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 INDEPENDENT AUDITORS’ REPORT ON FINANCIAL STATEMENTS

‘We have audited the financial statements of the ‘individual funds of Unified School
‘District No. 232, DeSoto, Kansas, as of and for the year ended June 30 2012, as listed in
the table of contents. These financial statements are the responsibility of the District’s.
management. Our responsibility is to eéxpress an opinion on these financial statements
- based on our audit.. - - o ' - : ' . ' '

We conducted our dudit in accordance with auditing standards generally accepted in the
United States of America, the Kansas Municipal Audit Guide and the standards
- applicable to-financial audits contained in “Government ‘Auditing Standards”, issued by
the Comptroller General of the United States. Thosé standards require that we plan and
- perform the audit to obtain reasonable assurance about whether the financial statements
* are free of material misstaternent. An audit includes examining, on a test basis, evidence
supporting the amounts and disclosures in the financial statements. An audit also includes
. assessing the accounting principles used and significant estimates made by management,
as well as evaluating the overall finaricial statement presentation. We ‘believe that our.

- audit provides a reasonable basis for our opinion.”

‘As described more fully in Note 1, Unified School District No. 232 has prepared these .
+ . financial statements in conformity with the accounting practices prescribed by'_thc; State -
- of Kansas to demonstrate compliance with the cash basis and budget laws of the State of
~ Kansas, which practices differ from. accounting principles generally accepted in. the
United States of America. The effect on the financial statements of the variances between
- these regulatory accounting practices -and accounting principles generally accepted in the
United States of ‘America, although not reasonable determinable, are presumed to be -

- material. o

~ In our opinion, because of the effects of the matter discussed in the preceding paragraph,

- the financial statements referred to -above do not present fairly, in conformity with

~ accounting principles generally accepted in the United. States. of America, the financial -
position of Unified School District No. 232 as of June 30, 2012, or the changes in its

- financial position for the year then ended. -



In our opinion the financial statements referred to above present fairly, in all material
respects, the cash and unencumbered cash balances of the Unified School District No.
232, as of June 30, 2012, and its cash receipts and expenditures, budgetary comparisons,
and changes in long-term debt and long-term debt maturities for the year then ended, on
the basis of accounting described in Note 1.

In accordance with Government Auditing Standards, we have also issued our report dated
November 10, 2012, on our consideration of Unified School District No. 232°s internal
control aver financial reporting and on our tests of its compliance with certain provisions
of laws, regulations, contracts, and grant agreements and other matters. The purpose of
that report is to describe the scope of our testing of internal control over financial
reporting and compliance and the results of that testing, and not to provide an opinion on
the internal control over financial reporting or on complance. That report is an integral

part of an audit performed in accordance with Government Auditing Standards and
should be considered in assessing the results of our audit.

Our audit was conducted for the purpose of forming opinions on the financial statements
that collectively comprise Unified School District No. 232°s basic financial statements.
The accompanying schedule of expenditures of federal awards and schedule of findings
and questioned costs are presented for purposes of additional analysis as required by U.S.
Office of Management and Budget Circular A-133, Audits of State and Local
Governments. and Non-Profit Organizations, and is also not a required part of the basic
financial statements of Unified School District No. 232. The schedule of expenditures of
federal awards and schedule of findings and questioned costs have been subjected to the
auditing procedures applied in the audit of the basic financial statements and, in our
opinion, are fairly stated in all material respects in relation to the basic financial
statements taken as a whole.

c/ofi A

Long CPA, PA
A Professional Association
Certified Public Accountant

November 10, 2012
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USD #232 DESOTO, K8

GENERAL FUND

Statement of Cash Receipts and Expenditures - Aclual and Budget
For the Year Ended June 30, 2012

CASH RECEIPTS
Taxes and Shared Revenue
Ad valorem property tax
Delinquent tax
Motor vehicle tax
RV tax
Federal grants
State aid/grants
Charges for services
Interest income
Miscellaneous revenues
Operating transfers

Total Cash Receipts

EXPENDITURES

Instruction

Student support services

Instruction support staff’

General administration

School administration

Operations and maintenance

Student transportation services

Central support services

Other support services

Food service operations

Student activities

Faeility acquisition and construction services

Debt service

Operating transfers

Adjustment to comply with
legal max

Adjustment for qualilying
budget credits

Total Expenditures
Receipts Over (Under) Expenditures
Unencumbered Cash, Beginning
Prior Year Cancelled Encumbrances
Unencumbered Cash, Ending

See Note 12 {Cash Basis Exception)

See Note 13 (Statutory Presentaion)

Stalement 3

Variance-
Favorable

Actual Budpget (Unlavorable)

§ 7,017,791 $ 6,466,858 3 550,933

275,027 98,136 176,891

0

0

16,415 0 16,415

28,481,359 29,839,808 (1,358,449)

0

]

0

150,000 150,000

35,940,592 36,404,802 {464,210)

21,031,473 20,868,837 (162,636)

1,539,734 1,543,113 3,359

1,521,767 1,562,526 40,759

309,236 972,927 463,691

2,709,133 2,779,463 70,330

2,077,171 2,120,992 43,821

1,649,910 1,080,796 {569,114)

0]

654,612 409,718 (244.894)

0

0

0

0

4,500,000 5,216,430 716,430

(361,746) (361,746)

0

36,193,056 § 36,193,056 5 0
(232,464)
(2,193,011)
0
3 (2445475

The notes to the financia] statements ore an integral part of this statement,

5



USD #232 DESOTO, K8
SUPPLEMENTAL GENERAL FUND
Statement of Cash Receipts and Expenditures - Actual and Budgel

For the Year Ended June 30, 2012

CASH RECEIPTS
Taxes and Shared Revenue
Ad valorem property tax
Delinquent tax
Motor vehicle tax
RV tax
Federzl grants
State aid/granls
Charges for services
Interest income
Miscellaneous revenues
Operaling transfers

Total Cash Receipts

IEXPENDITURES

Instruction

Student support services

Instruction support stafl’

General administration

School administration

Operations and maintenance

Student transportation services

Central support services

Other support services

Food service operations

Student activities

Facility ncquisition and construction services

Debl service

Operating transfers

Adjustment to comply with
legal max

Adjustment for qualifying
budget credits

Total Expenditures
Receipts Over (Under) Expenditures
Unencumbered Cash, Beginning
Prior Year Cancelled Encumbrances
Unencumbered Cash, Ending

See Nole 12 (Cash Basis Exception)

See Note 13 (Statutory Presentajon)

The notes to the financial statements are an integral part of this statement.

Statement 3

Variance-
Favorable
Actual Budget (Unfavorable)
b 7.144 097 F 7,156,204 (12,107
252,544 9,683 242 861
637,588 719,433 (81,845)
4,801 4,578 223
0 0
4,579,724 4,448,073 131,651
0
0
0
0
12,618,754 12,337,971 280,783
446,562 850,698 404,136
0
2,068,724 40,998 (2,027,726)
390,860 434356 43,496
93,339 133,776 40,437
2,616,420 2,935,230 318,810
124,260 945,000 820,740
0
1,401,107 1,401,107
0
0
0
0
6,591,000 5,590,000 {1,001,000)
0 0
[}
12,331,165 $  12.331.165 0
287,589
491,225
0

3 778,814

G



USD #232 DESOTO, KS
VOCATIONAL EDUCATION FUND
Statement of Cash Receipts and Expenditures - Actual and Budget
For the Year Ended June 30, 2012

Actual Budget

CASH RECEIPTS
Taxes and Shared Revenue
Ad valorem property tax 5 b
Delinquent tax
Motor vehicle tax
RViax
Federal grants
State aid/grants
Charges for services
Interest income
Miscellaneous revennes 20,000
Openating transfers 1,892,000 1,837,523

Total Cash Receipts 1912,000 1,837,523

EXPENDITURES
Instruction 1,912,151 1,923,799
Student support services
Instruction support staff
General administration
School administration
Operations and maintenance
Student transportation services
Central support services
Other support services
Food service operations
Student activities
Facility acquisition and constuction services
Debt service
Operating transfers
Adjustment to comply with
legal max
Adjustment for qualifying
budget credits

Total Expenditures 1,912,151 $ 1.923.799

Receipts Over (Under) Expenditures . (151}
Unencumbered Cash, Beginning i 86,276
Prior Year Cancelled Encumbrances

Unencumbered Cash, Ending 5 86.125

The notes to the financial statements are an integral part of this statement.
7

Statement 3

Variance-
Favorable
(Unfavorable}

- I - v Y e Y i Y o B e Y e

b
o
[l
o
o

?

54,477

74,477

11,648

o= o ) von i cos ) o Y . Y o ) o e B - - B o I e

]

S____1L68



USD #232 DESOTO, XS

SPECIAL EDUCATION FUND
Staternent of Cash Receipts and Expenditures - Actual and Budget
For the Year Ended June 30, 2012
Variance-
Favorable
Actual Budget (Unfavorable)
CASH RECEIPTS
Taxes and Shared Revenne
Ad valorem property tax 3 h 0
Delinquent tax 0
Motor vehicle tax 0
RV tax 0
Federal grants 1,144,635 1,185,105 (40.470)
State aid/granis 0
Charges for services 124,015 56,500 67,515
Inierest income 0
Miscellaneous revenues 0
Operating transfers 7,340,000 7,178,140 161,860
Total Cash Receipls 8,608,650 8,419,745 188,905
EXPENDITURES
Instruction 7,157,879 7,334,365 176,486
Student support services 0
Instruction support staff 224,876 225,583 707
General administration 187311 197,833 10,522
School administration 0
Operations and maintenance 4,784 5,500 716
Student transportation services 1,020,551 1,200,000 179,442
Central support services 0
Other support services 0
Food service operations 0
Student activities 0
Facility acquisition and construction services 0
Debt service 0
Operating transfers 0
Adjustment to comply with
legal max 0
Adjustment for qualifying
budgel credils 0
Total Expenditures 8,395,401 $__ 8963281 b 367.880
Receipts Over (Under} Expenditures 13,249
Unencumbered Cash, Beginning 924,947

Prior Year Cancelled Encumbrances

Unencumbered Cash, Ending

Statement 3

938.19%

The notes to the financial statements are an integral part of this statement.

8



Statement 3

USD #232 DESOTO, KS
DRIVER TRAINING FUND
Statemnent of Cash Receipts and Expenditures - Actual and Budget
For the Year Ended Fune 30, 2012

Variance-
Favorable
Actual Budget {Unfavorable)
CASH RECEIPTS
Taxes and Shared Revenue
Ad valorem property tax i b3 $ 0
Delinquent tax _ 0
Motor vehicle tax 0
RV tax 0
Federal grants 0
State aid/grants 19,458 18.500 958
Charges for services 43,368 35,000 8,368
Inierest income 0
Miscellancous revenues 0
Operating transfers 0
Total Cash Receipts 62,326 33,500 9,326
EXPENDITURES
Instruction 60,802 81,518 20,716
Student suppor services 0
Instruction support staff 0
General administration : 0
School administration 0
Operations and maintenance 4,852 6,500 1,648
Student transportation services 0
Ceniral suppon services 0
Other support services 0
Food service operations 0
Student activities 0
Facility acquisition and construction services 0
Debit service 0
Operating transfers 150,000 130,000 0
Adjustment to comply with
Iegal max 0
Adjustment for qualifying
budget credits 0
Total Expenditures 215,654 b 238.018 b 22.364
Receipts Over (Under) Expenditures (152,828)
Unencumbered Cash, Beginning ' 242 438

Prior Year Cancelled Encumbrances

Unencumbered Cash, Ending $ 89.610

The notes to the financial statements are an integral part of this statement.
9



USD #232 DESOTO, KS
FOOD SERVICE FUND

Statement of Cash Receipts and Expenditures - Actual and Budget

CASH RECEIPTS
Taxes and Shared Revenue
Ad valorem property tax
Delinquent tax
Motor vehicle tax
RV tax
Federal prants
State aid/grants
Charges for services
Interest income
Miscellaneous revenues
Operating transfers

Total Cash Receipts

EXPENDITURES
Instruction
Student support services
Instruction support staff
General administration
School administration
Operations and maintenance
Student transportation services
Central support services
Other support services
Food service operations
Student activities

Facility acquisition and construction services

Debt service

Operating transfers

Adjustment to comply with
legal max

Adjustment for qualifying
budget credits

Total Expenditures

Receipts Over (Under) Expenditures
Unencumbered Cash, Beginning
Prior Year Cancelled Encombrances

Unencumbered Cash, Ending

The notes to the financial statements are an integral part of this statement.

For the Year Ended June 30, 2012

Actual Budget

Staiement 3

Variance-
Favombie
{Unfavorable)

678,206 694,398
27,888 27,861
1,796,936 2,015 451
69 200

1,148

2,504,247 2,737,910

2,645,865 3,016,398

2,645 865 $__ 3.016398

oo o

0
(16,192)
27
(218,515)
(131)
1,148
0

(233,663)

L - v con S - Y e B e e |

370,533

e [ e R

0

b 370.533

(141.618)
680,187

338.569

10



USD #232 DESOTO, KS
CAPITAL OUTLAY FUND

Statement of Cash Receipts and Expenditures - Actual and Budget
For the Year Ended June 30, 2012

CASH RECEIPTS

Taxes and Shared Revenue
Ad valorem property tax
Delinquent tax
Motor vehicle tax
RViax

Federal prants

State aid/grants

Charges for services

Inierest income

Miscellaneous revenues

Operating transfers

Total Cash Receipts

EXPENDITURES

Instruction

Student support services

Instruction support staff

General administration

Schooel administration

Operations and mainienance

Student transporiation services

Central suppon services

Other support services

Food service operations

Student activities

Facility acquisition and construction services

Debt service

Operating transiers

Adjustment to comply with
legal max

Adjustment for qualifying
budget credits

Total Expenditures

Receipts Over (Under) Expenditures
Unencumbered Cash, Beginning
Prior Year Cancelled Encumbrances

Unencumbered Cash, Ending

'The notes to the financial statements are an integral part of this statement,

$

Statement 3

‘Variance-
Favormable
Actual Budget {Unfavorable)
1,493,579 B 1,378,149 $ 117,430
66,202 20,932 45,270
145,023 163,074 (18,051)
1,093 1,037 56
0
0
0
3,608 10,000 (6,392)
26,597 12,000 14,597
0
1,738,102 1,585,192 152 910
512,833 1,500,000 987,167
200,000 200,000
0
200,000 200,000
100,000 100,000
2,191,013 200,000 (1,991,013)
0
0
0
0
0
593,475 3,800,000 3,206,525
0
0
0
0
3,207,321 $ 6.000.000 $ 2.702.679
(1,559,219)
9,685,553

8.126.334

11



USD #232 DESOTO, KS
GIFTS & GRANTS FUND
Statement of Cash Receipts and Expenditures - Actual and Budget
For the Year Ended June 30, 2012

CASH RECEIPTS

Taxes and Shared Revenue
Ad valorem propeny tax
Delinguent tax
Moior vehicle tax
RViax

Federal grants

State aid/grants

Charges for services

Interest income

Miscellaneous revenues

Opemating transfers

Total Cash Receipts

EXPENDITURES

Instruction

Student transportation services

Instruction support staff

General administration

School administration

Operations and maintenance

Student support services

Central support services

Other support services

Food service operations

Student activities

Facility acquisition and construction services

Debt service

Operating transfers

Adjustment 1o comply with
legal max

Adjustment for qualifying
budget credits

Total Expenditures

Receipts Over (Under) Expenditures
Unencumbered Cash, Beginning
Prior Year Cancelled Encumbrances

Unencumbered Cash, Ending

The notes to the financial statements are an integral part of this statement.

Statement 3

12

Variance-
Favorble
Actual Budget (Unfavorable)
B h] 0
0
0
0
H
0
0
0
93,028 185,000 (91,972)
0
93,028 185,000 {91,972)
76,548 174,692 98,144
0
39,963 36,000 (3,963)
0
0
0
0
]
Y
0
0
0
0
0
0
0
116,311 $ 210.692 5 94,181
(23,483)
41,231
0
17,748



USD #232 DESOTO, K8
EXTRAORDINARY GROWTH FACILITIES FUND
Statement of Cash Receipts and Expenditures - Actual and Budget
For the Year Ended June 30, 2012

CASH RECEIPTS

Taxes and Shared Revenue
Ad valorem property tax
Delinquent tax
Motorvehicle tax
RV tax

Federal grants

State aid/grants

Charges for services

Interest income

Miscellaneous revenues

Operating transfers

Total Cash Receipts

EXPENDITURES

Instruction

Student transportation services

Instruction support staff

Genertl administration

Schoot administration

Opemtions and maintenance

Student support services

Central support services

Other support services

Food service operations

Student activities

Facility acquisition and construction services

Debt service

Operating transfers

Adjustment to comply with
legal max

Adjustment for qualifying
budget credits

Total Expenditures
Receipts Over (Under) Expenditures

Unencumbered Cash, Beginning
Prior Year Cancelled Encumbrances

Unencumbered Cash, Ending

See Note 5§

The notes to the financial statements are an integral pant of this statement.
13

Statement 3

Variance-
Favorable
Actual Budget {(Unfivorable)
1,310,067 b 1,306,106 3,961
62,394 22327 40,067
181,331 202318 (20,987)
1.369 1,287 32
0
0
0
0
0
0
1,555,161 1,332.038 23,123
0
D
0
0
0
0
0
0
0
0
0
0
0
1,900,000 1,900,000 0
0
0
1,900,000 $ 1.900.000 0

(344.839)
417,870
0

73.031



USD #232 DESOTQ, KS
PROFESSIONAL DEVELOPMENT FUND
Statement of Cash Receipts and Expenditures - Actual and Budget
For the Year Ended June 30, 2012

CASH RECEIPTS

Taxes and Shared Revenue
Ad valorem property tax
Delinquent tax
Motor vehicle tax
RViax

Federal grants

State aid/grants

Charges for services

Interest income

Miscellaneous revenues

Operating transfers

Total Cash Receipts

EXPENDITURES

Instruction

Student support services

Instruction support staff

General administration

School administration

Opemations and maintenance

Student transportation services

Centmal support services

Other support services

Food service operations

Student activities

Facility acquisition and construchon services

Debt service

Openating transfers

Adjustment to comply with
legal max

Adjustment for qualifying
budget credits

Total Expenditures

Receipts Over (Under) Expenditures
Unencumbered Cash, Beginning
Prior Year Cancelled Encumbrances

Unencumbered Cash, Ending

The notes to the financial statements are an integral part of this statement.

Statement 3

Variance-
Favomble
Aclual Budgel {Unfavorable)
] 3 0
0
0
0
0
0
0
0
0
44,000 44,000
44,000 0 44,000
0
0
44,085 112,174 68,080
D
0
0
0
0
0
0
0
0
0
D
0
]
44 085 b 112,174 $ 68.089
(85)
193,273

14
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Statement 3

USD #232 DESOTO, KS
KPERS SPECIAL RETIREMENT CONTRIBUTION FUND
Statement of Cash Receipts and Expenditures - Actual and Budget
For the Year Ended June 30, 2012

Variance-
Favorable
Actnal Budget (Unfavomabie)
CASH RECEIPTS
Taxes and Shared Revenue
Ad valorem property tax § b 5 0
Delinquent tax 0
Motor vehicle tax 0
RViax 0
Federal grants 0
State aid/gronts 4,061,990 4,380,275 {318,285)
Charges for services 0
Interest income 0
Miscellaneous revenues 0
Operating transfers 0
Total Cash Receipls 4,061,990 4,380,273 (318,285)
EXPENDITURES
Instruction 4,061,990 3,105,616 (956,374)
Student support services 175,211 175,211
Instmiction support staff’ 180,905 180,905
Generl administration 101,622 101,622
School administration 293,916 293 916
Operations and maintenance 292,602 292,602
Student transportation services 376 876
Ceniral support services 0
Other support services 113,887 113,887
Food service operations 115,640 115,640
Student activities 0
Facility acquisition and construction services 0
Debt service 0
Operating transfers 0
Adjustment to comply with
legal max 0
Adjustment for qualifying .
budget credits 0
Total Expenditures 4,061,990 $_ 4380.275 $ 318,285
Reezipts Over (Under) Expenditures Q0
Unencumbered Cash, Beginning 0
Prior Year Cancelled Encumbrances 0
Unencumbered Cash, Ending $ 0

The notes to financial statements are an integral pari of this statement.
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Statermnent 3

USD #232 DESOTO, KS
BILINGUAL EDUCATION FUND
Slatement of Cash Receipts and Expenditures - Actual and Budget
For the Year Ended June 30, 2012

CASH RECEIPTS
Taxes and Shared Ravenue
Ad valorem property 1ax
Delinquent tax
Motor vehicle tax
RV {ax
Federai grants
State aid/grants
Charges for services
Interest income
Miscellaneous revenues
Operating transfers

Total Cash Receipts

EXPENDITURES

Instruction

Student support services

Instroction support staff

General administration

School administration

Operations and maintenance

Student transportation services

Central support services

Other support services

Food service operations

Student activities

Facility acquisition and construction services

Debt service

Operating transfers

Adjustment to comply with
legal max

Adjustment for qualifying
budget credits

Total Expenditures

Receipts Over (Under) Expenditures
Uniencumbered Casly, Beginning
Prior Year Cancelled Encumbrances

Unencumbered Cash, Ending

b

Variance-
Favorable

Actual Budget {Unfavorable)

$ b 0

0

0

0

0

0

0

0

0

352,000 320,486 31,514

352,000 320,486 31,514

346,912 347,881 969

0

0

0

0

0

0]

0

0

0

0

0

0

0

0

0

346,912 b 347,881 b 969
5,088
27395
32,483

The notes to financial statements are an integral pant of this statement.
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USD #232 DESQTO, KS
PARENT EDUCATION FUND
Statement of Cash Receipts and Expenditures - Actual and Budget
For the Year Ended June 30, 2012

CASH RECEIPTS
Taxes and Shared Revenue
Ad valorem property {ax
Delinquent tax
Motor vehicle tax
RViax
Federal grants
Stale aid/grants
Charges for services
Interest income
Miscellaneous revenues
Openating transfers

Total Cash Receipts

EXPENDITURES

Instruction

Student support services

Instruction support staff

General administration

School administration

Operations and maintenance

Student transportation services

Central support services

Other support services

Food service operations

Student activities

Facility acquisition and construction services

Debt service

Opemating transfers

Adjustment to comply with
legal max

Adjustment for qualifying
budpet credits

Total Expenditures

Receipts Over (Under) Expenditures
Unencumbered Cash, Beginning
Prior Year Cancelled Encumbrances

Unencumbered Cash, Ending

Statement 3

Variance-
Favorable

Actual Budget {(Unfavorabie)
5 $ 0

0

0

0

0

113,922 113,922 0
0

0

0

70,000 60,000 10,000
183,922 173,922 10,000
0

189,318 191,354 2,036
493 (493)

0

0

0

0

0

0

0

0

0

0

0

0

0

189 811 b 191,354 b 1.543

(5,389)
17,432

The notes 1o financial statements are an integral part of this statement.
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USD #232 DESOTO, KS
SPECIAL ASSESSMENT FUND
Statement of Cash Receipts and Expenditures - Actual and Budget
For the Year Ended June 30, 2012

CASH RECEIPTS
Taxes and Shared Revenue
Ad valorem property tax
Delinquent tax
Motor vehicle tax
RV iax
Federal grants
State aid/grants
Charges for services
Interest income
Miscellaneous revenues
Opemting transfers

Total Cash Receipts

EXPENDITURES

Instruction

Student support services

Instruction support staff

General administration

School administration

Operations and maintenance

Student transportation services

Central support services

Other support services

Foed service operations

Student activities

Facility acquisition and construction services

Debl service

Operating transfers

Adjustment to comply with
legal max

Adjustment for qualifying
budget credits

Total Expenditures

Receipts Over (Under) Expenditures
Unencumbered Cash, Beginning
Prior Year Cancelled Encumbrarnces

Unencumbered Cash, Ending

Statement 3

Variance-
Favorable
Actual Budget {(Unfavorable)
127,136 b 116,513 b 10,623
5,351 2252 3,099
11,785 13,565 (1,780)
88 87 1
0
0
0
0
0
0
144,360 132,417 11,943
0
0
0
0
0
0
0
0
0
0
0
163,197 200,000 36,803
0
0
0
0

163,197 b 200,000

{18,337)
154,409
0

135572

The notes to financial statemenls are an integral part of this statement.
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CASHRECEIPTS
Taxes and Shared Reverme
Ad valorem property tax
Delinquent tax
Motor vehicle tax
RV iax
Federal granis
Stale aid/grants
Charges for services
Interest income
Miscellaneous revenues
Operating transfers

Total Cash Receipts

EXPENDITURES

Instruction

Student support services

Instruction support stail

General administration

School administration

Operations and maintenance

Student transportation services

Central support services

Other support services

Food service operations

Student activities

Facility acquisition and construction services

Debt service

Operating transfers

Adjustment to comply with
legal max

Adjustment for qualifying
budget credits

Total Expenditures

Receipts Over (Under) Expenditures
Unencumbered Cash, Beginning
Prior Year Cancelled Encumbrances

Unencumbered Cash, Ending

Statement 3

USD #232 DESOTO, KS
ATRISK FUND (4 Year Qld)
Staternent of Cash Receipts and Expenditures - Actual and Budget
For the Year Ended June 30, 2012

b

Variance-
Favomble

Actual Budget (Unfavomble)

$ 3 0

¢

0

0

0

0

0

0

0

99,000 98,000 1,000

99,000 98,000 1,000

98,636 107,615 8,959

0

0

0

0

0

0

0

0

0

0

0

0

0

0

0

98,636 $ 107,615 b 8.959
3
9,615
9.959

The notes to financial statements are an integral part of this statemeni.
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USD #232 DESOTO, KS
ATRISK FUND (K-12)
Statemenl of Cash Receipts and Expenditures - Actual and Budget
For the Year Ended June 30, 2012

CASH RECEIPTS
Taxes and Shared Revenue
Ad valorem property tax
Delinguent tax
Moator vehicle tax
RViax
Federal grants
State aid/grants
Charges for services
Interest income
Miscellaneous revenues
Operating transfers

Total Cash Receipts

EXPENDITURES

Instruction

Student support services

Instruction support staff

General administrmtion

School administration

Operations and maintenance

Student transportation services

Central support services

Other support services

Food service operations

Student activities

Facility acquisition and construction services

Debt service

Openting transfers

Adjustment 1o comply with
legal max

Adjustment for qualifying
budget credits

Total Expenditures

Receipts Over (Under) Expenditures
Unencumbered Cash, Beginning
Prior Year Cancelled Encumbrances

Unencumbered Cash, Ending

Statement 3

Variance-
Favorable
Actual Budget (Unfavorable)
5 $ 0
0
0
0
0
0
22,460 22,460
0
0
1,294,000 1,312 281 (18,281)
1,316,460 1,312,281 4,179
1,320,875 1,408,291 87.416
0
0
0
0
0
0
0
0
0
0
Y
0
0
0
0
1,320,875 $ 1,408,291 5 87.416

{4,415)
96,010

91.595

The notes to financial statements are an integral part of this statement.
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USD #232 DESOTO, KS
BOND AND INTEREST FUND

Stalement 3

Statement of Cash Receipls and Expenditures - Actual and Budget

For the Year Ended June 30, 2012

CASH RECEIPTS
Taxes and Shared Revenue
Ad valorem property tax
Delinguent tax
Motor vehicle tax
RV tax
Federal grants
State aid/grants
Charges for services
Inierest income
Miscellaneous revenues
Operating transfers

Total Cash Receipts

EXPENDITURES

Instruction

Student support services

Instruction support staff

General administration

School administration

Operations and maintenance

Student transportation services

Central supporl services

Other support services

Food service operations

Student activities

Facility acquisition and construction services

Debit service

Operating transfers

Adjustment {0 comply with
legal max

Adjustment {or qualifying
budget credits

Total Expenditures

Receipts Over (Under) Expenditures
Unencurmbered Cash, Beginning
Prior Year Cancelled Encumbrances

Unencumbered Cash, Ending

Variance-
Favorable

Actual Budgei {Unfavorable)

13,314,038 12,260,701 5 1,053,337

387,713 192,464 195,249

1,077,106 1,228,793 {151,687)

8,089 7,820 269

0

4,672,728 4,673,168 0

0

38,687 5,000 33,687

0

0

19,498,361 18,367,946 1,130,835

0

0

0

0

0

0

0

0

0

0

0

0

17,166,455 17,168,216 1,761

0

0

0

17,166,455 17.168.216 h 1.761
2,331,906
15,452,951
0
17,784,857

The notes to financial statements are an integral part of this statement.

21



CASH RECEIPTS
Taxes and Shared Revenue
Ad valorem property tax
Delinquent tax
Motor vehicle tax
RV tax
Federal grants
State aid/grants
Charges for services
Interest income
Miscellanzous revenues
Operating transfers

Total Cash Receipts

EXPENDITURES
Instruction
Student support services
Instruction support staff
General administration
School administration
Operations and maintenance

Student transportation services

Central support services
Other support services
Food service operations
Student activities

USD #232 DESOTO, KS
NONBUDGETED FUNDS
Statement of Cash Receipis and Expenditures
For the Year Ended June 30, 2012

Textbook
Student material Contingency
Revolving Reserve

Statement 3

Title 1

418,937

126,541

418,937 0

126,541

264,844 206,622

Facility acquisition and construction services

Debt service

Operating transfers

Adjustment for qualifying
budget credits

Total Expenditures

124 356

264,844 206,622

Receipis Over (Under) Expenditures 154,093 {206,622)

Unencumbered Cash, Beginning
Prior Year Cancelled Encurnbrances

Unencumbered Cash, Ending

539,762 3,806,622
0 0

$ 693855 b 3.600.000

The notes to the financial statements are an integral part of this statement.
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CASH RECEIPTS
Taxes and Shared Revenue
Ad valorem property tax
Delinquent ax
Motor vehicle tax
RV iax
Federal grants
State aid/grants
Charges for services
Interest income
Miscellangous revenues
Operating transfers

Total Cash Receipls

EXPENDITURES
Instruction
Student suppori services
Instruction support staff
General administration
School administration
Operations and mainienance
Student transporiation services
Central support services
Other support services
Food service operations
Student activities

USD #232 DESOTO, KS
NONBUDGETED FUNDS
Statement of Cash Receipts and Expenditures
For the Year Ended June 30, 2012

Title I-A Title IV
Teacher Quality Drug Free

Statement 3

Title II-A
English Acquisition

64,704

17,263

64,704

17,263

48,959

Facility acquisition and construction services

Debt service

Operating transfers

Adjustment for qualifying
budget crediis

Total Expenditures

Receipts Over (Under) Expenditures
Unencumbered Cash, Beginning
Prior Year Cancelled Encumbrances

Unencumbered Cash, Ending

The notes to the financial statements are an integral part of this statement.

16,112

48,959

16,112

15,745

1,151

$ 15,745 $
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Statement 3

USD #232 DESOTO, KS
NONBUDGETED FUNDS
Statement of Cash Receipts and Expenditures
For the Year Ended June 30, 2012

Title I-D Title IV - 21st

Ed Tech CLC Grant
CASH RECEIPTS

Taxes and Shared Revenue

Ad valorem property tax % b

Delinguent tax ’

Motor vehicle tax

RV tax
Federal grants 136,682
State aid/grants
Charges for services
Interest income
Miscellaneous revenues
Operating transfers

Total Cash Receipts 0 136,682

EXPENDITURES
Instruction 136,682
Student support services
Inginuction support staff
General administration
School administration
Operations and maintenance
Student transporiation services
Ceniral support services
Other support services
Tood service operations
Student activities
Facility acquisition and constiuction services
Debt service
Operating transfers
Adjustment for qualifying
budget credits

Total Expenditures 0 136,682

Receipts Over (Under) Expenditures 0 0
Unencumbered Cash, Beginning 0
Prior Year Cancelled Encumbrances 0 0

-]

Urencumbered Cash, Ending $ 0 5 0

The notes to the financial statements are an integral part of this statement.
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USD #232 DESOTO, KS

AGENCY FUNDS
Statement of Cash Receipts and Cash Disbursements

For the Year Inded June 30, 2012

Statement 4

Beginning Cash Cash Ending
Fund Cash Balance Receipls Disbursements Cash Balance
DeSoto High School Activity Funds
Student Clubs 3 16,726 3 17,025 b3 19,998 5 13,753
Aeademic Clubs 8,655 145,080 146,424 7,311
Athletic Suppori Groups 2,791 28,883 20,920 10,754
Classes 13,786 17,332 18,989 12,129
Mill Valley School Activity Funds
Student Clubs 15,996 33,136 35,837 13,295
Academic Clubs 48,528 70,976 64,308 55,196
Athletic Support Groups 22,907 73,879 66,707 30,079
Classes 14,016 9,667 2,046 14,637
Monticetlo Trails Activity Funds
Yearbook Club 14,581 19,611 16,929 17,263
sTuCcO 16,848 10,207 8,838 18,217
Millereek Activity Funds
Band Club 136 2,560 2,696 4]
Activity 1,720 7,343 8,345 718
Art 269 3,360 3,467 862
FACS 2,293 3,760 4,380 1,673
Technology 922 653 430 1,145
Health/Nurse 25 0 0 25
Apgenda 1,067 2,855 3,465 457
Science 859 6,582 6,121 1,320
Science Olympind 1,277 10 1,218 69
Yearbook 7,415 16,816 13,938 10,293
Art Club 80 0 0 20
Winning with Wellness 100 0 a 100
MCMS Explo 63 833 457 441
STUCO [#] G 0 0
Lexington Trails Activity Funds
Yearbook Club 1,044 7,011 6,672 1,383
STUCG 131 410 373 168
Drama 0 210 172 3R
Science 1,832 2,866 3,090 1,608
Technology 766 631 250 1,147
Basketball 7 2,384 1,949 442
Wrestling 77 0 0 77
Art Club 41 1,020 33 1,028
NY Art Club 10 0 g 10
FACS 221 1,625 1,438 408
Band Ciub 823 3,050 3,855 20
Riverview Aclivity Funds
STUCo 366 2,511 2,358 509
Choir Club 91 1,548 1,166 473
Clear Creek Activity Funds
Closses 252 2,644 2,905 31
STUCO 269 3,158 2,427 1,000
Choir Club i48 3,150 3,203 95
Prairie Ridpe Elementary Activity Funds
Chaoir Club B32 2,850 2,669 1,013
Char. Council 242 1,090 875 437
Horizon Elementary Activily Funds
Classes -B0O3 967 9230 842
Choir Club 924 2,433 2,410 947
Belmont Elementary Activity Funds
Activity 3,905 17,275 20,847 333
Choir Club 166 1,776 1,593 349
Mize Elementary Activity Funds
Art/Tech 0 5,934 0 3,934
Band/Choir Club 2,506 2,148 3,861 793
Total b 207.262

The notes to the financinl statements are an integral part of this statement.

$__ 537259
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DESOTO UNIFIED SCHOOL DISTRICT NO. 232
DeSoto, Kansas

NOTES TO FINANCIAL STATEMENTS

NOTE 1 - Summary of Significant Accounting Policies

Financial Reporting Entity

USD No.232 is a municipal corporation governed by an elected seven member
board. The district as an entity has been defined to include, on a combined
basis, (a) USD No.232 (b) organizations for which USD No. 232 is financially
accountable, and (c) other organizations for which the nature and significance
of their relationship with USD No.232 are such that exclusion would cause the
reporting entity’s financial statements to be misleading or incomplete. There
are currently no organizations which meet the foregoing criteria for being
combined in the District’s report.

Fund Descriptions

In governmental accounting, a fund is defined as an independent fiscal and
accounting entity with a self-balancing set of accounts recording cash and
other financial resources, together with all related liabilities and residual
equities or balances, and changes therein, which are segregated for the
purpose of carrying on specific activities or attaining certain objectives in
accordance with special regulations, restrictions or limitations.

The following types of funds comprise the financial activities of the District
for the year 2012:

Governmental Funds

General Fund — To account for the resources except those required to be
accounted for in another fund.

Special Revenue Funds ~ To account for the proceeds of specific revenue
sources (other than major capital projects) that are restricted by law or
administrative action to be expended for specified purposes.

Debt Service Funds — To account for the accumulation of resources for,
and the payment of, general long-term debt principal and interest.

Capital Projects Funds — To account for the resources and expenditures
of a specific capital project.
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DESOTO UNIFIED SCHOOL DISTRICT NO. 232
DeSoto, Kansas

NOTES TO FINANCIAL STATEMENTS

NOTE 1 — Summary of Significant Accounting Policies (Continued

Fiduciary Funds

Agency Funds — To account for assets held by a governmental unit in a
trustee capacity or as an agent for individuals, private organizations, other
governmental units, and/or other funds.

Statutory Basis of Accounting

The statutory basis of accounting, as used in the preparation of these statutory
basis financial statements, is designed to demonstrate compliance with the
cash basis and budget laws of the State of Kansas. Cash receipts are
recognized when the cash balance of a fund is increased. Expenditures include
disbursements, accounts payable and encumbrances. Encumbrances are
commitments related to unperformed (executory) contracts for goods and
services, and are usually evidenced by a purchase order or written contract.
For an interfund transaction, a cash receipt is recorded in the fund receiving
cash from another fund, and an expenditure would be charged in the fund
from which the transfer is made.

The municipality has approved a resolution that is in compliance with K.S.A.
75-1120a(c), waiving the requirement for application of generally accepted
accounting principles and allowing the municipality to use the statutory basis
of accounting.

Departure from Generally Accepted Accounting Principles (GAAP)

The basis of accounting described above results in a financial statement
presentation which shows cash receipts, cash disbursement, cash and
unencumbered cash balances, and expenditures compared to budget. Balance
sheets that would have shown noncash assets such as receivables, inventories,
and prepaid expense, liabilities such as deferred revenues and matured
principle and interest payable, and reservations of fund balance are not
presented. Under accounting principles generally accepted in the United
States of America, encumbrances are only recognized as a reservation of fund
balance; encumbrances outstanding at year-end do not constitute expenditures
or liabilities. Consequently, the expenditures as reported do not present the
cost of goods and services received during the fiscal year in accordance with
United States generally accepted accounting principles. Capital assets that
account for the land, buildings, and equipment owned by the municipality are
not presented in the financial statements. Also, general long-term debt such as
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DESQOTO UNIFIED SCHOOL DISTRICT NO. 232
DeSoto, Kansas

NOTES TO FINANCIAL STATEMENTS

NOTE 1 - Summary of Significant Accounting Policies (Continued)

Departure from Generally Accepted Accounting Principles (Continued)

general obligation bonds, temporary notes, and compensated absences are not
presented in the financial statements.

Reimbursed Expenses

Reimbursed expenses are defined as repayments of amounts remitted on
behalf of another party. All reimbursed expenses shown in the financial
statements meet the following criteria: 1) the related disbursement was made
in the current year on behalf of the payee, 2) the item paid for was directly
identifiable as having been used by or provided to the payee, and 3) the
amount of the reimbursed expense was directly tied to the amount of the
original cash disbursement.

Budgetary Information

Kansas Statutes require that an annual operating budget be legally adopted for
the general fund, special revenue funds (unless specifically exempted by
statute), debt service funds, and enterprise funds. The statutes provide for the
following sequence and timetable in the adoption of the legal annual operating
budget:

1. Preparation of the budget for the succeeding calendar year on or before
August 1%,

]

Publication in local newspaper of the proposed bud%et and notice of
public hearing on the budget on or before August 5.

3. Public hearing on or before August 15, but at least ten days after
publication of notice of hearing,

4. Adoption of the final budget on or before Augnst 25"

The statutes allow for the governing body to increase the originally adopted
budget for previously unbudgeted increases in revenues other than ad valorem
property taxes. To do this, a notice of public hearing to amend the budget
must be published in the local newspaper. At least ten days after publication,
the hearing may be held and the governing body may amend the budget at that

-30-



DESOTO UNIFIED SCHOOL DISTRICT NO. 232
DeSoto, Kansas

NOTES TO FINANCIAL STATEMENTS

NOTE 1 —~ Summary of Significant Accounting Policies (Continued)

Budgetary Information (Continued)

time. There were budget amendments to the General Fund, At Risk (k-12)
Fund, Bilingual Education Fund, Driver Training Fund, Special Education
Fund, and Vocational Fund during the year.

The statutes permit transferring budgeted amounts between accounts within an
individual fund. However, such statutes prohibit expenditures in excess of the
total amount of the adopted budget of expenditures of individual fands.
Budget comparison statements are presented for each fund showing actual
receipts and expenditures compared to legally budgeted receipts and
expenditures.

All legal annual operating budgets are prepared using the modified accrual
basis of accounting, modified further by the encumbrance method of
accounting. Revenues are recognized when cash is received. Expenditures
include disbursements, accounts payable, and encumbrances. Encumbrances
are commitments by the city for future payments and are supported by a
document evidencing the commitment, such as a purchase order or contract.
All unencumbered appropriations (legal budget expenditure authority) lapse at
year-end.

A legal operating budget is not required for capital projects funds and trust
funds and the following special revenue funds:

Textbook Student Material Fund Title IID Fund

Title V Fund Contingency Reserve Fund
Title IIA Fund Title IIIA Fund

Title I Fund Title IV Fund

Reconnect Youth Grant Fund District Activity Funds

Spending in funds which are not subject to the legal annual operating budget
requirement is controlled by federal regulations, other statutes, or by the use
of internal spending limits established by the governing body.

Inventories and Prepaid Expenses

Inventories and prepaid expenses which benefit future periods are recorded as
expenditures.
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DeSoto, Kansas

NOTES TO FINANCIAL STATEMENTS

NOTE 1 - Summary of Significant Accounting Policies ( Continued)

Use of Estimates

The process of preparing financial statements requires the use of estimates and
assumptions regarding certain types of assets, Habilities, revenues and
expenses. Such estimates relate primarily to unsettled transactions and events
as of the date of the financial statements. Accordingly, upon settlement, actual
results may differ from estimates.

NOTE 2 - Deposits and Investments

Deposits

K.8.A. 9-1401 establishes the depositories which may be used by the
government. The statute requires banks eligible to hold the government’s
funds have a main or branch bank in the county in which the government is
located and the banks provide an acceptable rate of return on funds. In
addition, K.S.A. 9-1402 requires the banks to pledge securities for deposits in
excess of FDIC coverage. The government has no other policies that would
further limit interest rate risk.

K.S.A. 12-1675 limits the government’s investments of idle funds to time
deposits, open accounts, and certificates of deposit with allowable financial
institutions; U.S. government securities; temporary notes; no-fund warrants;
repurchase agreements; and the Kansas Municipal Investment Pool. The
government has no investment policy that would further limit its investment
choices. The District’s investments are categorized to give an indication of the
level or risk assumed by the entity at year end. Category 1 includes
investments that are insured or registered, or for which the securities are held
by the District or its agent in the District’s name. Category 2 includes
uninsured and unregistered investments for which the securities are held by
the dealer bank’s trust department or agent in the District’s name. Category 3
includes uninsured and unregistered investments for which the securities are
held by the dealer bank. Of the three risk categories, the investments classified
in risk Category 1 have the least risk to the municipality.

Risk
Category Carrying Market
1 2 3 Amount Value
Investments -D- -0- -0- -0- -0-
State Treasurers Investment Pool $.48.498.504 § 48 498,504
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DeSoto, Kansas

NOTES TO FINANCIAL STATEMENTS

NOTE 2 — Deposits and Investments (continued)

Concentration of Credit Risk

State statutes place no limit on the amount the District may invest in any one
issuer as long as the investments are adequately secured under K.S.A. 9-1402
and K.S.A. 9-1405.

Custodial Credit Risk — Deposits

Custodial credit risk is the risk that in the event of a bank failure, the District’s
deposits may not be returned to it. State statutes require the District’s deposits
in financial institutions to be entirely covered by federal depository insurance
or by collateral held under a joint custody receipt issued by a bank within the
State of Kansas, the Federal Reserve Bank of Kansas City, or the Federal
Home Loan Bank of Topeka, except during designated “peak periods” when
required coverage is 50%. All deposits were legally secured at June 30, 2012.

At June 30, 2012, the government’s carrying amount of deposits was
$ 39,921,989 and the bank balance was $ 50,506,249. The bank balance was
held by one bank resulting in a concentration of credit risk. Of the bank
balance, $250,000 was covered by federal depository insurance and the
balance was collateralized with securities held by the pledging financial
imnstitutions’ agents in the district’s name.

Custodial Credit Risk — Investments

For an investment, this is the risk that, in the event of the failure of the issuer
or counterparty, the district will not be able to recover the value of its
investments or collateral securities that are in the possession of an outside
party. State statutes require investments to be adequately secured.
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NOTES TO FINANCIAL STATEMENTS

NOTE 3 — Defined Benefit Pension Plan

Plan Description — USD No. 232 participates in the Kansas Public
Employees Retirement System (KPERS), a cost sharing multiple-employer
defined benefit pension plan as provided by K.S.A. 74-4901, et seq. KPERS
provides retirement benefits, life insurance, disability income benefits, and
death benefits. Kansas law establishes and amends benefit provisions. KPERS
issues a publicly available financial report that includes financial statements
and required supplementary information. That report may be obtained by
writing to KPERS (611 8. Kansas; Topeka, KS 66603) or by calling 1-888-
275-5737.

Funding Policy — K.S.A. 74-4919 and K.S.A. 74-4921 establishes the
KPERS member-employce contribution rates. Effective July 1, 2009 KPERS
has two benefit structures and funding depending on whether the employee is
a Tier 1 or Tier 2 member. Tier 1 members are active and contributing
members hired before July 1, 2009. Tier 2 members were first employed in a
covered position on or after July 1, 2009. Kansas law establishes the KPERS
member-employee contribution rate of 4% of covered salary for Tier 1
members and at 6% of covered salary for Tier 2 members. Member-
employees’ contributions are withheld by their employer and paid to KPERS
according to the provisions of section 414 (h) of the Internal Revenue Code.

The State of Kansas is required to contribute the statutory required employers
share.

NOTE 4 — Risk Managsement

The District is exposed to various risks of loss related to limited torts; theft of,
damage to and destruction of assets; errors and omissions and natural disasters
for which the county carries commercial insurance. There have been no
significant reductions in coverage from prior years and setflements have not
exceeded coverage in the past three years.

NOTE 5 — Compliance with Kansas Statutes

We noted no violations of Kansas statutes for the period under audit.
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NOTES TO FINANCIAL STATEMENTS

NOTE 6 — Compensated Absences

Vacation time off with pay is available to eligible employees who work a 260
day contract. Upon employment in an eligible position and continuing through
5 consecutive years of employment, the employee is entitled to 10 vacation
days each year, accrued monthly. Beginning on the anniversary of the 6% year
of employment, the employee is entitled to 15 vacation days, accrued
meonthly. Vacation days are noncumulative to the next year.

The District grants all eligible employees short term leave at the rate of one
day, equal to the hours worked per day, for every full month of service. In the
event of termination or retirement certified employees are compensated for
unused short term leave at a rate of $40.00 per day. Classified employees, who
give a two week notice of their resignation, are compensated for unused short
term leave at a rate of $ 20.00 per day.

NOTE 7 — Contingency

The District receives federal and state grants for specific purposes that are
subject to review and audit by federal and state agencies. Such audits could
result in a request for reimbursement by federal and state agencies for
expenditures disallowed under the terms and conditions of the appropriate
agency. In the opinion of the District’s management, such disallowances, if
any, will not be significant to the District’s financial statements.

NOTE 8 — Capital Projects

On June 9, 2009 the patrons of the District approved issuance of $ 25,000,000
in general obligation bonds for the purpose of constructing, furnishing, and
equipping new elementary schools and new middle school athletic fields and
other school facilities; constructing, furnishing, and equipping additions to
Monticello Trails Middle School, Mill Valley High School and other school
facilities; furnishing, equipping and improving existing school facilities;
providing new and upgraded computer and communication technology;
acquiring sites for school facilities; providing all necessary and related
improvements; and paying fees and expenses incidental thereto including
interest during construction.
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DESOTO UNIFIED SCHOOL DISTRICT NO. 232

DeSoto, Kansas

NOTES TO FINANCIAL STATEMENTS

NOTE 8 — Capital Projects (continued)

At year-end, capital project authorizations with approved change orders
compared with expenditures from inception are as follows:

Expenditures Project
To Date Authorization

School Buildings $ 47,031,061 $ 47,013,061
NOTE 9 — Interfund Transactions
Statutory
From To Authority Amount
General Fund Special Education Fund K.S.A. 72-6428 4,500,000
Supplemental General Fund  Professional Develop. Fund K.S.A. 72-6425 44,000
Supplemental General Fund  Bi-Lingual Fund K.8.A. 72-6425 352,000
Supplemental General Fund ~ At-Risk Fund (K-12) K.S.A. 72-6425 1,294,000
Supplemental General Fund ~ At-Risk Fund (K-4) K.5.A. 72-6425 99,000
Supplemental General Fund  Parents as Teachers K.5.A. 72-6425 70,000
Supplemental General Fund  Special Education Fund K.S.A. 72-6425 2,840,000
Supplemental General Fund  Vocational Education Fund  K.S.A. 72-6425 1,892,000

NOTE 10 - Indebtedness

The District is subject to the statutes of the State of Kansas that limits the net
bonded debt. The debt outstanding may not exceed 14% of the assessed value
of all tangible taxable property within the District unless additional authority
is granted by the Kansas State Board of Education. The amount of bonds
outstanding is computed exclusive of certain bonds specifically exempted
from this limitation. At June 30, 2012, the statutory limit for the district was $
52,125,500 thus creating excess indebtedness of $ 134,089,450. The
outstanding bond principal represents 50.01% of the District valuation. The
District has received approval from the Kansas State Board of Education to
exceed the general bond debt limitation.

NOTE 11 — Subsequent Events

Subsequent events for management’s review have been evaluated through
November 10, 2012. The date in the prior sentence is the date the financial
statements were available to be issued.
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NOTES TO FINANCIAL STATEMENTS

NOTE 12 — Cash Basis Exception

The State of Kansas statutes exempt all funds from a cash basis violation if the
violation was as result of delayed payment by the state.

NOTE 13 - Compliance with K.S.A. 72-6417 (d) and K.S.A. 72-6434 (d)

K.S.A. 72-6417 (d) and K.S.A. 72-6434 (d) requires the school district to
record any payment of general state aid that is due to be paid during the month
of June and is paid to the school district after June 30, as a receipt for the
school year ending on June 30. The following shows the revenue as required
by the Statutes:
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Note 13 -

USD #232 DESOTO, KS

GENERAL FUND

STATUTORY REVENUES AND EXPENDITURES - STATUTORY AND BUDGET
For the Year Ended June 30, 2012

CASH RECEIPTS
Taxes and Shared Revenue
Ad valorem property {ax
Delinquent tax
Motor vehicle tax
RV tax
Federal grants
State aid/grants
Charges for services
Interest income
Miscellaneous revenues
Operating transfers

Total Cash Receipts

EXPENDITURES

Instruction

Student support services

Instruction suppori staff

General administration

School administration

Opemtions and maintenance

Student transportation services

Centmal support services

Other support services

Food service operations

Student activities

Facility acquisition and construction services

Debt service

Opemting transfers

Adjustment to comply with
Iegal max

Adjustment for qualifying
budget credits

Total Expenditures

Receipts Over (Under) Expenditures
Unencumbered Cash, Beginning
Prior Year Cancelled Encumbrances

Unencumbered Cash, Ending

Variance-
Favorahle
Actual Budget {(Unfavorable)
b 7,017,791 b 6,466,858 § 550,933
275,027 98,136 176,891
0
0
16,415 16,415
28,733,823 29,839,808 (1,105,983)
0
0
0
150,000 150,000 0
36,193,056 36,354,802 (361,746)
21,031,473 20,868,837 (162,636)
1,539,754 1,543,113 3,359
1,521,767 1,562,526 40,759
309,236 972,927 463,691
2,709,133 2,779,463 70,330
2,077.11 2,120,992 43,821
1,649,910 1,080,796 {569,114)
0
634,612 409,718 (244,894)
0
0
0
0
4,500,000 3,216,430 716,430
(361,746) (361,746)
0
36,193,056 $__36.193.036 ¥ 0
0
0
0
$ 0
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Note 13 -

USD #232 DESOTO, KS
SUPPLEMENTAL GENERAL FUND

STATUTORY REVENUES AND EXPENDITURES - STATUTORY AND BUDGET

For the Year Ended June 30, 2012

CASH RECEIPTS
Taxes and Shared Revenue
Ad valorem propenty tax
Delinquent tax
Motor vehicle tax
RViax
Federal grants
State aid/grants
Charges for services
Interest income
Miscellaneous revenues
Operating transfers

Total Cash Receipts

EXPENDITURES

Instruction

Student support services

Instruction support stafl

General administration

School administration

Operations and maintenance

Student transportation services

Central support services

Other support services

Food service opemtions

Student activities

Facility acquisition and construction services

Debt service

Operating transfers

Adjustment 1o comply with
legal max

Adjustment Tor gualifying
budget credits

Total Expenditures

Receipts Over (Under) Expenditures
Unencumbered Cash, Beginning
Prior Year Cancelled Encumbrances

Unencumbered Cash, Ending

40

Actual - Budget
7,144,097 $ 7,156,204
252,544 9,683
637,588 719,433
4,801 4,578
4,614,206 4,448,073
12,653,236 12,337,971
446,562 850,698
2,068,724 40,998
390,860 434,356
93,339 133,776
2,616,420 2,935,230
124,260 945,000
1,401,107
6,591,000 5,590,000
12,331,165 F_ 12.331.165
322,071
727,542
0
1.049.613

Variance-
Favorable

(Unfavorable)

(12,107
242 861
(81.845)
223
0
166,133
0

0
0
O

315265

404,136

0
(2,027,726)
43 496
40,437
318,810
820,740

0
1,401,107
0

0

0

0
(1,001,000)

0

0
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James M. Long, CPA
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201 Kentucky, Suite 104 |

“Lawrence, KS 66044
jlm@jlongcpa com

785-31 2-9091
Fax 785-31 2-9249
Cell 785-766-7556

' _Bozird of Education .
- Unified School District No. 232
~ DeSoto, Kansas 66018

‘ INDEPENDENT AUDITORS’ REPORT ON INTERNAL CONTROL OVER
 FINANCIAL COMPLIANCE REPORTING AND OTHER MATTERS BASED ON

AN AUDIT OF FINANCIAL STATEMENTS PERFORMED IN ACCORDAN CE
- WITH GOVERNMENT AUDITING STANDARDS

o _We have audited the ﬁnancial st_atements of Uniﬁed School District No. 232, DeSoto,
.- Kansas as of and for the year ended June 30, 2012, and have issued our report thereon
"+ dated November 10, 2012. In our report, our opinion was qualified due to the use of -
" another comprehenswe basis of accounting. We conducted our-audit in accordance with -
auditing standards generally accepted in the United States ‘of America and the standards

' “applicable to financial audits contained in Government Audltmg Standards, 1ssued by the
N Comptroller Genera] of the Unlted States.

' E."Internal Contro] Over F‘manclal Reportlng :

'-.In planmng and performmg our audlt we CODSIdEI‘Bd Umﬁed Sehool D1stnct No 232’s
- Internal control over ﬁnanma] reportmg as a basis for designing our audltmg procedures
.. for the purpose of expressing our opinion on the financial ‘statements, but not for the
purpose of expressing an opinion on the effectiveness of the Unified School District No.
.+ 232’s internal control over financial reporting. Aecordmgly ‘we do not express an oplmon "
o on the effeotlveness of the Orgamzatlon s internal control over ﬁnancm] reportmg

A defi c:ency in internal control exists when the demgn or opera’oon of g control does not

allow management or employees, in the normal course of performing ‘their assigned

- functions, to prevent or detect misstatements on a timely basis. A material weakness isa

deficiency, or combination of deficiencies, -in internal control such that there isa

" reasonable possibility that a material - misstatement of the orgamzatlon s ﬁnancnal
jstatements will not be prevented, or detected and’ correoted ona timely basus

‘ Our conmderatmn of 1ntema] contro] over ﬁnanolal reportlng was for the lnmted purpose
o descnbed 1n the first paragraph of this section and was not designed to identify all

" deficiencies in internal control -over financial reporting that"might be deficiencies, -

"-mgmﬁcant deficiencies, or material weaknesses We did not identify any deficiencies in

. internal control over ﬁnanctal reportmg that we conmder to be materlal weaknesses as-
_ deﬁned above : : Co



Board of Education
Unified School District No. 232
DeSoto, Kansas 66018

Compliance and Qther Matters

As part of obtaining reasonable assurance about whether Unified School District No.
232°s general purpose financial statements are free of material misstatement, we
performed tests of its compliance with certain provisions of laws, regulations, contracts
and grants, noncompliance with which could have a direct and material effect on the
determination of financial statements amounts. However, providing an opinion on
compliance with those provisions was not an objective of our audit and, accordingly, we
do not express such an opinion. The results of our tests disclosed no instances of
noncompliance that are required to be reported under Government Auditing Standards.

This report is intended solely for the information and use of the audit committee,
management, others within the organization, and federal awarding agencies and pass-
through entities and is not intended to be and should not be used by anyone other than
these specified parties.

CPA 4

Long CPA, PA
A Professional Association
Certified Public Accountant

November 10, 2012
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' _ 'Board of Educatlcm .
‘Unified School District No. 237
' 1 DeSoto Kansas 660] 8

INDEPIINDENT AUDITORS’ REPORT - ON COMPLIANC]] | WITH g
" REQUIREMENTS 'APPLICABLE TO EACH MAJOR PROGRAM AND

INTERNAL CONTROL OVER COMPLIANCE IN ACCORDANCE WITH OMB »
CIRCULARA 133 I

: Comghanc

o ,We have.- audlted the comphance of Unified School Dlstnct No 232 DeSoto Kansas
- with the types of comphance requirements described in the U.S. Office Management and
‘Budgei (OMB) Clrcular A-133 Compliance Supplément that are applicable to each of its o

- major federal programs for the year ended June 30, 2012. Unified Schon] District No.

_ 232’s major federal programs are identified in the summary of auditor’s results sectlon of -

. the e accompanyimng schedule of findings and questloned costs. Comphance with the

e reqmrements of laws regulations; coniracts and’ grants applicable to each of its major_"-

- federal programs is the responsibility of Unified School District No. 232%s management -

. Our responsibility is to express an - oplmon on Umﬁed Schoo] Dlstnct “No. 232’
' comphance based on our audlt : - B

We conducted our audlt of comphance in accordance with- auditing standards generally R
accapted in the ‘United States of America; the standards applicable to financial audits
. contained in Government Auditing Standards, issued by the Comptroller, General of the .
“United' States; and OMB Circular A-133, Audits of States, Local Governments and Non-
Profit Orpanizatioris.  Those standards and OMB Circular A-133 require that we plan-and -
perform the audit to obtain reasonable assurance about whether noncomplance with the -
types of comphance requn'ements referred to above that could have a direct and material
- effect on a major federal program occurred. An audit includes examining, on a test basis,
. evidence about Unified School District No. 232°s compliance with those reqmrements '_ ;
and performing ‘such -other procedures as ‘we considered necessary in the circumstances. L
- We believe that our andit provides a reasonable basis for our opinion. Our audit does not’

_ '_prowde a legal determ:matlon oi Umﬁed School Dlsmct No. 232 comphance w1th’ . .
o those reqmrements : o

In our oplmon Umﬁed School DlStI‘ICt No: 232 comphed n. all matenal respects W1th R
~-the requirements, referred to above-that are apphcable to each of its major federal .
- programs for the year ended June 30, 2012 : :



Board of Education
Unified School District No. 232
DeSoto, Kansas 66018

Internal Control Over Compliance

The management of Unified School District No. 232 is responsible for establishing and
maintaining effective internal control over compliance with requiremnents of laws,
regulations, confracts and grants applicable to federal programs. In planning and
performing our audit, we considered Unified School District No. 232’s internal control
over compliance with requirements that could have a direct and material effect on a major
federal program in order to determine our auditing procedures for the purpose of
expressing our opinion on compliance and to test and report on the internal control over
compliance in accordance with OMB Circular A-133.

A deficiency in internal control over compliance exists when the design or operation of a
control over compliance does not allow management or employees, in the normal course
of performing their assigned functions, to prevent, or detect and correct, noncompliance
with a type of compliance requirement of a federal program on a timely basis. A material
weakness in internal control over compliance is a deficiency, or combination of
deficiencies, in internal control over compliance, such that there is a reasonable
possibility that material noncompliance with a type of compliance requirement of a
federal program will not be prevented, or detected and corrected on a timely basis.

This report is intended solely for the information and use of the audit commiittee,
management, others within the organization, and federal awarding agencies and pass-
through entities and is not intended to be and should not be used by anyone other than
these specified parties.

crf /3
A/
Long'CPA, PA

A Professional Association

Certified Public Accountant

November 10, 2012



SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS
For the year ended June 30, 2012

Federa] Grantor/
Pass-Through Grantor/
Program Title

.S, Department of Education

UNIFIED SCHOOL DISTRICT NO. 232
DeSoto, Kansas

Schedule 1

Passed through State Department
of Education:

Title

EHC Flo-Thru

Early Childhood Aid

Title I'V - 21st Century

Advanced Placement

English Language

Title IT - Teacher Quality

Title VI - State Assessments

Striving Readers Comp. Literacy Grant
Lducation Jobs Fund

U.S. Department of Agriculiure

Passed through State Department
of Education:

School Brenk fast Program
National School Lunch Program
SFS - Feod

Team Nulrition Training

U.S. Department of Education

Passed through State Department
of Edueation:

Title XIX
Youth Risk Behavior Survey

Total Federal Assistance

* Not available

The accompanying notes to financial statements are an integral part of this stalement.

Pass-
Federal Through
CFDA Grantor Federal

Number Number Expenditures
84.010 * 5 126,541
84.027 * 990,078
84.173 * 16.411
84.287 * 136,682
84.330 * 9.336
84.365 * 17,263
84.367 * 63,030
84.369 * 276
84.371 * 138
84.410 * 16,415
10.533 * 34,395
10.555 * 623,002
10.559 * 20,809
10.574 * 673
93.778 * 138.146
93,938 * 470

§ 2,195,887



Schedule 2
DESOTO UNIFIED SCHOOL DISTRICT #232
DeSoto, Kansas

SCHEDULE OF FINDINGS AND QUESTIONED COSTS
For the year ended June 30, 2012

A.  Summary of Audit Results
1. The auditors’ report expresses a qualified opinion on the general purpose
financial statements of DeSoto USD #232.

2. No reportable conditions relating to the audit of the general purpose
financial statements are reported in the Independent Auditors’ Report on
Compliance and on Internal Control over Financial Reporting Based on
a Audit of Financial Statements Performed in accordance with
Government Auditing Standards.

3. No instances of noncompliance material to the general purpose financial
statements of DeSoto USD #232 were disclosed during the audit.

4. The auditors’ report on compliance for the major federal award
programs for DeSoto USD #232 expresses an unqualified opinion on all
major federal programs.

5. Audit findings relative to the major federal award programs for DeSoto
USD #232 are reported in this schedule.

6. The programs tested as major programs included:;
Department of Education: Title I cluster CFDA No. 84.010 and 84.027

7. DeSoto USD #232 was determined to be a low-risk auditee.
8. The threshold for distinguishing types A and B programs was $300,000.

B. Findings — Financial Statement Audit
None

C. Findings and Questioned Costs ~ Major Federal Awards Programs Audit
Department of Education: Title I cluster CFDA No. 84.010 and 84.027

No findings of noncompliance or questioned costs were noted.

The accompanying notes to financial statements are an integral part of this statement
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DESOTO UNIFIED SCHOOL DISTRICT NO. 232
DeSoto, Kansas

NOTES TO SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS
June 30, 2012

NOTE 1 — Basis of Accounting

The accompanying schedule of expenditures of federal awards includes the
federal grant activity of Unified School District No. 232 DeSoto, Kansas and
is presented on the statutory basis of accounting. The information in this
schedule is presented in accordance with the requirements of OMB Circular
A-133, Audits of States, Local Governments, and Non-Profit Organizations.
Therefore, some amounts presented in this schedule may differ from amounts
presented in, or used in the preparation of, the basic financial statements.

Statutory Basis of Accounting — The statutory basis of accounting, as used in
the preparation of these statutory basis financial statements, is designed to
demonstrate compliance with the cash basis and budget laws of the State of
Kansas. Cash receipts are recognized when the cash balance of a fund is
increased.  Expenditures include disbursements, accounts payable, and
encumbrances. Encumbrances are commitments related to unperformed
(executory) contracts for goods and services, and are usually evidenced by a
purchase order or written contract. For an interfind transaction, a cash receipt
is recorded in the fund receiving cash from another fund, and an expenditure
would be charged in the fund from which the transfer is made.

Unified School District No. 232 has obtained a waiver from generally
accepted accounting principles which allows the district to revert to statutory
basis of accounting.

Departure from Generally Accepted Accounting Principles — The basis of
accounting described above results in a financial statement presentation which
shows cash receipts, cash disbursements, cash and unencumbered cash
balances, and expenditures compared to budget. Balance sheets that would
have shown noncash assets such as receivables, inventories, and prepaid
expenses, liabilities such as deferred revenue and mature principal and interest
payable, and reservations of the fund balance are not presented. Under
generally accepted accounting principles, encumbrances are only recognized
as a reservation of fund balance; encumbrances outstanding at year end do not
constitute expenditures or labilities. Consequently, the expenditures as
reported do not present the cost of goods and services received during the
fiscal year in accordance with generally accepted accounting principles.
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DESOTO UNIFIED SCHOOL DISTRICT NO. 232
DeSoto, Kansas

NOTES TO SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS
June 30, 2012

NOTE 1 - Basis of Accounting (continued)

Departure from Generally Accepted Account Principles (ctd.) - General
fixed assets that account for the land, buildings, and equipment owned by the
district are not presented in the financial statements. Also, general long-term
debt such as general obligation bonds, temporary notes, and compensated
absences are not presented in the financial statements.

NOTE 2 - Pass-Through Awards

Unified School District No. 232 receives certain federal awards in the form of
pass-through awards from the State of Kansas. Such amounts received as
pass-through awards are specifically identified on the Schedule of
Expenditures of Federal Awards.

NOTE 3 —Major Programs

In accordance with OMB Circular A-133, major programs are determined
using a risk-based approach. The Department of Education: Title I cluster
CFDA No. 84.010 and 84.027 has been determined by the independent auditor
to be major programs.

NOTE 4 — Contingencies

The District receives funds under various federal grant programs and such
awards are to be expended in accordance with provisions of the various
grants. Compliance with the grants is subject to audit by various government
agencies which may impose sanctions in the event of non-compliance.
Managements believes that they have complied with all aspects of the various
grant provisions and the results of adjustments, if any, relating to such audits
would not have any material financial impact.
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