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INDEPENDENT AUDITOR’S REPORT 
 
 
To the Board of Directors 
Northwest Kansas Educational Service Center 
Interlocal District No. 602 
Oakley, Kansas  67748 
 
We have audited the summary statement of cash receipts, expenditures, and unencumbered 
cash balances of Northwest Kansas Educational Service Center, Interlocal District No. 602, 
Oakley, Kansas, as of and for the year ended June 30, 2012. This financial statement is the 
responsibility of Northwest Kansas Educational Service Center, Interlocal District No. 602’s 
management.  Our responsibility is to express an opinion on the financial statement based on 
our audit. 
 
We conducted our audit in accordance with auditing standards generally accepted in the United 
States of America, the Kansas Municipal Audit Guide, and the standards applicable to financial 
audits contained in Government Auditing Standards, issued by the Comptroller General of the 
United States.  Those standards require that we plan and perform the audit to obtain reasonable 
assurance about whether the financial statement is free of material misstatement.  An audit 
includes examining, on a test basis, evidence supporting the amounts and disclosures in the 
financial statement.  An audit also includes assessing the accounting principles used and 
significant estimates made by management, as well as evaluating the overall financial statement 
presentation.  We believe that our audit provides a reasonable basis for our opinion. 
 
As described more fully in Note 1, Northwest Kansas Educational Service Center, Interlocal 
District No. 602 has prepared this financial statement in conformity with the accounting practices 
prescribed by the State of Kansas to demonstrate compliance with the cash basis laws of the 
State of Kansas, which practices differ from accounting principles generally accepted in the 
United States of America.  The effect on the financial statement of the variances between these 
regulatory accounting practices and accounting principles generally accepted in the United 
States of America, although not reasonably determinable, are presumed to be material. 
 
In our opinion, because of the effects of the matter discussed in the preceding paragraph, 
the financial statement referred to above does not present fairly, in conformity with  
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To the Board of Directors 
Northwest Kansas Educational Service Center 
Interlocal District No. 602 
Page Two 
 
accounting principles generally accepted in the United States of America, the financial  
position of Northwest Kansas Educational Service Center, Interlocal District No. 602, Oakley, 
Kansas, as of June 30, 2012, or the changes in its financial position for the year then ended. 
 
Also, in our opinion, the financial statement referred to above present fairly, in all material 
respects, the aggregate cash and unencumbered cash balances of Northwest Kansas 
Educational Service Center, Interlocal District No. 602, Oakley, Kansas, as of June 30, 2012, 
and its aggregate cash receipts and expenditures for the year then ended, on the basis of 
accounting described in Note 1. 
 
In accordance with Government Auditing Standards, we have also issued our report dated 
January 10, 2013, on our consideration of Northwest Kansas Educational Service Center, 
Interlocal District No. 602’s internal control over financial reporting and on our tests of its 
compliance with certain provisions of laws, regulations, contracts and grant agreements and 
other matters. The purpose of that report is to describe the scope of our testing of internal 
control over financial reporting and compliance and the results of that testing, and not to provide 
an opinion on the internal control over financial reporting or on compliance.  That report is an 
integral part of an audit performed in accordance with Government Auditing Standards and 
should be considered in assessing the results of our audit. 
  
Our audit was conducted for the purpose of forming an opinion on the financial statement of 
Northwest Kansas Educational Service Center, Interlocal District No. 602.   The individual fund 
schedules of cash receipts and expenditures-actual, and schedule of cash receipts and 
expenditures – Head Start (Schedule 1 and 2 as listed in the table of contents) are presented for 
purposes of additional analysis and are not a required part of the financial statement.  The 
accompanying schedule of expenditures of federal awards is presented for purposes of 
additional analysis as required by U.S. Office of Management and Budget Circular A-133, Audits 
of States, Local Governments and Non-Profit Organizations, and is also not a required part of 
the financial statement.  The schedule of expenditures of federal awards, and Schedule 1 and 2 
are the responsibility of management and were derived from and relate directly to the underlying 
accounting and other records used to prepare the financial statement. The information has been 
subjected to the auditing procedures applied in the audit of the financial statement and certain 
additional procedures, including comparing and reconciling such information directly to the 
underlying accounting and other records used to prepare the financial statement or to the 
financial statement itself, and other additional procedures in accordance with auditing standards 
generally accepted in the United States of America. In our opinion, the information is fairly stated 
in all material respects in relation to the financial statement as a whole. 

Mapes & Miller LLP 
Certified Public Accountants 
January 10, 2013 
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NORTHWEST KANSAS EDUCATIONAL SERVICE CENTER 
INTERLOCAL DISTRICT NO. 602 

SCHEDULE OF FINDINGS AND QUESTIONED COSTS 
FOR THE YEAR ENDED JUNE 30, 2012 

 
 
 
 
A. Summary of Auditor’s Results 
 
1. The auditor’s report expresses an unqualified opinion on the financial statement of 

Northwest Kansas Educational Service Center, Interlocal District No. 602.  
 
2. No significant deficiencies relating to the audit of the financial statement are reported in 

the Report on Internal Control over Financial Reporting and on Compliance and Other 
Matters Based on an Audit of Financial Statements Performed in Accordance with 
Government Auditing Standards (Page 11).  

 
3. No instances of noncompliance material to the financial statement of Northwest Kansas 

Education Service Center, Interlocal District No. 602, which would be required to be 
reported in accordance with Government Auditing Standards, were disclosed during the 
audit. 

 
4. No significant deficiencies relating to the audit of the major federal award programs were 

reported in the Independent Auditor’s Report on Compliance with Requirements That 
Could Have a Direct and Material Effect on each Major Program and Internal Control over 
Compliance In Accordance with OMB Circular A-133 (Page 13).   

 
5. The auditor’s report on compliance for the major federal award programs for Northwest 

Kansas Educational Service Center, Interlocal District No. 602 expresses an unqualified 
opinion on all major federal programs. 

 
6. Audit findings that are required to be reported in accordance with Section 510(a) of 

OMB Circular A-133 are reported in this Schedule.  
 
7. The programs tested as major programs included Head Start Cluster: Head Start – 

93.600 and Early Head Start – 93.709; and Special Education Cluster (IDEA): VI-B (94-
142) – 84.027 and IDEA Preschool – 84.173; and Migrant – 84.011.      
 

8. The threshold for distinguishing Types A and Type B programs was $300,000. 
 
9. The Northwest Kansas Educational Service Center, Interlocal District No. 602 was 

determined to be a low-risk auditee. 
 
B. Findings – Financial Statement Audit 

None 
 

C. Findings – Major Federal Award Programs Audit 
None 
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Federal Agency or
CFDA Pass-through  

Number Number Expenditures
U.S. DEPARTMENT OF EDUCATION
Passed through Kansas Department Education:

Special Education Cluster
Special Education–-Grants to States 
       VI-B (94-142) - IDEA - FY 2011 84.027 3234-3050 $ 1,286,408
       VI-B (94-142) - Discretionary Special Projects - FY 2012 84.027 3234-3050 56,958
         
         Total VI-B (94-142) 1,343,366

Special Education–-Preschool Grants
      IDEA Preschool - FY 2011 84.173 3535-3550 69,366

                                   Total Special Education Cluster 1,412,732

English Language Acquisition Grants
      Title III - FY 2011 84.365 3522-3820 14,674
      Title III - FY 2012 84.365 3522-3820 7,009

         Total Title III 21,683

Title I Grants to Local Educational Agencies
      Title I Migrant - FY 2011 84.011 3537-3570 33,334
      Title I Migrant - FY 2012 84.011 3537-3570 808,219

         Total Title I - Migrant 841,553

Title II Improving Teacher Quality State Grants
       Principals Leadership Training - FY 2010 84.367 3527-3870 3,164

Passed through Kansas Department of
Health and Environment:

Special Education–-Grants for Infants and Families
       Part C - FY 2012 84.181 3516-5010 83,439

Special Education–-Grants for Infants and Families, 
Recovery Act
       ARRA - Part C 84.393 3516-5010 5,605

Passed through University of Kansas:

Assistive Technology
       Regional Atech - FY 2009 84.224 2545-2688 1,674
       Regional Atech - FY 2011 84.224 2545-2688 6,821
       Regional Atech - FY 2012 84.224 2545-2688 20,970

         Total Regional Atech 29,465

Total U.S. Department of Education $ 2,397,641
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Schedule of Expenditures of Federal Awards
For the Year Ended June 30, 2012

NORTHWEST KANSAS EDUCATIONAL SERVICE CENTER
Interlocal District No. 602
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Federal Agency or
CFDA Pass-through  

Number Number Expenditures
U.S. DEPARTMENT OF HEALTH AND HUMAN RESOURCES
Direct Aid:

Head Start Cluster
Head Start - FY 2012  93.600 N/A $ 1,419,107

Early Head Start 
      FY 2011 93.709 N/A 180,892
      FY 2012 93.709 N/A 307,500

         Total Early Head Start 488,392
S 

                                   Total Head Start Cluster 1,907,499

Total U.S. Department of Health and Human Resources 1,907,499

U.S. DEPARTMENT OF AGRICULTURE
Passed through Kansas Department
of Education:

Child and Adult Care Food Program - FY 2012 10.558 3531-3510 137,552

Passed through Kansas State University:
Passed through SKIL Resource Center, Inc.:

Cooperative Extension Service 
      Agrability - FY 2011 10.500 929772553 3,995
      Agrability - FY 2012 10.500 929772554 19,361

         Total Agrability 23,356

Total U.S. Department of Agriculture 160,908

TOTAL EXPENDITURES OF FEDERAL AWARDS   $ 4,466,048

Note A - Basis of Presentation

The accompanying schedule of expenditures of federal awards includes the federal grant activity
of Northwest Kansas Educational Service Center, Interlocal District No. 602 under programs of the
federal government for the year ended June 30, 2012. The information in this schedule is presented
in accordance with the requirements of the Office of Management and Budget (OMB) Circular A-133,
Audits of States, Local Governments, and Non-Profit Organizations.

Note B - Summary of Significant Accounting Policies

Expenditures reported on the schedule of expenditures of federal awards is prepared using the statutory basis of   
accounting to comply with the cash basis laws of the State of Kansas.  Expenditures include disbursements, 
accounts payable, and encumbrances, with disbursements being adjusted for prior year's accounts payable
and encumbrances.
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NORTHWEST KANSAS EDUCATIONAL SERVICE CENTER
Interlocal District No. 602

Schedule of Expenditures of Federal Awards
For the Year Ended June 30, 2012
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Note C - Subrecipients

Of the federal expenditures presented in the schedule, Northwest Kansas Educational Service Center,
Interlocal District No. 602 provided federal awards to subrecipients as follows:

Federal Agency or Amount 
CFDA Pass-through Provided to 

Number Number Subrecipients
U.S. DEPARTMENT OF EDUCATION
Passed through Kansas Department Education:

English Language Acquisition Grants
      Title III - FY 2012 84.365 3522-3820 $ 6,353

NORTHWEST KANSAS EDUCATIONAL SERVICE CENTER
Interlocal District No. 602

Schedule of Expenditures of Federal Awards
For the Year Ended June 30, 2012
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