education has determined by resolution that financial statements prepared
in conformity with generally accepted accounting principles are not relevant to the requirements
of the cash basis and budget laws of the State of Kansas and are of no significant value to the
Board, the District or the members of the general public of the District. The District approved the
resolution which served as notice of the District's election to waive the requirements for reporting
of its financial data in conformity with accounting principles generally accepted in the United
States of America, as provided and authorized by K.S.A. 75-1120a.

Departure from accounting principles generally accepted in the United States of America

The basis of accounting described above results in a financial statement presentation which
shows cash receipts, cash disbursements, cash and unencumbered cash balances, and
expenditures compared to budget. Balance sheets that would have shown noncash assets such
as receivables, inventories and prepaid expense; liabilities such as deferred revenue and
matured principal and interest payable; and reservations of the fund balance are not presented.
Under accounting principles generally accepted in the United States of America, encumbrances
are only recognized as a reservation of fund balance; encumbrances outstanding at year end do
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1.

UNIFIED SCHOOL DISTRICT NO. 216
DEERFIELD, KANSAS
Notes to Financial Statements
For the Year Ended June 30, 2011

Summary of significant accounting policies (continued)

D. Departure from accounting principles generally accepted in the United States of America

(continued)

not constitute expenditures or liabilities. Consequently, the expenditures as reported do not
present the cost of goods and services received during the fiscal year in accordance with
accounting principles generally accepted in the United States of America. Capital assets that
account for the land, buildings and equipment owned by the District are not presented in the
financial statements. Also, long-term debt such as general obligation bonds, capital Ieases,
temporary notes and compensated absences are not presented in the financial statements.

Fund accounting

A fund is defined as an independent fiscal and accounting entity with a self-balancing set of
accounts recording cash and other financial resources, together with all related liabilities and
residual equities or balances, and changes therein, which are segregated for the purpose of
carrying on specific activities or aftaining certain objectives in accordance with special
regulations, restrictions or limitations. The following types of funds are used by the District:

Governmental Funds

General Fund - to account for all unrestricted resources except those required to be
accounted for in another fund.

Special Revenue Funds - to account for the proceeds of specific revenue sources (other
than special assessments or major capital projects) that are restricted by law or
administrative action to expenditures for specified purposes.

Debt Service Funds - to account for the accumulation of resources for, and the payment
of, interest and principal on general long-term debt and the financing of special
assessments which are general obligations of the District.

Capital Project Funds - to account for financial resources segregated for the acquisition
of major capital facilities (other than those financed by Enterprise Funds).

Fiduciary Funds

Trust and Agency Funds - to account for assets held by a governmental unit in a trustee
capacity or as an agent for individuals, private organizations, other governmental units
and/or other funds. These include: a) Expendable Trust Funds, b) Nonexpendable Trust
Funds, c) Pension Trust Funds and d) Agency Funds.

Proprietary Funds

internal Service Funds - to account for the financing on a cost-reimbursement basis of
goods and services provided by one department or agency to other departments or
outside agencies.
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1.

UNIFIED SCHOOL DISTRICT NO. 216
DEERFIELD, KANSAS
Notes to Financial Statements
For the Year Ended June 30, 2011

Summary of significant accounting policies (continued)

F. Cash and investments

Cash resources of the individual funds are combined to form a pool of cash and investments
which is managed by the District (except for investments in the Kansas Municipal Investment
Pool). Cash includes amounts in demand deposits, time deposits and certificates of deposit.
Investments of the pooled accounts consist primarily of investments with the Kansas Municipal
investment Pool and U.S. government securities carried at cost, which approximates market.
Interest income earned is allocated as designated by the Board.

. Property taxes and special assessments

The determination of assessed valuations and the collections of property taxes for all political
subdivisions in the State of Kansas is the responsibility of the counties. The County Appraiser
annually determines assessed valuations based on real property transactions as recorded by the
Register of Deeds and personal property holdings reported by taxpayers. The County Clerk
spreads the annual assessment on the tax roils and the County Treasurer collects the taxes for
all taxing entities within the County.

Taxes are assessed on a calendar year basis, are levied and become a lien on the property on
November 1st of each year. The County Treasurer is the tax collection agent for all taxing
entities within the County. Property owners have the option of paying one-haif or the full amount
of the taxes levied on or before December 20th during the year levied with the balance to be paid
on or before May 10th of the ensuing year. State statutes prohibit the County Treasurer from
distributing the taxes collected in the year levied prior to January 1st of the ensuing year. One-
half of the property taxes are due December 20th and distributed to the District by January 20th
to finance a portion of the current year's budget. The second half is due May 10th and distributed
to the District by June 5th. The District Treasurer draws available funds from the County
Treasurer's office at designated times throughout the year.

Compensated absences

The District's policy is to recognize the costs of compensated absences when actually paid.
Employees are not allowed to accumulate unused vacation leave. Employees may earn a
maximum of 40 hours of paid personal leave per year. No accumulation of unused personal
leave is allowed except for certified employees who may roll over unused days into their
sick/bereavement accrual each year.

The District's policy regarding paid leave permits employees to accumulate sick/bereavement
leave at a maximum rate of 96 hours per year up to 560 hours. The policy prohibits payment for
leave time in lieu of time off except at time of retirement for certified and classified employees
working 15 or more years for the District and for hours accumulated over 480 hours. The District
has determined the liability for accumulated leave pay at June 30, 2011, to be $42,176.

Interfund transactions

Quasi-external transactions (i.e., transactions that would be treated as revenues or expenses if
they involved organizations external to the governmental unit, such as internal service fund
bilings to departments) are accounted for as cash receipts or expenditures. Transactions that
constitute reimbursements to a fund for expenditures initially made from it that are properly
applicable to another fund, are recorded as expenditures in the reimbursing fund and as
reductions of expenditures in the fund that is reimbursed.

All other interfund transactions, except quasi-external transactions and reimbursements, are
reported as transfers.
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UNIFIED SCHOOL DISTRICT NO. 216
DEERFIELD, KANSAS
Notes to Financial Statements
For the Year Ended June 30, 2011

1. Summary of significant accounting policies (continued)

J. Reimbursements
A reimbursement is an expenditure or expense initially made in one fund, but properly attributable
to another fund. For example, it is common for the general fund to pay a vendor’s bill and have
portions of it reimbursed by other funds. In accounting for such reimbursements, the District
records an expenditure (or expense) in the reimbursing fund and a reduction of expenditure (or
expense) in the reimbursed fund, following the authoritative guidance of the Governmental
Accounting, Auditing and Financial Reporting.

K. Memorandum totals
Total columns on the financial statements are captioned "memorandum only" to indicate that they
are presented only to facilitate financial analysis. No consolidated financial information is
presented nor is all required disclosures presented for these amounts.

L. Comparative data
The statutory basis financial statements include certain prior year comparative information in
order to provide an understanding of the changes in the cash receipts and expenditures of the
funds, but not at the level of detail required for a presentation in conformity with the statutory
basis of accounting. Accordingly, such information should be read in conjunction with the
District's financial statements for the year ended June 30, 2010, from which the summarized
information was derived.

2. Stewardship, compliance and accountability

A. Budgetary information
Kansas statutes require that an annual operating budget be legally adopted for the general fund,
special revenue funds (unless specifically exempted by statute), debt service funds and
enterprise funds. Although directory rather than mandatory, the statutes provide for the following
sequence and timetable in the adoption of the legal annual operating budget:

1. Preparation of the budget for the succeeding fiscal year on or before August 15th.

2. Publication in local newspaper of the proposed budget and notice of public
hearing on the budget on or before August 15th.

3. Public hearing on or before August 25th, but at least ten days after publication of
notice of hearing.

4. Adoption of the final budget on or before August 25th.

The statutes allow for the governing body to increase the originaily adopted budget for previously
unbudgeted increases in revenue other than ad valorem property taxes. To do this, a notice of
public hearing to amend the budget must be published in the local newspaper. At ieast ten days
after publication, the hearing may be held and the governing body may amend the budget at that
time. There were no budget amendments for the fiscal year ended June 30, 2011. However, a
qualifying budget adjustment for expenditures outside the legal maximum budget for the
Supplemental General fund exists as allowed per K.S.A. 72-8236 for day care expenditures.

The legal level of budgetary control is the fund level. The statutes permit transferring budgeted
amounts between line items within an individual fund. However, such statutes prohibit
expenditures in excess of the total amount of the adopted budget of expenditures of individual
funds. Budget comparison statements are presented for each fund showing actual receipts and
expenditures compared to legally budgeted receipts and expenditures.
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UNIFIED SCHOOL DISTRICT NO. 216
DEERFIELD, KANSAS
Notes to Financial Statements
For the Year Ended June 30, 2011

2. Stewardship, compliance and accountability (continued)

A. Budgetary information (continued)

All legal annual operating budgets are prepared using the modified accrual basis of accounting,
modified further by the encumbrance method of accounting. Revenues are recognized when
cash is received. Expenditures include disbursements, accounts payable, and encumbrances,
with disbursements being adjusted for prior year's accounts payable and encumbrances.
Encumbrances are commitments by the District for future payments and are supported by a
document evidencing the commitment, such as a purchase order or contract. All unencumbered
appropriations (legal budget expenditure authority) lapse at year-end.

A legal operating budget is not required for capital project funds, fiduciary funds and certain
special revenue funds. Spending in funds which are not subject to the legal annual operating
budget requirement are controlled by federal regulations, other statutes or by the use of internal
spending limits established by the governing body.

B. Compliance with Kansas statutes
References made herein to the statutes are not intended as interpretations of the law, but are
offered for consideration of the Director of Accounts and Reports and interpretation by the
County Attorney and the legal representation of the District. No material violations were noted;
however, the following immaterial violation was noted:

B K.S.A 72-6760 requires bids be taken and approved by the Board prior to making major
expenditures exceeding $20,000. In the current year, electrical work was done for $20,466
without presenting bids for Board approval.

The balance of this page intentionally left blank.
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UNIFIED SCHOOL DISTRICT NO. 216
DEERFIELD, KANSAS
Notes to Financial Statements
For the Year Ended June 30, 2011

2. Stewardship, compliance and accountability (continued)

C. Compliance with K.S.A. 72-6417(d) and K.S.A, 72-6434(d)
K.S.A. 72-6417(d) and K.S.A. 72-6434(d) require the District to record any payment of general
state aid that is due to be paid during the month of June and is paid to the District after June 30,
as a receipt for the fiscal year ending June 30th. The following table reflects the revenues as
required by statutes.

UNIFIED SCHOOL DISTRICT NO. 216
DEERFIELD, KANSAS
General Fund
Statement of Cash Receipts and Expenditures - Statutory and Budget
For the Year Ended June 30, 2011
(With Comparative Actual Totals for the Prior Year Ended June 30, 2010)

Current Year

Variance
Prior Over
Year Actual Budget (Under)
Cash receipts:
Ad valorem tax $ 1,318,840 $ 972,018 $ 1,002,389 $ (30,371)
Delinquent tax 4,746 3,028 6,659 (3,631)
Federal aid 130,256 125,690 45,689 80,001
State sources 948,603 1,302,178 1,408,690 (106,512)
Mineral production tax 28,827 55,349 28,827 26,522
Total cash receipts 2,431,272 2,458,263 $ 2,492,254 3 {(33,991)
Expenditures:

Instruction 748,742 842,453 $ 790,070 $ 52,383
Student support services 46,472 47,106 47,360 (254)
Instructional support staff 6,566 7,622 7,820 (198)
General administration 249,840 193,761 196,822 (3,061)
School administration 220,186 189,367 188,859 508
Operations and maintenance 375,755 381,009 391,507 (10,498)
Transportation operation and

maintenance 3,068 3,294 2,500 794
Vehicle operating services 79,408 78,866 39,437 39,429
Vehicle services and

maintenance services 3,019 3,494 51,274 (47,780)
Operating transfers out 698,216 711,291 776,605 (65,314)
Adjustment to legal max - - (33,991) 33,991

Total expenditures 2,431,272 2,458,263 $ 2,458,263 $ -

Receipts over expenditures - -

Unencumbered cash, beginning - -

Unencumbered cash, ending $ - $ -
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UNIFIED SCHOOL DISTRICT NO. 216
DEERFIELD, KANSAS
Notes to Financial Statements
For the Year Ended June 30, 2011

2. Stewardship, compliance and accountability (continued)

C. Compliance with K.S.A. 72-6417(d) and K.S.A. 72-6434(d) (continued)

UNIFIED SCHOOL DISTRICT NO. 216
DEERFIELD, KANSAS
Supplemental General Fund
Statement of Cash Receipts and Expenditures - Statutory and Budget
For the Year Ended June 30, 2011
(With Comparative Actual Totals for the Prior Year Ended June 30, 2010)

Current Year

Variance
Prior Over
Year Actual Budget (Under)
Cash receipts:
Ad valorem tax $ 599,086 $ 484,881 $ 542,689 $ (57,808)
Delinquent tax 2,200 1,566 3,029 (1,463)
Motor vehicle tax 10,457 11,011 11,609 (598)
Recreational vehicle tax 391 338 411 (73)
Other 34,790 26,507 - 26,507
Transfer from Driver Training 40,000 - - -
Total cash receipts 686,924 524,303 $ 557,738 $ (33,435)
Expenditures:
Instruction:
Salaries - - $ 20,000 $ (20,000)
Employee benefits 286 523 1,500 (977)
Purchased professional and
technical services - 21,331 20,000 1,331
Other purchased services 13,131 594 10,000 (9,406)
Supplies 26,638 8,351 75,000 (66,649)
Total instruction 40,055 30,799 126,500 (95,701)
Student support services:
Salaries 15,000 15,000 15,000 -
Employee benefits 1,165 1,111 1,294 (183)
Total student support services 16,165 16,111 16,294 (183)
Instructional support services:
Salaries - - 40,000 (40,000)
Employee benefits 119 446 11,150 (10,704)
Purchased professional and
technical services 10,899 - - -
Supplies - - 15,000 (15,000)
Total instructional
support services 11,018 446 66,150 (65,704)
General administration:
Purchased professional and
technical services 329 - - -
Other purchased services 3,015 2,265 5,000 (2,735)
Total general administration 3,344 2,265 5,000 (2,735)
Operations and maintenance:
Purchased property services 84,693 - 20,000 (20,000)
Supplies - - 8,865 (8,865)
Total operations and
maintenance 84,693 - 28,865 (28,865)
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UNIFIED SCHOOL DISTRICT NO. 216
DEERFIELD, KANSAS
Notes to Financial Statements
For the Year Ended June 30, 2011

2. Stewardship, compliance and accountability (continued)

C. Compliance with K.S.A. 72-6417(d) and K.S.A. 72-6434(d) (continued)

UNIFIED SCHOOL DISTRICT NO. 216
DEERFIELD, KANSAS
Supplemental General Fund
Statement of Cash Receipts and Expenditures - Statutory and Budget
For the Year Ended June 30, 2010
(With Comparative Actual Totals for the Prior Year Ended June 30, 2009)

Current Year

Variance
Prior Over
Year Actual Budget (Under)
(continued)
Operations and maintenance -
transportation:
Supplies $ 9,392 $ 56 $ - $ 56
Total operations and
maintenance -
transportation 9,392 56 - 56
Community services operations - - 68,191 (68,191)
Total community service
operations - - 68,191 (68,191)
Operating transfers out:
At Risk (4 Year Old) 33,153 19,997 24,000 (4,003)
At Risk (K-12) 90,000 75,000 50,000 25,000
Bilingual Education - 17,000 50,000 (33,000)
Driver Training - - 20,000 (20,000)
Food Service 17,000 35,000 35,000 -
Professional Development - 6,000 40,000 (34,000)
Summer School - - 20,000 (20,000)
Special Education 100,000 100,000 100,000 -
Vocational Education 150,632 116,250 105,000 11,250
Even Start 22,000 22,000 - 22,000
21st Century Grant 22,017 46,191 - 46,191
Technolgy Rich Classroom 20,000 - - -
Total operating transfers out 454,802 437,438 444,000 (6,562)
Total 619,469 487,115 $ 755,000 $ (267,885)

Expenditures not subject to
Legal Max Budget:

Daycare 54,311 44,744
Total expenditures 673,780 531,859
Receipts over (under) expenditures 13,144 (7,556)
Unencumbered cash, beginning 236,037 249,181
Unencumbered cash, ending $ 249,181 $ 241,625
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UNIFIED SCHOOL DISTRICT NO. 216
DEERFIELD, KANSAS
Notes to Financial Statements
For the Year Ended June 30, 2011

3. Detailed notes on all funds

A. Deposits and investments
A reconciliation of cash and investments as shown in the composition of cash on the summary of
cash receipts, expenditures and unencumbered cash on Statement 1 is as follows:

Carrying amount of deposits $ 2,457,338
Total cash $ 2,457,338

K.S.A. 9-1401 establishes the depositories which may be used by the District. The statute
requires banks eligible to hold the District's funds have a main or branch bank in the county in
which the District is located, or in an adjoining county if such institution has been designated as
an official depository, and the banks provide an acceptable rate of return on funds. In addition,
K.S.A. 9-1402 requires the banks to pledge securities for deposits in excess of FDIC coverage.
The District has no other policies that would further limit interest rate risk.

K.S.A. 12-1675 limits the District's investment of idle funds to time deposits, open accounts, and
certificates of deposit with allowable financial institutions; U.S. government securities; temporary
notes; no-fund warrants; repurchase agreements; and the Kansas Municipal Investment Pool.
The District has no investment policy that would further limit its investment choices.

Concentration of credit risk
State statutes place no limit on the amount the District may invest in any one issuer as long as
the investments are adequately secured under K.S.A. 9-1402 and 9-1405.

Custodial credit risk - deposits

Custodial credit risk is the risk that in the event of a bank failure, the District's deposits may not
be returned to it. State statutes require the District's deposits in financial institutions to be entirely
covered by federal depository insurance or by collateral held under a joint custody receipt issued
by a bank within the State of Kansas, the Federal Reserve Bank of Kansas City or the Federal
Home Loan Bank of Topeka except during designated "peak periods" when required coverage is
50%. The District does not use designated "peak periods".

At June 30, 2011, the District’'s carrying amount of deposits was $2,457,338 and the bank
balance was $2,5640,936. Of the bank balance, 100% was held by two banks resulting in a
concentration of credit risk. Of the bank balance, $1,150,616 was covered by federal depository
insurance and $1,390,320 was collateralized with securities held by the pledging financial
institutions’ agents in the District's name. The District's cash deposits by financial institution and
category of coverage at year-end are as follows:

Kearny Commerce

County Bank Bank
FDIC coverage $ 250,000 $ 900,616
Pledged securities at market value 605,502 2,241,361
Total coverage $ 855,502 $ 3,141,977
Funds on deposit $ 681,053 $ 1,859,883
Funds at risk $ - $ -
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UNIFIED SCHOOL DISTRICT NO. 216
DEERFIELD, KANSAS
Notes to Financial Statements
For the Year Ended June 30, 2011

3. Detailed notes on all funds (continued)

A. Deposits and investments (continued)

Custodial credit risk — investments

For an investment, this is the risk that, in the event of the failure of the issuer or counterparty, the
District will not be able to recover the value of its investments or collateral securities that are in
the possession of an outside party. State statutes require investments to be adequately secured.
The District had no investments of this type at June 30, 2011.

B. Interfund transfers
Interfund operating transfers are as follows:

From To

General At Risk (4 Year Old) $ 33,465
General At Risk (K-12) 372,047
General Bilingual Education 131,102
General Special Education 139,244
General Vocational Education 35,433
Supplement General At Risk (4 Year Old) 19,997
Supplement General At Risk (K-12) 75,000
Supplement General Bilingual Education 17,000
Supplement General Food Service 35,000
Supplement General Professional Development 6,000
Suppiement General Special Education 100,000
Supplement General Vocational Education 116,250
Supplement General Even Start 22,000
Supplement General 21st Century Grant 46,191

Total $ 1,148,729

C. Capital projects in process
Capital project authorizations with approved change orders compared to disbursements and
accounts payable from project inception at June 30, 2011, are as follows:

Disbursements
and Accounts

Project Payable to
Authorization Date Committed
Remodeling of school buildings $ 47,383 § 46,821 $ -
High school air conditioning system 77,038 77,038 -
Vocational education building expansion 11,970 11,970 -
Track repairs 30,000 30,000 -
Heating and air system 148,582 25,024 135,752
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UNIFIED SCHOOL DISTRICT NO. 216
DEERFIELD, KANSAS
Notes to Financial Statements
For the Year Ended June 30, 2011

3. Detailed notes on all funds (continued)

D. Long-term debt
Changes in long-term liabilities for the District for the year ended June 30, 2011, were as follows:

Balance Net Balance
7/1/10 Change 6/30/11

Employee compensated absences payable:
Accrued sick/bereavement leave (net change) $ 33,686 $ 8,490 3 42 176

Total long-term debt $ 33,686 $ 8,490 $ 42,176

No interest was paid in fiscal year 2011.

Legal debt margin

The debt limit per K.S.A. 72-6761 is fourteen percent of the assessed valuation of taxable tangible
property within the District, except that such limitation may be modified as provided in K.S.A. 75-
2318. The amount of debt outstanding does not exceed the statutory limit.

4. Other information

A. Risk management and self-insurance

The District is exposed to various risks of loss related to torts; theft of, damage to, and
destruction of assets; errors and omissions; injuries to empioyees; and natural disasters. The
District has been unabie to obtain workers' compensation insurance at a cost it considered to be
economically justifiable. For this reason, the District joined together with other school districts in
the State of Kansas to participate in Risk Management Services, Inc. (RMS), a public entity risk
pool currently operating as a common risk management and insurance program for 66
participating members.

The District pays an annual premium to the RMS for its workers’ compensation insurance
coverage. The District's contractual agreement with RMS provides that RMS will be self-
sustaining through member premiums and will reinsure through commercial companies for
claims in excess of $1,000,000 for each insured event. Additional premiums may be due if total
claims for the pool are different than what has been anticipated by RMS’ management.

The District continues to carry commercial insurance for all other risks of loss. Settled claims
from these risks have not exceeded commercial insurance coverage for the past three years.

B. Commitments and contingencies

Commitments

The District is party to a service agreement with Southwest Plains Regional Service Center for
communications facilities and services. The term of the agreement ended at June 30, 2003, and
future payments are to be determined on an annual basis. Payments for the year ended June
30, 2011, amounted to $177,027.
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UNIFIED SCHOOL DISTRICT NO. 216
DEERFIELD, KANSAS
Notes to Financial Statements
For the Year Ended June 30, 2011

4. Other information (continued)

B. Commitments and contingencies (continued)

Contingencies
The District receives significant financial assistance from numerous federal and state

governmental agencies in the form of grants and state pass through aid. The disbursement of
funds received under these programs generally requires compliance with terms and conditions
specified in the grant agreements, and is subject to audit. Any disallowed claims resulting from
such audits could become a liability of the applicable funds. However, in the opinion of
management, any such disallowed claims will not have a material effect on any of the financial
statements of the District at June 30, 2011.

The District is currently involved in pending litigation. The outcomes of these matters in process
have not been determined, but the District's legal counsel and insurance provider believe
insurance will cover any potential claims. Consequently, they should not have a material effect
on any of the financial statements of the District at June 30, 2011.

C. Post-employment health care benefits
As provided by K.S.A. 12-5040, the District allows retirees to participate in the group health
insurance plan. While each retiree pays the full amount of the applicable premium, conceptually,
the District is subsidizing the retirees because each participant is charged a level premium
regardless of age. However, the cost of this subsidy has not been quantified in these financial
statements.

Under the Consolidated Omnibus Budget Reconciliation Act (COBRA), the District makes health
care benefits available to eligible former employees and eligible dependents. Certain
requirements are outlined by the federal government for this coverage. The premium is paid in
full by the insured. There is no direct cost to the District under this program.

D. Defined benefit pension plan

Plan description: The Unified School District No. 216 participates in the Kansas Public
Employees Retirement System ("KPERS"), a cost sharing, multiple-employer defined benefit
pension plan as provided by K.S.A. 74-4801, ef seq. KPERS provides retirement benefits, life
insurance, disability income benefits, and death benefits. Kansas law establishes and amends
benefit provisions. KPERS issues a publicly available financial report that includes financial
statements and required supplementary information. That report may be obtained by writing fo
KPERS (611 S Kansas Avenue, Suite 100, Topeka, KS 66603-3869) or by calling 1-888-275-
5737.

Funding policy: K.S.A. 74-4919 establishes the KPERS member-employee contribution rate at
up to 6% of covered salary. Member-employees’ contributions are withheld by their employer
and paid to KPERS according to the provisions of section 414(h) of the Internal Revenue Code.
The State of Kansas is required to contribute the remaining amount necessary to achieve the
actuarially determined contribution rate. The State of Kansas currently contributes 9.17% of
covered payroll. These contribution requirements are established by KPERS and are periodically
revised. The State of Kansas' contributions to KPERS for all Kansas public school employees for
the years ending June 30, 2011, 2010 and 2009, were $253,834,044, $248,468,186, and
$242,277,363, respectively, equal to the required contributions for each year as set forth by the
legislature. The amounts attributable to the District for the years ending June 30, 2011, 2010 and
2009, were $139,952, $168,599, and $173,662, respectively.
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UNIFIED SCHOOL DISTRICT NO. 216
DEERFIELD, KANSAS
General Fund
Schedule of Expenditures - Actual and Budget
For the Year Ended June 30, 2011
(With Comparative Actual Totals for the Prior Year Ended June 30, 2010)

Current Year

SCHEDULE 1

Variance
Prior Over
Year Actual Budget (Under)
instruction:
Salaries $ 571,383 $ 573,411 $ 602,500 $ (29,089)
Employee benefits 95,098 99,712 100,679 (967)
Purchased professional and
technical services 40,813 128,992 40,000 88,992
Purchased property services 5,128 4,924 5,191 (267)
Other purchased services 22,117 19,615 22,000 (2,385)
Supplies 14,203 15,799 19,700 (3,901)
Total instruction 748,742 842,453 790,070 52,383
Student support services:
Salaries 37,555 37,949 37,949 -
Employee benefits 8,399 8,066 7,91 155
Purchased professional and
technical services - - 600 (600)
Supplies 518 1,091 500 591
Other - - 400 (400)
Total student support services 46,472 47,106 47,360 (254)
Instructional support staff:
Salaries 4,891 4,929 5,819 (890)
Employee benefits 682 856 501 355
Supplies 993 1,837 1,500 337
Total instructional support
staff 6,566 7,622 7,820 (198)
General administration:
Salaries 171,420 111,716 125,444 (13,728)
Employee benefits 26,399 27,235 30,378 (3,143)
Purchased professional and
technical services 39,365 38,446 27,000 11,446
Other purchased services 3,028 3,924 3,500 424
Supplies 9,628 12,440 10,500 1,940
Total general administration 249,840 193,761 196,822 (3,061)
School administration:
Salaries 179,950 159,928 155,802 4,126
Employee benefits 36,895 26,502 28,257 (1,755)
Purchased professional and
technical services - 87 - 87
Other purchased services 1,148 882 2,300 (1,418)
Supplies 2,193 1,968 2,500 (532)
Total school administration 220,186 189,367 188,859 508

(continued)
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UNIFIED SCHOOL DISTRICT NO. 216
DEERFIELD, KANSAS
General Fund

Schedule of Expenditures - Actual and Budget
For the Year Ended June 30, 2011
(With Comparative Actual Totals for the Prior Year Ended June 30, 2010)

Current Year

SCHEDULE 1

Variance
Prior Over
Year Actual Budget (Under)
(continued)
Operations and maintenance:
Salaries $ 109,060 $ 98,103 $ 124,747 $ (26,644)
Employee benefits 41,263 43,536 43,992 (456)
Purchased professional and
technical services 3,130 - 3,500 (3,500)
Purchased property services 63,774 58,005 63,000 (4,995)
Other purchased services 40,264 84,187 42,000 42 187
Supplies 118,264 97,178 114,268 (17,090)
Total operations and
maintenance 375,755 381,009 391,507 (10,498)
Transportation operations and maintenance:
Other purchased services 792 539 - 539
Supplies 2,276 2,755 2,500 255
Total transportation operations
and maintenance 3,068 3,294 2,500 794
Vehicle operating services:
Salaries 52,597 45,172 21,551 23,621
Employee benefits 12,621 9,624 2,886 6,738
Motor fuel 13,904 14,092 16,000 (908)
Other 286 9,978 - 9,978
Total vehicle operating
services 79,408 78,866 39,437 39,429
Vehicle services and maintenance services:
Salaries - - 33,000 (33,000)
Employee benefits - - 10,274 (10,274)
Purchased professional and
technical services - 323 5,000 (4,677)
Supplies 3,019 3,171 3,000 171
Total vehicle services and
maintenance services 3,019 3,494 51,274 (47,780)

(continued)
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UNIFIED SCHOOL DISTRICT NO. 216

DEERFIELD, KANSAS
General Fund
Schedule of Expenditures - Actual and Budget

For the Year Ended June 30, 2011

(With Comparative Actual Totals for the Prior Year Ended June 30, 2010)

(continued)

Operating transfers out:
At Risk (4 Year Old)
At Risk (K-12)
Bilingual Education
Special Education
Vocational Education
Contingency Reserve

Total operating transfers out
Adjustment to legal max

Total expenditures

Current Year

SCHEDULE 1

Variance
Prior Over
Year Actual Budget (Under)
24,072 $ 33,465 $ 36,108 $ (2,643)
359,475 372,047 391,170 (19,123)
119,558 131,102 145,234 (14,132)
155,392 139,244 157,153 (17,909)
39,719 35,433 46,940 (11,507)
698,216 711,291 776,605 (65,314)
- - (33,991) 33,991
2,431,272 $ 2,458,263 $ 2,458,263 $ -
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UNIFIED SCHOOL DISTRICT NO. 216

DEERFIELD, KANSAS

KPERS Special Retirement Contribution Fund

Schedule of Cash Receipts and Expenditures - Actual and Budget
For the Year Ended June 30, 2011
(With Comparative Actual Totals for the Prior Year Ended June 30, 2010)

SCHEDULE 2

Prepared on the basis of the state aid that is due to be paid during the month of June and is paid to the District
after June 30, recorded as a receipt for the fiscal year ending June 30th.

Cash receipts:
State sources

Total cash receipts

Expenditures:
Instruction
Student support
Instructional support
General administration
School administration
Operations and maintenance
Student transportation services
Food services

Total expenditures
Receipts over expenditures
Unencumbered cash, beginning

Unencumbered cash, ending

Current Year

Variance
Prior Over
Year Actual Budget (Under)
$ 168,599 $ 139,952 $ 187,988 $ (48,036)
168,599 139,952 $ 187,988 $ (48,036)
100,000 99,366 $ 133,166 $ (33,800)
6,570 2,799 4,289 (1,490)
6,570 5,629 5,736 (107)
14,209 6,966 10,161 (3,195)
14,565 11,196 12,620 (1,424)
13,314 7,807 10,105 (2,298)
6,570 1,990 5,836 (3,846)
6,801 4,199 6,075 (1,876)
168,599 139,952 $ 187,988 $ (48,036)
$ - $ -
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UNIFIED SCHOOL DISTRICT NO. 216
DEERFIELD, KANSAS
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UNIFIED SCHOOL DISTRICT NO. 216
DEERFIELD, KANSAS
Comparison of Expenditures
For the Years Ended June 30

Expenditures - All Funds
(excluding transfers between funds)

Bilingual

Vocational Education

Text Book Rental

Recreation

Technology

Summer School

Food Services

KPERS Retirement

Transportation

Driver Training

Supplemental General

At Risk K-12

At Risk 4 Year Old

Gate Receipts

Capital Qutlay

Grant Funds

Professional Development

Debt Service

Parent Education

Scholarship

Special Education

General

$- $500,000 $1,000,000 $1,500,000 $2,000,000 $2,500,000
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Graph 3

UNIFIED SCHOOL DISTRICT NO. 216
DEERFIELD, KANSAS
Comparison of Expenditures - General Fund
For the Years Ended June 30

2011 Expenditures
General Fund

Operating transfers out
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Transportation
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Student support senvices

Instructional support staff
0.31%
General administration
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School administration
Operations and maintenance

15.50%

Comparison of Expenditures
General Fund

Operations and maintenance

School administration

General administration m2011

B2010
@2009
B2008
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W2005
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32003
m2002

Instructional support staff §

Student support services

Operating transfers out

Transportation

Student activities

Instruction

§- $200,000 $400,000 $600,000 $800,000 $1,000,000 $1,200,000 $1,400,000
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UNIFIED SCHOOL DISTRICT NO. 216
DEERFIELD, KANSAS
Schedule of Expenditures of Federal Awards
For the Year Ended June 30, 2011

Federal Program
CFDA Award
Number Clusters Amount

Grant Title
DEPARTMENT OF AGRICULTURE
Passed through State Department of Education:

2011 School Breakfast Program 10.553 A $ 17,863
2011 National School Lunch Program 10.555 A 80,297
2010 Summer Food Service Program for Children 10.559 A 4,776
2011 Team Nutrition Grants 10.574 550
DEPARTMENT OF EDUCATION
Direct funding:
Rural Education 84.358 17,125
Passed through State Department of Education:
2011 Title | Grants to Local Educational Agencies 84.010 B 88,474
2011 Migrant Education State Grant Program 84.011 Cc 90,000
2010 Migrant Education State Grant Program 84.011 C 88,000
2011 21st Century Community Learning Center 84.287 78,151
2011 Education Technology State Grants 84.318 299
2011 Improving Teacher Quality State Grant 84.367 15,985
2010 Title | Grants to Local Educational Agencies, Recovery Act 84.389 - ARRA B 68,225
2011 State Fiscal Stabilization Fund -
Education State Grants, Recovery Act 84.394 - ARRA 45,689
2011 Education Jobs Fund 84.410 80,001
DEPARTMENT OF HEALTH AND HUMAN SERVICES
Passed through State Department of Education:
2011 Cooperative Agreements to Support
Comprehensive School Health Programs 93.938 750

TOTAL

The accompanying Notes to Schedule of Expenditures of Federal Awards are an integral part of this statement.



SCHEDULE 3

Unencumbered Unencumbered
Cash (Deficit) Disburse- Cash
Balance Cash ments/ Balance

July 01, 2010 Receipts Expenditures June 30, 2011

$ - $ 17,863 $ 17,863 $ -

- 80,297 80,297 -

(2,568) 2,568 - -

- 550 550 -

- 17,125 17,125 -

- 88,474 88,474 -

- 90,000 90,000 -

- 88,000 88,000 -

- 78,151 78,151 -

- 299 299 -

- 15,985 15,985 -

- 34,113 34,113 -

- 45,689 45,689 -

- 80,001 80,001 -

- 750 750 -

$ (2,568) $ 639,865 $ 637,297 $ -
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1.

UNIFIED SCHOOL DISTRICT NO. 216
DEERFIELD, KANSAS
Notes to Schedule of Expenditures of Federal Awards
For the Year Ended June 30, 2011

General

The accompanying Schedule of Expenditures of Federal Awards presents the activity of all federal
financial assistance programs of Unified School District No. 216, Deerfield, Kansas. The District's
reporting entity is defined in Note 1 to the District's statutory basis financial statements. All federal
financial assistance received directly from federal agencies as well as federal financial assistance
passed through other government agencies is included on the Schedule.

Basis of accounting
The accompanying Schedule of Expenditures of Federal Awards is presented on a basis of

accounting which demonstrates compliance with the cash basis and budget laws of Kansas, which is
described in Note 1 to the District's statutory basis financial statements.

Title I, Part C Migrant Education program revenues and disbursements reported in the District's
statutory basis financial statements may differ from that found on grant reports due to the grant
having a September 30th year end. v

Relationship to statutory basis financial statements

Federal financial assistance expenditures are reported in the District's statutory basis financial
statements as follows:

General Fund (Statement 3-A):

Instruction - salaries $ 117,650
Instruction - employee benefits 1,568
Student support services - salaries 3,162
General administration - salaries 3,310

Special Revenue Funds:
Driver training (Statement 3-G}):

Instruction - purchased professional and technical services 750
Food service (Statement 3-H):
Food service operation 98,710
Grant activity (Statement 3-P):
Total expenditures 480,338
Less expenditures from other sources (68,191)
Total expenditures of federal awards $ 637,297

4. 2011 National School Lunch

The unencumbered cash balance in the Food service fund at June 30, 2011, is local money.
Federal and state funds included in the Food service fund are expended first.
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INDEPENDENT AUDITORS' REPORT ON INTERNAL CONTROL OVER
FINANCIAL REPORTING AND ON COMPLIANCE AND OTHER MATTERS
BASED ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMED
IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS

Board of Education
Unified School District No. 216
Deerfield, Kansas 67838

We have audited the primary government statutory basis financial statements of Unified
School District No. 216, Deerfield, Kansas, as of and for the year ended June 30, 2011, and
have issued our report thereon dated September 28, 2011. The District prepares its financial
statements on a basis of accounting that demonstrates compliance with the cash basis and
budget laws of the State of Kansas, which is a comprehensive basis of accounting other than
accounting principles generally accepted in the United States of America. We conducted our
audit in accordance with auditing standards generally accepted in the United States of
America and the standards applicable to financial audits contained in Government Auditing
Standards, issued by the Comptroller General of the United States.

Internal Control Over Financial Reporting
In planning and performing our audit, we considered the District's internal control over

financial reporting as a basis for designing our auditing procedures for the purpose of
expressing our opinion on the financial statements, but not for the purpose of expressing an
opinion on the effectiveness of the District's control over financial reporting. Accordingly, we
do not express an opinion on the effectiveness of the District's internal control over financial
reporting.

A deficiency in internal control exists when the design or operation of a control does not allow
management or employees, in the normal course of performing their assigned functions, to
prevent, or detect and correct misstatements on a timely basis. A material weakness is a
deficiency, or combination of deficiencies, in internal control such that there is a reasonable
possibility that a material misstatement of the District's financial statements will not be
prevented, or detected and corrected on a timely basis.

Our consideration of the internal control over financial reporting was for the limited purpose
described in the first paragraph of this section and was not designed to identify all
deficiencies in the internal control over financial reporting that might be deficiencies,
significant deficiencies, or material weaknesses. We did not identify any deficiencies in
internal control over financial reporting that we consider to be material weaknesses as
defined above.

Compliance and Other Matters

As part of obtaining reasonable assurance about whether the District's statutory basis
financial statements are free of material misstatement, we performed tests of its compliance
with certain provisions of laws, regulations, contracts, and grant agreements, noncompliance
with which could have a direct and material effect on the determination of financial statement
amounts. However, providing an opinion on compliance with those provisions was not an
objective of our audit and, accordingly, we do not express such an opinion. The results of
our tests disclosed no instances of noncompliance or other matters that are required to be
reported under Government Auditing Standards.
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We noted certain matters that we reported to the management of Unified School District No.
216, Deerfield, Kansas, in a separate letter dated September 28, 2011.

This report is intended solely for the information and use of the District's management, the
Kansas Division of Accounts and Reports, and federal awarding agencies and pass-through

entities, and is not intended to be and should not be used by anyone other than these
specified parties.

, yd
,ﬁ«w,%@_,f i, e
LEWIS, HOOPER & DICK, LLC

September 28, 2011

52



LEWIS,
HOOPER&
DICK ...

certified public accountants

405 North Sixth Street | P.O. Box 699
Garden City, KS 67846
620-275-9267 | B00-627-0636
Fax: 620-275-8936 | www.lhd.com

CPAs
Charles H. Claar, Jr, CPA
Theresa Dasenbrock, CPA, CFE
David L. Hetrick, CPA
Steven D. Josserand, CPA
Donald R. Linville, CPA
Gary A. Schlappe, CPA
Rodney Van Norden, CPA

Lisa L. Axman, CPA
Sue A. Bradley, CPA
Susan A. Burgards, CPA
Shannon N. Euliss, CPA
Tracey Homm, CPA, CSEP
Kimberly A. Roth, CPA
Kristin J. Sekavec, CPA
Laura G. Voran, CPA
Monica J. Wilson, CPA

INDEPENDENT AUDITORS' REPORT ON COMPLIANCE
WITH REQUIREMENTS THAT COULD HAVE A DIRECT AND
MATERIAL EFFECT ON EACH MAJOR PROGRAM
AND ON INTERNAL CONTROL OVER COMPLIANCE
IN ACCORDANCE WITH OMB CIRCULAR A-133

Board of Education
Unified School District No. 216
Deerfield, Kansas 67838

Compliance
We have audited the primary government of Unified School District No. 216, Deerfield,

Kansas, compliance with the types of compliance requirements described in the U. S. Office
of Management and Budget (OMB) Circular A-133 Compliance Supplement that could have
a direct and material effect on each of its major federal programs for the year ended June 30,
2011. The District's major federal programs are identified in the summary of auditors' results
section of the accompanying schedule of findings and questioned costs. Compliance with
the requirements of laws, regulations, contracts and grants applicable to each of its major
federal programs is the responsibility of the District's management. Our responsibility is to
express an opinion on the District's compliance based on our audit.

We conducted our audit of compliance in accordance with auditing standards generally
accepted in the United States of America; the standards applicable to financial audits
contained in Government Auditing Standards, issued by the Comptroller General of the
United States; and OMB Circular A-133, Audits of States, Local Governments, and Non-
Profit Organizations. Those standards and OMB Circular A-133 require that we plan and
perform the audit to obtain reasonable assurance about whether noncompliance with the
types of compliance requirements referred to above that could have a direct and material
effect on a major federal program occurred. An audit includes examining, on a test basis,
evidence about the District's compliance with those requirements and performing such other
procedures as we considered necessary in the circumstances. We believe that our audit
provides a reasonable basis for our opinion. Our audit does not provide a legal
determination on the District's compliance with those requirements.

In our opinion, Unified School District No. 216, Deerfield, Kansas, complied, in all material
respects, with the requirements referred to above that could have a direct and material effect
on each of its major federal programs for the year ended June 30, 2011.

Internal Control Over Compliance

The management of Unified School District No. 216, Deerfield, Kansas, is respansible for
establishing and maintaining effective internal control over compliance with requirements of
laws, regulations, contracts and grants applicable to federal programs. In planning and
performing our audit, we considered the District's internal control over compliance with
requirements that could have a direct and material effect on a major federal program to
determine the auditing procedures for the purpose of expressing our opinion on compliance
and to test and report on internal control over compliance in accordance with OMB Circular
A-133, but not for the purpose of expressing an opinion on the effectiveness of internal
control over compliance. Accordingly, we do not express an opinion on the effectiveness of
the District’s internal control over compliance.
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A deficiency in internal control over compliance exists when the design or operation of a
control over compliance does not allow management or employees, in the normal course of
performing their assigned functions, to prevent, or detect and correct, noncompliance with a
type of compliance requirement of a federal program on a timely basis. A material weakness
in internal control over compliance is a deficiency, or combination of deficiencies, in internal
control over compliance, such that there is a reasonable possibility that material
noncompliance with a type of compliance requirement of a federal program will not be
prevented, or detected and corrected, on a timely basis.

Our consideration of internal control over compliance was for the limited purpose described
in the first paragraph of this section and would not necessarily identify all deficiencies in
internal control that might be deficiencies, significant deficiencies or material weaknesses.
We did not identify any deficiencies in internal control over compliance that we consider to be
material weaknesses, as defined above.

This report is intended solely for the information and use of the District's management, the
Kansas Division of Accounts and Reports, and federal awarding agencies and pass-through

entities, and is not intended to be and should not be used by anyone other than these
specified parties.

-
LEWIS, HOOPER & DICK, LLC -

September 28, 2011
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UNIFIED SCHOOL DISTRICT NO. 216
DEERFIELD, KANSAS
Schedule of Findings and Questioned Costs
For the Year Ended June 30, 2011

. SUMMARY OF AUDITORS' RESULTS

A

Financial Statements
o Type of auditors’ report issued: Unqualified

o Internal control over financial reporting as reported in the INDEPENDENT AUDITORS'
REPORT ON COMPLIANCE AND ON INTERNAL CONTROL OVER FINANCIAL
REPORTING BASED ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMED IN
ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS:

Material weaknesses identified: None
Significant deficiencies identified: None reported
» Noncompliance material to financial statements noted: None

Federal Awards

¢ Internal control over major programs as reported in the INDEPENDENT AUDITORS'
REPORT ON COMPLIANCE WITH REQUIREMENTS THAT COULD HAVE A DIRECT AND
MATERIAL EFFECT ON EACH MAJOR PROGRAM AND ON INTERNAL CONTROL OVER
COMPLIANCE IN ACCORDANCE WITH OMB CIRCULAR A-133:

Material weaknesses identified: None
Significant deficiencies identified: None reported
» Type of auditors’ report issued on compliance for major programs: Unqualified

o Audit findings that are required to be reported in accordance with Section 510(a) of OMB
Circular A-133: None

« The programs tested as major programs include:

Program CFDA Expenditures

Title |, Part A Cluster:

2011 Title | Grants to Local Educational Agencies 84.010 $ 88,474

2010 Title | Grants to Local Educational Agencies, Recovery Act 84.389 - ARRA 34,113
2011 State Fiscal Stabilization Fund -

Education State Grants, Recovery Act 84.394 - ARRA 45 689
 Dollar threshold used to distinguish between type A and B programs: $300,000
» Auditee qualified as low-risk auditee: Yes

ll.  FINANCIAL STATEMENT FINDINGS

None

1. FEDERAL AWARDS FINDINGS AND QUESTIONED COSTS

None
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Deerfield Public Schools

September 28, 2011

DISTRICT OFFICE

620-426-8516 Unified School District No. 216, Deerfield, Kansas, respectfully submits the following corrective action

plan for the year ended June 30, 2011.

Name and address of independent accounting firm: Lewis, Hooper & Dick, LLC
HIGH SCHOOL PO Box 699

620-426-8401 Garden City, KS 67846

Audit period: July 1, 2010 through June 30, 2011
MIDDLE SCHOOL

620-426-7901 The findings from the June 30, 2011, Schedule of Findings and Questioned Costs related to the
federal award programs are discussed below. The findings are numbered consistently with the
number assigned in the Schedule. Section | of the Schedule, Summary of Auditors’ Results, does not

ELEMENTARY include findings and is not addressed.

620-426-8301 . FINANCIAL STATEMENT FINDINGS

None
FAMILY _ :
LEARNING CTR IIl. FEDERAL AWARDS FINDINGS AND QUESTIONED COSTS
620-426-2516
None
BUS BARN IV. STATUS OF CORRECTIVE ACTIONS ON PRIOR FINDINGS
620-426-7911
None

if the Department of Education, the oversight agency, has questions regarding this plan, please call
Amy DelLaRosa at 620-426-8516.

Sincerely,
MISSION
STATEMENT: .
The mission of
USD 216 is to Amy DeL
Superintendent

provide a learning
environment that
promotes creative
self-sufficient
citizens.
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