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INDEPENDENT AUDITOR’S REPORT

To the Board of Education
Unified School District No. 292
Grainfield, Kansas 67737

We have audited the accompanying financial statements of Unified School District No. 292,
Grainfield, Kansas, as of and for the year ended June 30, 2011, as listed in the table of
contents. These financial statements are the responsibility of the District's management.
Our responsibility is to express an opinion on these financial statements based on our audit.

We conducted our audit in accordance with auditing standards generally accepted in the
United States of America and the guidance in the Kansas Municipal Audit Guide. Those
standards and guidance require that we plan and perform the audit to obtain reasonable
assurance about whether the financial statements are free of material misstatement. An
audit includes examining, on a test basis, evidence supporting the amounts and disclosures
in the financial statements. An audit also includes assessing the accounting principles used
and significant estimates made by management, as well as evaluating the overall financial
statement presentation. We believe that our audit provides a reasonable basis for our
opinion.

As described more fully in Note 1, the District has prepared these financial statements in
conformity with the accounting practices prescribed by the State of Kansas to demonstrate
compliance with the cash basis and budget laws of the State of Kansas, which practices
differ from accounting principles generally accepted in the United States of America. The
effect on the financial statements of the variances between these regulatory accounting
practices and accounting principles generally accepted in the United States of America,
although not reasonably determinable, are presumed to be material.



To the Board of Education
Unified School District No. 292
Page Two

In our opinion, because of the effects of the matter discussed in the preceding paragraph,
the financial statements referred to above do not present fairly, in conformity with accounting
principles generally accepted in the United States of America, the financial position of
Unified School District No. 292, Grainfield, Kansas, as of June 30, 2011, or the changes in
its financial position for the year then ended.

Also, in our opinion, the financial statements referred to above present fairly, in all material
respects, the cash and unencumbered cash balances of Unified School District No. 292,
Grainfield, Kansas, as of June 30, 2011, and its cash receipts and expenditures, and
budgetary comparisons for the year then ended, taken as a whole, on the basis of
accounting described in Note 1.

Mapes e Miller

Certified Public Accountants
September 7, 2011



-¢-

‘Juswisies siy} jo Yed [esfsjul Ue sie SJUSLISIES [RIDUBLY U} O} S3I0U 84 |

180'0.8 $ (spung AousBy Buipnioxs) Apu3 Buioday [ejo]
(896'61) (¥ wowsiels sad) spun4 Aousby :sso
6¥0'068 yses [ejot
288'88¢C sueg jeuohep 1sii4 |ejo ]
000's22 HsodaQ jo saledilen

798'c9 JUNooY MON
SY “IBUIND Hjueg [euoyeN 1Sl

2917109 Jueg a1elS suazimy (ejo L
gLz Jisoda( jo sereoyie)
GSP'9 JUNo22Y MON Jedng
£81'9%5 junoooy sbuines
L'z $ SN2y Buosyd
SH ‘PleyUIRIS Yuegd SjelS Suszili)
:yse) jo uoipsodwo)
BoUBIOWOY) AICIMIE]S "9 ‘SjUSWIS)elS (BIDUBUI- SU O} S2J0N 8U} 893 .
180028 1¥6°C6 peL'aLL 6812022 9vT'192'2 0¥z €e8'1¢/ $ (spung AousBy Buipnjoxa)
Aiug Buipodey jejo)
0v3°02 0 ovgoz 005’ 909'z 0 vel'L2 pun4 diyssejoyog
spun4 isnij mwoa‘_:m aleAlid
spurt4 sdAj Asepnpi4
269t 0 Z69'y y¥6°'8¢ 000°6¢ 0 989’y (G uswslelg} spund AlAIOY oIS
g6¢e 86¢ 0 GGZ'c/ 95129 0 660'9 spund |esspad
G6L'ZL 6£8'2 95+'01 6£9'2 6l¥'c 0 9/9'vL pun Buinonsy [elisiely JUsSpnLS g YOOQIXa |
£29'8¥1 0 £29'8¥1 0 0 0 £Z9'gvl pun4 aasesay Asusbunuoy
G1'se 896'61 161G z8v'eT 2e5'12 0 LLL'L pun sjueig) pue syio
0 0 0 ¥12'18 ¥5b'16 0 (081'v¢) pun 4 uoNQUIUOY jusWRY |BI1o8ds SHIJ
VLV 0 LILVYL L96°LG 06422 0 8b6'cS pun4 uoREONPT [BLUOREIOA
109't %2 z6¢°L 6¥2'0v2 z64'922 8L9°1p2 0 2z1'62e pund uoygeonpy eivedg
G9G'EL 0 G95°clL 697 0 0 ¥£0'vL puny wawidolers( {euoISsSaold
066'%2 0 066'¥2 ¥8Z'v. £0.'89 0 125'0¢ puny 891AI8S poo4
leL'vE €oL'LL Y62 11281 ST A 0 598'cZ pund Bujuled| JsauQ
269'6/2 £06'62 §6£°052 6vZ'LL 168'¢¢ ¥ £82'¢62 pung AegnQ jenden
196'G £89 ¥82's sig'ze ove'ze 0 652'S {Z1-5) pund sy 1y
spund snusasy jeioadg
BYreE 908’11 £¥9'1Z 100228 816'0Z¢ } SZL'2L pund [essusg jeluswe|ddng
(052'9¢) GGyl « (§0S'LS) 166'661°L 9ep'262'L Gz (646'v01) $ pun4 [eisusg
SPUn 4 [eisuscy
Spund adA | [eluswiLIon0s
Vuejeg ysen m_nm>mn_ aduejeg ysed wm_:u_ﬁcmaxm wﬁ_woom s|guBIqrINOU] szuejeg ysed pun4
mc__o:m SRINOOJY pue pRisquindusun ysed pajesued pasequinousun
S2oURIqUINOUT mc__ucm Jesh Joud m:_c:_mmm

I LIN3W3LVLS

Buipueisino

1102 ‘0€ sunr papu Jea\ sy} 404

yse) palequinousun pue sainjipuadxy ‘sydieooy ysesn 16 Alrwiwng

SesuRy| ‘pisyurels

¢6¢ 'ON LOIM1SId T00HIS Q34NN



Jusuwiele)s siuj o ped [eifisiul Ue ale SJUSWSIE)S [ IoUBUl Y] O] Sa10U 8y |

|Vl

€991-Z1 'v'S™M Jad mef 196png woyy Jdwax] ,,
0128-2/ V'S Jod me| 19bpng wouj 1dwexy |,

- §62'¢s G/5'€9 0 0 §/5'€9 spund |eieps4
« Z8P'sC 0 0 0 0 pun4 sjueis) pue syio
(6v9°21) v/T'LG 6. 0 0 £Z6'. pund UoRNgIiuog JUsWaIeY |B19ads SHIJY
(Log'Ly) 196°LS 892'¢6 0 0 892'¢6 pun4d UoREONPI JBUCIEDOA
{¥80'Lv) 26v'922 9/5'cle 0 0 9/5'€/¢ pund ucpeonp3 [elosdg
(eos'el) 89 SE0'VL 0 0 Se0'vL pun4 jusludojeas( (eucissajold
(££0'L¥) v8C'vL LLESLL 0 0 LLE'GLL pund eoialeg poo4
(1219 28l Pr8've 0 0 PP8vT pund Buiuies] JsAuQ
(Ls2'221) 6v2C' 1/ 000'502 0 0 000'602 pund Aepno exde)
{(av6'zE) glLe'ce 092'69 0 0 092'G9 (ZTL-Y) pund sty 1y
spuUn4 anuaAsy _m_omam
0 L00'zzZE L00'zee 1002 0 000'sLE pun4 [eseuas) fejusws|ddng
0 1BS'66L°L 165'66L°L 868'GS (86£'G2) 160'69L°L $ pund [eleuss
spun4 lelsusn)
spund mQ\C. _mwcmEc._®>Omu
(4opun) Jes A aung uostedwo) sipal) 186png Xe |eba 1obpng pun4g
1BAD 0} a|geebieyn 10} 106png Sudeny yum Ajdwon pauiLaD
aouelien wm‘_jtncmgxm 1ejol 10} ch_.Ew:.:ud\ G} EOEFw:.:u(
LLOZ ‘0¢ 8uUN{ pepuz JesA au) Jo4
«mmu:m_ pue [enjoy - wm.Sw_Uchxm ile} \CNEEDW
SESUBRY _U_m_u_:_mhmu
Z INIWILVLS 262 'ON LOIY1SIa TOOHDS a3idiNn



UNIFIED SCHOOL DISTRICT NO. 292 STATEMENT 3
Grainfield, Kansas Page 1
General Fund
Statement of Cash Receipts and Expenditures - Actual and Budget
For the Year Ended June 30, 2011

Variance
Over
Actual Budget (Under)
Cash Receipts
Ad Valorem Property Tax
Tax in Process $ 1,746 275 1,471
Current Tax 214,509 183,231 31,278
Delinquent Tax 1,114 1,007 107
State Equalization Aid 750,017 788,870 (38,853)
Federal ARRA Stabilization Aid 21,383 21,383 0
Special Education Aid 165,305 165,576 (271)
Federal Education Jobs Aid 37,441 0 37,441
Mineral Tax 5,023 8,363 (3,340)
Student Activities (Reimbursement) 2,580 0 2,580
Reimbursements 53,318 0 53,318
Total Cash Receipts 1,252,436 1,168,705 83,731
Expenditures
Instruction 638,259 580,982 57,277
Student Support Services 3,102 13,950 (10,848)
Instruction Support Staff 2,847 1,500 1,347
General Administration 99,122 108,300 (9,178)
School Administration 89,665 74,900 14,765
Operations & Maintenance 85,085 84,500 585
Student Transportation Services - Supervision 642 220 422
Vehicle Operating Services 46,791 49,499 (2,708)
Vehicle Services & Maintenance Services 14,303 11,650 2,653
Other Supplemental Service ' 102 6,200 (6,098)
Transfer to Food Service Fund 0 5,000 (6,000)
Transfer to Special Education Fund 165,305 165,576 (271)
Transfer to Vocational Education Fund 22,034 6,820 15,214
Transfer to At Risk Fund (K-12) 32,340 60,000 (27,660)
Adjustment to Comply with Legal Max 0 (25,398) 25,398
Legal General Fund Budget 1,199,597 1,143,699 55,898
Adjustment for Qualifying Budget Credits
Student Activities (Reimbursement) 0 2,580 (2,580)
Reimbursements 0 53,318 (53,318)
Total Expenditures 1,199,597 1,199,597 0
Cash Receipts Over (Under) Expenditures 52,839
Unencumbered Cash, Beginning (104,579)
Prior Year Cancelled Encumbrances 235
Unencumbered Cash, Ending $ (51,505)

Additional Information
See the Notes to the Financial Statements, 10. Compliance with K.S.A. 72-6417 (d)
for the schedule of Statutory Revenues and Expenditures for the General Fund in compliance with these statutes.

The notes to the financial statements are an integral part of this statement.
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Cash Receipts
Ad Valorem Property Tax
Tax in Process
Current Tax
Delinquent Tax
Motor Vehicle and 16/20M Vehicle Tax
Recreational Vehicle Tax
Mineral Tax
Reimbursements

Total Cash Receipts

Expenditures
Instruction
Instruction Support Staff
General Administration
Operation & Maintenance
Vehicle Operating Services
Student Transportation Services - Supervision
Vehicle Services & Maintenance Services
Transfer to Food Service Fund
Transfer to Vocational Education Fund
Transfer to Special Education Fund

Legal Supplemental General Fund Budget

Adjustment for Qualifying Budget Credits
Reimbursements

Total Expenditures
Cash Receipts Over (Under) Expenditures

Unencumbered Cash, Beginning
Prior Year Cancelled Encumbrances

UNIFIED SCHOOL DISTRICT NO. 292 STATEMENT 3
Grainfield, Kansas Page 2
Supplemental General Fund
Statement of Cash Receipts and Expenditures - Actual and Budget
For the Year Ended June 30, 2011
Variance
Over
Actual Budget (Under)
$ 626 3,314 (2,688)
289,426 271,705 17,721
1,657 1,471 186
26,446 23,204 3,242
383 344 39
979 0 979
7,001 0 7,001
326,518 300,038 26,480
53,245 100,000 (46,755)
12,550 0 12,550
17,647 0 17,647
76,130 85,000 (8,870)
0 33,500 (33,500)
25,550 0 25,550
11,879 0 11,879
25,000 36,000 (11,000)
40,000 25,000 15,000
60,000 35,500 24,500
322,001 315,000 7,001
0 7,001 (7,001)
322,001 322,001 0
4,517
17,125
1
$ 21,643

Unencumbered Cash, Ending

The notes to the financial statements are an integral part of this statement.
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UNIFIED SCHOOL DISTRICT NO. 292

Grainfield, Kansas

Special Revenue Funds

Statement of Cash Receipts and Expenditures - Actual and Budget

For the Year Ended June 30, 2011

At Risk Fund (K-12)
Cash Receipts
Transfer from General Fund

Expenditures
Instruction
Student Transportation Services
Other Supplemental Services

Total Expenditures

Cash Receipts Over (Under) Expenditures
Unencumbered Cash, Beginning

Unencumbered Cash, Ending

Capital Outlay Fund
Cash Receipts
Ad Valorem Property Tax
Current Tax
Delinquent Tax
Motor Vehicle and 16/20M Vehicle Tax
Recreational Vehicle Tax
Mineral Tax
Other Revenue From Local Source

Total Cash Receipts

Expenditures
Instruction
Student Support Services
Instructional Support Staff
General Administration
Operations & Maintenance
Transportation
Land Improvement
Architectural & Engineering Services
Building Improvements
Site Improvement
Other Facility Acquisition & Construction Services

Total Expenditures

Cash Receipts Over (Under) Expenditures
Unencumbered Cash, Beginning
Prior Year Cancelled Encumbrances

Unencumbered Cash, Ending

STATEMENT 3
Page 3
Variance
Over
Actual Budget (Under)
32,340 60,000 (27,660)
31,880 65,260 (33,380)
237 0 237
198 0 198
32,315 65,260 (32,945)
25
5,259
5,284
20,957 19,929 1,028
88 0 88
1,961 1,676 285
31 25 6
70 0 70
10,750 0 10,750
33,857 21,630 12,227
30,694 25,000 5,694
0 25,000 (25,000)
0 25,000 (25,000)
500 2,500 (2,000)
15,761 20,000 (4,239)
30,015 60,000 (29,985)
0 10,000 (10,000)
0 15,000 (15,000)
0 7,500 (7,500)
279 0 279
0 15,000 (15,000)
77,249 205,000 (127,751)
(43,392)
293,783
4
250,395

The notes to the financial statements are an integral part of this statement.
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UNIFIED SCHOOL DISTRICT NO. 292 STATEMENT 3
Grainfield, Kansas Page 4
Special Revenue Funds
Statement of Cash Receipts and Expenditures - Actual and Budget
For the Year Ended June 30, 2011
Variance
Over
Actual Budget (Under)
Driver Training Fund
Cash Receipts
State Safety Aid $ 962 980 (18)
Other Revenue From Local Source 1,464 0 1,464
Total Cash Receipts 2,426 980 1,446
Expenditures
Instruction 1,156 5,490 (4,334)
Vehicle Operations & Maintenance Services 17,561 19,354 (1,793)
Total Expenditures 18,717 24,844 (6,127)
Cash Receipts Over (Under) Expenditures (16,291)
Unencumbered Cash, Beginning 23,865
Unencumbered Cash, Ending $ 7,574
Food Service Fund
Cash Receipts
Federal Aid $ 18,201 18,970 (769)
State Aid 560 482 78
Food Program Receipts 24,814 25,294 (480)
Miscellaneous 128 0 128
Transfer from General Fund 0 5,000 (5,000)
Transfer from Supplemental General Fund 25,000 36,000 (11,000)
Total Cash Receipts 68,703 85,746 (17,043)
Expenditures
Food Service Operation 74,284 115,317 (41,033)
Cash Receipts Over (Under) Expenditures (5,581)
Unencumbered Cash, Beginning 30,571
Unencumbered Cash, Ending $ 24,990

The notes to the financial statements are an integral part of this statement.
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Professional Development Fund
Cash Receipts

Expenditures
Instruction Support Staff

Cash Receipts Over (Under) Expenditures
Unencumbered Cash, Beginning

Unencumbered Cash, Ending

Special Education Fund

Cash Receipts
Other Revenue From Local Source
Interest on Idle Funds
Transfer from General Fund

Transfer from Supplemental General Fund

Total Cash Receipts

Expenditures
Instruction
General Administration
Operations & Maintenance

Total Expenditures

Cash Receipts Over (Under) Expenditures
Unencumbered Cash, Beginning

UNIFIED SCHOOL DISTRICT NO. 292 STATEMENT 3
Grainfield, Kansas Page 5
Special Revenue Funds
Statement of Cash Receipts and Expenditures - Actual and Budget
For the Year Ended June 30, 2011
Variance
Actual Budget (Under)
$ 0 0 0
469 14,035 (13,566)
(469)
14,034
$ 13,565
$ 13,200 0 13,200
3,114 0 3,114
165,305 165,576 271)
60,000 35,500 24,500
241,619 201,076 40,543
226,199 267,576 (41,377)
293 0 293
0 6,000 (6,000)
226,492 273,576 (47,084)
15,127
225,122
$ 240,249

Unencumbered Cash, Ending

The notes to the financial statements are an integral part of this staternent,

9.



Vocational Education Fund

Cash Receipts
Other Revenue from Local Source
Transfer from General Fund
Transfer from Supplemental General Fund

Total Cash Receipts

Expenditures
Instruction

Cash Receipts Over (Under) Expenditures
Unencumbered Cash, Beginning

Unencumbered Cash, Ending

KPERS Special Retirement Contribution Fund

Cash Receipts
State Contribution for KPERS

Expenditures
instruction
Student Support Services
General Administration
School Administration
Operation & Maintenance
Student Transportation Services
Food Service

Total Expenditures

Cash Receipts Over (Under) Expenditures
Unencumbered Cash, Beginning

Unencumbered Cash, Ending

Additional Information

See the Notes to the Financial Statements, 12. KPERS Special Retirement Contribution Fund

Gifts and Grants Fund
Cash Receipts
KAN-ED Grant
Other Revenue From Local Sources

Total Cash Receipts
Expenditures
Instruction
Student Support Services

Food Service Operation

Total Expenditures

Cash Receipts Qver (Under) Expenditures
Unencumbered Cash, Beginning

UNIFIED SCHOOL. DISTRICT NO. 292 STATEMENT 3
Grainfield, Kansas Page 6
Special Revenue Funds
Statement of Cash Receipts and Expenditures - Actual and Budget
For the Year Ended June 30, 2011
Variancé
Over
Actual Budget (Under)
$ 10,156 7,500 2,656
22,034 6,820 15,214
40,000 25,000 15,000
72,190 39,320 32,870
51,967 93,268 (41,301
20,223
53,948
$ 74,171
$ 91,454 74,923 16,531
26,348 32,123 (5,775)
0 600 (600)
11,934 14,100 (2,166)
11,934 14,000 (2,066)
7,058 9,300 (2,242)
0 300 (300)
0 4,500 (4,500)
57,274 74,923 (17,649
34,180
(34,180)
$ 0
$ 19,988 0 19,988
7,534 0 7,534
27,522 0 27,522
2,928 0 2,928
19,988 0 19,988
566 0 566
23,482 0 23482
4,040
1,117
$ 5,157

Unencumbered Cash, Ending

The notes to the financial statements are an integral part of this statement.
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UNIFIED SCHOOL DISTRICT NO. 292

Grainfield, Kansas

Special Revenue Funds
Statement of Cash Receipts and Expenditures - Actual

For the Year Ended June 30, 2011

Contingency Reserve Fund’
Cash Receipts

Expenditures

Cash Receipts Over (Under) Expenditures
Unencumbered Cash, Beginning

Unencumbered Cash, Ending

Textbook & Student Material Revolving Fund
Cash Receipts
Rental Fees

Expenditures
Textbooks

Cash Receipts Over (Under) Expenditures
Unencumbered Cash, Beginning

Unencumbered Cash, Ending

The notes to the financial statements are an integral part of this statement,

Actual

0

0

0
148,623

148,623

3,419

7,639

(4,220)
14,676

10,456

1=

STATEMENT 3
Page 7
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UNIFIED SCHOOL DISTRICT NO. 292

Grainfield, Kansas
Private Purpose Trust Funds

Statement of Cash Receipts and Expenditures - Actual
For the Year Ended June 30, 2011

Scholarship Fund
Cash Receipts
Interest on Idle Funds
Donations

Total Cash Receipts

Expenditures
Scholarships

Cash Receipts Over (Under) Expenditures
Unencumbered Cash, Beginning

Unencumbered Cash, Ending

The notes to the financial statements are an integral part of this statement.
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STATEMENT 3
Page 9

Actual

356
2,250

2,606

3,500

(894)
21,734

20,840




UNIFIED SCHOOL DISTRICT NO. 292 Statement 4
Grainfield, Kansas
Agency Funds
Summary of Cash Receipts and Cash Disbursements
For the Year Ended June 30, 2011

Beginning Cash Cash Ending
Cash Balance Receipts Disbursements Cash Balance
High School:

Class of 2009 $ 1,135 0 1,135 0
Class of 2011 2,865 1,506 2,649 1,722
Class of 2012 1,717 6,785 6,420 2,082
Class of 2013 857 2,224 714 2,367
Class of 2014 100 885 77 908
Class of 2015 0 100 0 100
Cheerleaders 1,319 265 586 998
FCCLA 2,872 5,681 6,435 2,118
National Honor Society 201 140 134 207
Student Council 931 5314 5,145 1,100
Sales Tax Clearing 0 3,833 3,833 0
Art Club 2,039 1,990 2,460 1,569
Band 2,121 1,988 1,977 2,132
Electric Car/Tech Club 4,254 2,755 5,600 1,409
Cookie Creations 975 2,176 2,020 1,131
Weightlifting 1,708 5,765 5,348 2,125
Yearbook 681 7,920 8,601 0

Total $ 23,775 49,327 53,134 19,968

The notes to the financial statements are an integral part of this statement.
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UNIFIED SCHOOL DISTRICT NO. 292
Grainfield, Kansas
Notes to the Financial Statements
June 30, 2011

1. Summary of Significant Accounting Policies

Reporting Entity

Unified School District No. 292, Grainfield, Kansas, operates as a unified school district in
accordance with the laws of the State of Kansas. The District is operated by an elected
board of education and provides the following services: education, culture and recreation.

Accounting principles generally accepted in the United States of America require
government financial statements to include the primary government and its component units.
Component units of a governmental entity are legally separate entities for which the primary
government is considered to be financially accountable and for which the nature and
significance of their relationship with the primary government are such that exclusion would
cause the combined financial statements to be misleading or incomplete. The primary
government is considered to be financially accountable if it appoints a majority of an
organization’s governing body and imposes its will on that organization. The primary
government may also be financially accountable if an organization is fiscally dependent on
the primary government, regardless of the authority of the organization’s governing body.

Based on the application of the criteria set forth by the Governmental Accounting Standards
Board, management has determined that as of and for the year end June 30, 2011, Unified
School District No. 292, Grainfield, Kansas, did not have any component units, which would
be required to be reported.

Fund Accounting

In governmental accounting, a fund is defined as an independent fiscal and accounting
entity with a self-balancing set of accounts recording cash and other financial resources,
together with all related liabilities and residual equities or balances, and changes therein,
which are segregated for the purpose of carrying on specific activities or attaining certain
objectives in accordance with special regulations, restrictions or limitations.

The following types of funds comprise the financial activities of the District for the fiscal year
ended June 30, 2011:

Governmental Type Funds:

General Funds--To account for all unrestricted resources except those required to be
accounted for in another fund.
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Special Revenue Funds--To account for the proceeds of specific revenue sources (other
than major capital projects) that are restricted by law or administrative action to be expended
for specified purposes.

Fiduciary Type Funds:

Agency Funds--To account for assets held by the District in a purely custodial capacity for
individuals, private organizations, other governmental units, and/or other funds.

Private Purpose Trust Funds--Used to report trust agreements where both the principal and
interest is used to benefit individuals, private organizations or other governmental units.

Reimbursements

Reimbursed expenses are defined as repayments of amounts remitted on behalf of another
party. All reimbursed expenses shown in the financial statements meet the following criteria:
1) the related disbursement was made in the current year on behalf of the payee, 2) the item
paid for was directly identifiable as having been used by or provided to the payee, and 3) the
amount of the reimbursed expense was directly tied to the amount of the original cash
disbursement.

Inventories and Prepaid Expenses

Inventories and prepaid expenses, which benefit future periods, are recorded as
expenditures during the year of purchase.

Statutory Basis of Accounting

The statutory basis of accounting, as used in the preparation of these statutory basis
financial statements, is designed to demonstrate compliance with the cash basis and budget
laws of the State of Kansas. Cash receipts are recognized when the cash balance of a fund
is increased. Expenditures include disbursements, accounts payable, and encumbrances,
with disbursements being adjusted for prior year's accounts payable and encumbrances.
Encumbrances are commitments related to unperformed (executory) contracts for goods
and services, and are usually evidence by a purchase order or written contract. For an
interfund transaction, a cash receipt is recorded in the fund receiving cash from another
fund, and an expenditure would be charged in the fund from which the transfer is made.

The District has approved a resolution that is in compliance with K.S.A. 75-1 120a(c), waiving

the requirement for application of generally accepted accounting principles and allowing the
District to use the statutory basis of accounting.
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Departure from Accounting Principles Generally Accepted in the United States of
America

The basis of accounting described above results in a financial statement presentation which
shows cash receipts, cash disbursements, cash and unencumbered cash balances, and
expenditures compared to budget. Balance sheets that would have shown noncash assets
such as receivables, inventories, and prepaid expense, liabilities such as deferred revenue
and matured principal and interest payable, and reservations of the fund balance are not
presented. Under accounting principles generally accepted in the United States of America,
encumbrances are only recognized as a reservation of fund balance; encumbrances
outstanding at year-end do not constitute expenditures or liabilities. Consequently, the
expenditures as reported do not present the cost of goods and services received during the
fiscal year in accordance with generally accepted accounting principles. Capital assets that
account for the land, building, and equipment owned by the District are not presented in the
financial statements. Also, long-term debt such as general obligation bonds, revenue bonds,
capital leases, temporary notes, and compensated absences are not presented in the
financial statements.

. Budgetary Information

Kansas statutes require that an annual operating budget be legally adopted for the general
fund, special revenue funds (unless specifically exempted by statute), debt service funds
and enterprise funds. Although directory rather than mandatory, the statutes provide for the
following sequence and timetable in the adoption of the legal annual operating budget:

1. Preparation of the budget for the succeeding calendar year on or before
August 1st.

2. Publication in local newspaper of the proposed budget and notice of public hearing
on the budget on or before August 5th.

3. Public hearing on or before August 15th, but at least ten days after publication of
notice of hearing.

4. Adoption of the final budget on or before August 25th.

The statutes allow for the governing body to increase the originally adopted budget for
increases in revenue other than ad valorem property taxes. To do this, a notice of public
hearing to amend the budget must be published in the local newspaper. At leastten days
after publication the hearing may be held and the governing body may amend the budget at
that time. There were no budget amendments for the year ended June 30, 2011.

The statutes permit transferring budgeted amounts between line items within an individual
fund. However, such statutes prohibit expenditures in excess of the total amount of the
adopted budget of expenditures of individual funds. Budget comparison statements are
presented for each fund showing actual receipts and expenditures compared to legally
budgeted receipts and expenditures.
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All legal annual operating budgets are prepared using the statutory basis of accounting, in
which, revenues are recognized when cash is received and expenditures include
disbursements, accounts payable, and encumbrances, with disbursements being adjusted
for prior year's accounts payable and encumbrances. Encumbrances are commitments by
the municipality for future payments and are supported by a document evidencing the
commitment, such as a purchase order or contract, Any unused budgeted expenditure
authority lapses at year-end.

A legal operating budget is not required for capital project funds, fiduciary funds, and the
following special revenue funds:

Contingency Reserve Fund District Activity Funds
Textbook & Student Material Revolving Fund Federal Funds
Gifts & Grants Fund

Spending in funds which are not subject to the legal annual operating budget requirement
are controlled by federal regulations, other statutes, or by the use of internal spending limits
established by the governing body.

. Property Taxes

Property taxes are levied November 1st of the calendar year. A lien is placed on the
property when the taxes are levied. The taxes are due % on December 20th and % the
following May 10th. Any taxes unpaid at the due dates are considered delinquent. Collection
of current year property tax by the County Treasurer is not completed, apportioned nor
distributed to the various subdivisions until the succeeding year: such procedure being in
conformity with governing state statutes. Consequently, current year property taxes
receivable are not available as a resource that can be used to finance the current year
operation of the District and therefore are not susceptible to accrual.

It is not practical to apportion delinquent taxes held by the County Treasurer at the e‘nd of
the audit period and, further, the amounts thereof are not material to the financial statements
taken as a whole.

. Compensated Absences

Certified full time employees earn six days of sick leave, and six days of personal leave each
year. Up to two days of unused personal leave is bought back by the District at $30/day at
the end of the school year. Any remaining personal leave days not used or bought back
may be transferred to the individual's accumulated sick leave with a maximum of ten days of
sick leave being carried over each year with a maximum of sixty days accumulated. The
district buys back unused sick leave of retiring teachers at a rate based on years of service.
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Non-certified employees earn twelve days of sick/personal leave per year with up to six of
those days used for personal leave. Any sick/personal leave days not used may be
transferred toward the individuals accumulated annual sick leave with a maximum of ten
days carried over with a maximum of sixty days accumulated.

See Note 11 — Long-Term Debt for additional information.

Defined Benefit Pension Plan

Plan description. The Unified School District No. 292, Grainfield, Kansas, contributes to the
Kansas Public Employees Retirement System (KPERS), a cost-sharing multiple-employer
defined benefit pension plan as provided by K.S.A. 74-4901, et seq. KPERS provides
retirement benefits, life insurance, disability income benefits, and death benefits. Kansas
law establishes and amends benefit provisions. KPERS issues a publicly available financial
report that includes financial statements and required supplementary information. That
report may be obtained by writing to KPERS (611 S Kansas, Suite 100, Topeka, KS 66603-
3869) or by calling 1-888-275-5737.

Funding Policy. K.S.A. 74-4919 establishes the KPERS member-employee contribution rate
at 4% of covered salary for active members hired before July 1, 2009. For active
members employed on or after July 1, 2009, K.S.A. 74-49,210 establishes the
KPERS member-employee contribution rate at 6% of covered salaries. Member-
employees’ contributions are withheld by their employer and paid to KPERS according to the
provisions of section 414(h) of the Internal Revenue Code. The State of Kansas is required
to contribute the remaining amount necessary to achieve the actuarially determined
contribution rate. Kansas currently contributes 9.17% of covered payroll, which includes 1%
for Group Death and Disability Insurance. There was a moratorium on the 1% collection for
Group Death and Disability Insurance from April 1, 2011 thru June 30, 2011. These
contribution requirements are established by KPERS and are periodically revised. Kansas’
contributions to KPERS for all Kansas public school employees for the years ending June
30,2010 and 2009 were $248,468,186 and $242,277,363, respectively. Forthe year ending
June 30, 2011, the required contribution was $253,834,044. As of June 30, 2011, the State
of Kansas contributed $188,864,352. The remaining $64,969,692 was contributed by July
12, 2011. The amounts attributable to the District for the years ending June 30, 2011, 2010
and 2009 were $57,274, $68,113, and $75,441, respectively.

. Deposits and Investments

K.S.A. 9-1401 establishes the depositories which may be used by the District. The statute
requires banks eligible to hold the District’s funds have a main or branch bank in the county
in which the District is located, or in an adjoining county if such institution has been
designated as an official depository, and the banks provide an acceptable rate of return on
the funds. In addition, K.S.A. 9-1402 requires the banks to pledge securities for deposits in
excess of FDIC coverage. The District has no other policies that would further limit interest
rate risk.
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K.S.A. 12-1675 limits the District’s investment of idle funds to time deposits, open accounts,
and certificates of deposit with allowable financial institutions; U.S. government securities;
temporary notes; no-fund warrants; repurchase agreements; and the Kansas Municipal
Investment Pool. The District has no investment policy that would further limit its investment
choices.

Concentration of credit risk. State statutes place no limit on the amount the District may
invest in any one issuer as long as the investments are adequately secured under K.S.A. 9-
1402 and 9-1405.

Custodial credit risk — deposits. Custodial credit risk is the risk that in the event of a bank
failure, the District’s deposits may not be returned to it. State statutes require the District's
deposits in financial institutions to be entirely covered by the federal depository insurance or
by collateral held under a joint custody receipt issued by a bank within the State of Kansas,
the Federal Reserve Bank of Kansas City, or the Federal Home Loan Bank of Topeka,
except during designated “peak periods” when required coverage is 50%. All deposits were
legally secured at June 30, 2011.

At June 30, 2011, the District's carrying amount of deposits, including certificates of deposit, was
$809,049 and the bank balance was $916,556. The bank balance was held by two banks resulting
in a concentration of credit risk. Of the bank balance, $524,663 was covered by federal depository
insurance and the balance of $391,893 was collateralized with securities held by the pledging
financial institutions’ agents in the District's name.

. Interfund Transfers

Interfund transfers within the reporting entity are substantially for the purpose of subsidizing
operating functions, funding capital projects and asset acquisitions, or maintaining debt
service on a routine basis as authorized by Kansas Statutes. The District's operating
transfers and statutory authority for June 30, 2011, were as follows:

From To Amount Statute

General Fund Special Education Fund $ 165,305 K.S.A.72-6428
General Fund Vocational Education Fund 22,034 K.S.A.72-6428
General Fund At Risk Fund (K-12) 32,340 K.S.A.72-6428
Supplemental General Fund Food Service Fund 25000 K.S.A.72-6433
Supplemental General Fund Vocational Education Fund 40,000 K.S.A.72-6433
Supplemental General Fund Special Education Fund 60,000 K.S.A.72-6433
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Statutory Compliance

K.S.A. 10-1113 requires each fund to comply with the cash-basis laws of Kansas. That is,
no commitments or indebtedness should be incurred unless there is available cash in the
fund. The General Fund incurred indebtedness in excess of the available cash balance.
The General Fund expenditures exceeded the fund balance due to the final June state aid
payment for the 2011 fiscal year being received after June 30, 2011. The June state aid
for the General Fund of $51,740 was received on July 7, 2011. K.S.A. 10-1116(a) exempts
expenditures by school districts that are in excess of current revenues if the deficit in
revenues is caused by late distribution of general state aid.

Risk Management

Unified School District No. 292, Grainfield, Kansas, is exposed to various risks of loss
related to torts; theft of, damage to and destruction of assets, errors and omissions; injuries
to employees; and natural disasters for which the District purchased commercial insurance.

During the year ended June 30, 2011, the District did not reduce insurance coverage from

levels in place during the prior year. Settled claims resulting from these risks have not
exceeded commercial insurance coverage in any of the past three fiscal years.

Compliance with K.S.A. 72-6417 (d)

K.S.A. 72-6417 (d) requires the school district to record any payment of general state aid
that is due to be paid during the month of June and is paid to the school district after June
30, as a receipt for the school year ending on June 30. The following shows the revenue as
required by the Statutes.
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UNIFIED SCHOOL DISTRICT NO. 292

Page 8

STATUTORY REVENUES AND EXPENDITURES - STATUTORY AND BUDGET

FOR THE YEAR ENDED JUNE 30, 2011

Statutory Revenues
Ad Valorem Property Tax
Tax in Process
Current Tax
Delinquent Tax
State Equalization Aid
Federal ARRA Stabilization Aid
Special Education Aid
Federal Education Jobs Aid
Mineral Tax
Student Activities (Reimbursement)
Reimbursements

Total Statutory Revenues

Expenditures
Instruction
Student Support Services
Instruction Support Staff
General Administration
School Administration
Operations & Maintenance
Student Transportation Services - Supervision
Vehicle Operating Services
Vehicle Services & Maintenance Services
Other Supplemental Service
Transfer to Food Service Fund
Transfer to Special Education Fund
Transfer to Vocational Education Fund
Transfer to At Risk Fund (K-12)
Adjustment to Comply with Legal Max

Legal General Fund Budget

Adjustment for Qualifying Budget Credits
Student Activities (Reimbursement)
Reimbursements

Total Expenditures

Statutory Revenues Over (Under) Expenditures
Modified Unencumbered Cash, July 1, 2010
Prior Year Cancelled Encumbrances

Modified Unencumbered Cash, June 30, 2011

GENERAL FUND

Variance
Statutory Over
Transactions Budget (Under)
$ 1,746 275 1,471
214,509 183,231 31,278
1,114 1,007 107
696,785 788,870 (92,085)
21,383 21,383 0
165,305 165,576 (271)
37,441 0 37,441
5,023 8,363 (3,340)
2,580 0 2,580
53,318 0 53,318
1,199,204 1,168,705 30,499
638,259 580,982 57,277
3,102 13,950 (10,848)
2,847 1,500 1,347
99,122 108,300 (9,178)
89,665 74,900 14,765
85,085 84,500 585
642 220 422
46,791 49,499 (2,708)
14,303 11,650 2,653
102 6,200 (6,098)
0 5,000 (5,000)
165,305 165,576 (271)
22,034 6,820 15,214
32,340 60,000 (27,660)
0 (25,398) 25,398
1,199,597 1,143,699 55,898
0 2,580 (2,580)
0 53,318 (53,318)
1,199,597 1,199,597 0
(393)
393
235
$ 235
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KPERS Special Retirement Contribution Fund

The KPERS Special Retirement Contribution Fund, as shown below, reflects all state aid for
the fiscal year ended June 30, 2011, as confirmed by the Kansas State Department of
Education. This presentation excludes the January and April 2010 state aid payments of
$17,242 and $16,939 received on July 7 and July 8, 2010, respectively.

UNIFIED SCHOOL DISTRICT NO. 292
REVENUES AND EXPENDITURES - FISCAL YEAR AND BUDGET
FOR THE YEAR ENDED JUNE 30, 2011

KPERS SPECIAL RETIREMENT CONTRIBUTION FUND

Variance
Fiscal Year Over
Transactions Budget (Under)
Revenues
State Contribution for KPERS $ 57,274 74,923 (17 ,649)
Expenditures
Instruction 26,348 32,123 (5,775)
Student Support Services 0 600 (600)
General Administration 11,934 14,100 (2,166)
School Administration 11,934 14,000 (2,066)
Operation & Maintenance 7,058 9,300 (2,242)
Student Transportation Services 0 300 (300)
Food Service 1] 4,500 (4,500)
Total Expenditures 57,274 74,923 (17,649)
Revenues Over (Under) Expenditures 0
Modified Unencumbered Cash, July 1, 2010 0
Modified Unencumbered Cash, June 30, 2011 $ 0
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