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Board of Eclucatlon
- Umﬁed School District No. 743
: Waverly, Kansas ’

o INDEPENDENT AUDITORS’ REPORT ON FINANCIAL STATEMENTS

‘ We have audlted the f nancial statements of the 1nd1v1dual ﬁlnds of Umﬁed School. T
' Dlstrlct No. 243, Waverly, Kansas, as of and for the year ended June 30, 2012, as listed - -
~ in the table of contents. These financial statements are the responsibility of the District’s.
: 'management Our respons1b1hty Is to express an oplnlon on these ﬁnanmal statements S
based on our, aud1t N : : : X

‘ _We conducted our audlt in accordance W1th audltmg standards generally accepted in the o

. United States of Amerlca the Kansas Mummpal Audit Guide and " the standards' b
' '.‘_f.apphcable to’ ﬁnanclal audits contained.in “Government Audltmg Standards” issued by{- o

- the Ccmptroller General .of the Umted States. Those standards recuire that-we plan and’ SRR

* perform:the audit to obtam reasonable dssurance about whether the financial statements T

- are-free of Inaterlal misstatement. An audit includes examining, on a test basis, ewdence
- " supporting t the amounts-: and disclosures in the financial statements. An andit also includes” ~ -

- ‘assessing, the accountmg prmc1ples used and SIgmﬁcant estimates made by management, -

as well ‘as-evaluating the ‘overall financial statement prescntatlon We belleve that ourf-."‘:"" T
audit pr0v1des areasonable bas1s for our 0p11]101'1 R IR BRI

- As descnbed more fully n Note l Umﬁed School Drstnct No. 243 ‘has prepared these' AR
- financial statements in conformity with the accounting practices prescnbed by the' State .
of Karisas to demonstrate compllance with the cash basis and budget laws of the State of
.~ Kansas, which practlces differ from accounting principles- generally accepted in tlle .
“ . United States of America. The effect on the financial statements of the variances betweeri. -
" 'these: regulatory accountlng practices and accounting prmmples generally accepted in the - - e
‘Umted States of Amerlca although not reasonable determmable are presumed to be I
: materlal : L : A ) , ,

' In our oplmon because of the effects of the matter dlscuSsed in the precedmg paragraph o

- the financial® statements referred to ‘above do" not present fairly,-in conformity. with - . .
accountmg prmc1ples generally accepted.in the United: States of America, the ﬁnanmal e
position of Unified School District:No. 243 as' of June 30, 2012, or. the changes in 1ts‘ R
ﬁnancla] pos1tlon for the year then ended.’ ' : : S e



In our opinion the financial statements referred to above present fairly, in all material
respects, the cash and unencumbered cash balances of the Unified School District No.
243, as of June 30, 2012, and its cash receipts and expenditures, budgetary comparisons,
and changes in long-term debt and long-term debt maturities for the year then ended, on
the basis of accounting described in Note 1.

In accordance with Government Auditing Standards, we have also issued our report dated
September 1, 2012, on our consideration of Unified School District No. 243°s internal
control over financial reporting and on our tests of its compliance with certain provisions
of laws, regulations, contracts, and prant agreements and other matters. The purpose of
that report is to describe the scope of our testing of internal control over financial
reporting and compliance and the results of that testing, and not to provide an opinion on
the internal control over financial reporting or on compliance. That report is an integral
part of an audit performed in accordance with Government Auditing Standards and
should be considered in assessing the results of our audit.

Crn FA
J

Long CPA, PA
A Professional Association
Certified Public Accountant

September 1, 2012



£
uaLLls S Jo ped [RIFoful un 2 SJUALIMS [CIOUTULY SI) 0] Sj0U o],

[2T°650°C g Anug Buntodsy] jwoy,
CEl ._D._ 7 :._u..:uuqum ._un_ mmu::m .mu:um<
£58°091°T ysug twog,
000'00¢8 usodag] Jo solayiue
RERPE] sun0aay sBuiang
00% yse Anad
mom.v:u m m:.:._cuuf. m:_v_umzu cv.uo .__u Eumﬁ_mn_n_EDU
122°650°C $ 0 % 172°650°T g 691°6FL L Ry §$O°Cop'L 8 0 £y SEL'THET g Lnuy Surptoday pmoy,
BLE' LS BLE'LHS 0ge 90k w06'TIY 0 tTT'ire Isolsu] pue puog
spuny] mn.TCuw qagd
o} 0 ObTLE orz'Ll 0 0 VI 9LLL
0 0 11EDE lig'or 0 0 g JYIy
) 0 0 0 0 0 Al 3L
] 0 ¥6L'G9 6L'59 o 0 IanLL
LBF 181 L8F'181 £9L'8LI 000°09 0 DET'00E pun.] aatasay] Aaundwue)
9.6'0§ 9L6'05 0st et 085'sE 0 obR'8E] pun{ [uusy jooqNa],
SOF'PS SOB'FS GLY'THT 6TE'TST 0 CEL'fh spunyj AAnay jausg
09¥'0§ a9t 0SE'ERT GR'EEE ) ] (Z1-d} s
0 0 0TI 8HE 0ZZ'8hE ] 0 uoynquuoy [eedy SEEdy
1821 18521 0618 £00't 0 FLE'ST wituda(saag] jauolssajog
611°E8D 1 G11'TRD'T FET'E0] 891°11 0 COG'ELT'T Lepmp eadug
LER'SS LEF'SS 000°0EE 10s'e6T 0 9E6'k6 201a108 poo
LES'BT LES'ST - 0L8' Th'6 0 $96°CT uoijronpy LAAL(]
GBL'LST 68L°LET £90'L99 FLE659 ) 081591 uctieonpy [uaadg
pLLbOL FLLPO1 #99'CEl LBT 601 0 151°8T1 uoneanpy folofToos
spun, anuaaay [eoadg
(scq'9) (ccg'g) 008'9¢0't 1£6'810"1 0 {982'6) [wlauan) (musiaiddng
(L90°89z) % & (£90°'897} § £99°L+8'E LY 19+'998'c Y 0 $ {598°98¢) 5 [tattory
mﬁc:m jiatlitly)
spung ad4 ] juuaunuzacn
ouﬁr._cm_ :an n_._n_Eﬂmm uuﬁﬁ_ﬁm —_muU mu._.:._mvcun_zm ﬂn_uuag SaaLrelqmnausy uuﬁz_zm :mao m_._:_._nm
w:_—uzm SpUN029Y _uc._: ﬁu‘_n.n—_.—._:u:uﬂa _.—me pa[[eaurd ﬁu.—un“E:u:u:D
SaUBIQLUNILL] m._._mmu:m_ Joa g .:um._.m m:m_.::mum
Gupumsing
PPV

10T "0F oung popus foa g i) 4o,
|52 palaquunotiaun pu ‘soinipuadss ‘sid1aaay] ysep) jo Awwiung
SYENVN "ATTUIAY M-OHTT EFEE Q8N
[ wawamg



4
uawes 1y Jo wed [erdaun ue are s)USUIRE)S [MIDURLL] A1)} 0] 9101 31T

0 055'90% 055 90 0 0 0cs'90t Jsa1aquy pun puog
spun,f asAIag Waq
0S9°9F 0SE'E8T 000"0¢E 0 0 000°02¢ (TI-3D) pund Ysrgv
§SL'BST 0TT'SPE L6908 0 0 L6'90E uonnqLyue)) [Eroadg SYALN
958°C 06L8 €911 0 0 76911 juatindo[aas(] [uUOISsaj01]
9bL'OFE FETENL 000°0SF 0 0 000"0st AepnQ [ende)
0 000°0EE 000'05E 0 0 000'0€€ aa1A1ag poog
086°1 0L8°9 0588 0 0 I Junurna], laaligy
SEG'TI £90°L99 000°089 0 0 000°089 uonEINpE [wioadg
600'9T F99°TEL £L98S1 0 0 £L9°8S1 UONEITPY [BUCHEI0A

spun snuaaay] [eroadg
0 00S9r0° 1 005 9F0° 1 0 0 005" 9b0"1 [Risuep [muaweddng

] £ E99°LFR'E 8 E99°LVS'E % 18¢° 1t £ (Zg1'sk1) $ FETISEE % [CIaUah

spun,J [0

spun,J adA1 [BIUSUILIBAOD)
(s1qmioaujun) Jga § juanng uosumdure]} 8)Ipa1)) 198png XUy [e8aT PEpng spln,j
a[quioan,] 0] a[qeaimyy 10] 128png FurAgeng 1og s Apduio) sz yal 1y
- A0UBLIR A samyrpuadxy [eoL sjuaunsnlpy 0} sjuaunsnlpy

T10T "0f 9uNf PapUmy 1834 313 10y
1wEpny pue [pryoYy - sainipuadxy jo Ampunung

SVSNV ‘ATdIAVM-OIHT £FT# ASN
7 juawselg



USD #243 LEBO-WAVERLY,KS

GENERAL FUND

Statement of Cash Receipts and Expenditures - Actual and Budget
For the Year Ended June 30,2012

CASH RECEIPFTS
Taxes and Shared Revenue
Ad valorem properly tax
Delinquent tox
Motor vehicle tax
RV imx
Minera] production tax
Federaol grants
Stiate aid/grants
Charges for services
Interest income
Miscellaneous revenues
Operating transfers

Total Cash Receipts

EXPENDITURES

Instruction

Student support services

Instruction support stalf

General administration

School administration

Operations and maintenance

Student transportation services

Central support services

Other support services

Food service operations

Student activities

Fucility scquisition and construction services

Deht service

Operating transfers

Adjustment to comply with
legal max

Adjustment for qualifying
budget credits

Total Expenditures
Receipts Over (Under) Expenditures
Unencumbered Cash, Beginning
Prior Year Cancelled Encumbrances
Unencumbered Cash, Ending
See Note 11 (Cash Basis Exception}

See Note 12 (Statutory Presentaion)

The notes to the financial statements are an integral part of this statement.

Statement 3

Variance-
Favorable
Actual Budget (Unfavorable)
3 459213 $ 422938 36275
1,610 6,639 (3,049)
0
0
246 246
1,794 0 1,794
3,362,017 3,521,547 (139,530)
0
0
41,581 41,581
0
3,866,461 3,931,144 {84,683}
1,823 846 1,628,030 (193,796)
38,505 52817 14,312
44,648 41225 (3423)
130,382 112,786 (17,596)
216,842 287,000 70,158
325,366 325,600 34
294202 289,000 (5,202)
0
33,990 45,000 11,010
0
5,359 (5.599)
0 0
0
934,083 1,164,756 235,673
(145,152) (145,152}
41,581 41,581
3.847.663 b 3.847.663 0
18,798
(286,865)
4}
5 (268.067)

5



USD #243 LEBO-WAVERLY, K§
SUFPPLEMENTAL GENERAL FUND
Staternent of Cash Receipts and Expenditures - Actual and Budget
For the Year Ended June 30, 2012

CASH RECEIPTS
Taxes and Shared Revenue
Ad valorem property tax
Delinquent tax
Motor vehicle tax
RV tax
Mineral production tax
Federal grants
State aid/pranis
Charges for services
Interest income
Miscellaneous revenues
Operating transfers

Total Cash Receipts

EXPENDITURES

Instruction

Student support services

Instruction support staff

General administration

School administration

Operations and maintenance

Student transportation services

Central support services

Other support services

Food service operations

Student activities

Facility acquisilion and construction services

Debt service

Operating transfers

Adjustment to comply with
legal max

Adjustment [or qualilying
budget credits

Total Expenditures
Receipts Over (Under) Expenditures
Unencumbered Cash, Beginning
Prior Year Cancelled Encumbrances
Unencumbered Cash, Ending
See Note 11 (Cash Basis Exception)

See Note 12 (Statutory Presentaion)

The notes to the financial stalements are an integral part of this statement,

Statement 3

Variance-
Favorable
Actual Budget (Unfavorable)
5 500,995 512,030 (11,03%)
2,732 7,425 (4,693)
51.946 56,403 (4,457)
2.363 2,662 (299)
0
0 0
490,895 469476 21,419
0
o
o
0 0
1,048,931 1,047,596 935
603,539 643,132 39,593
0 0
0 0
0 0
0 o 0
153,965 103,368 (30,397)
0
0
44 000 44,000
0
61,159 (61,139)
0
0
227 837 256,000 28,163
0
4]
1,046,300 1,046,500 0
2431
(9.,286)
0
5 (6,855)

6



Statement 3

USD #243 LEBO-WAVERLY, K5
VOCATIONAL EDUCATION FUND
Statement of Cash Receipis and Expenditures - Actual and Budget
For the Year Ended June 30,2012

CASH RECEIPTS
Taxes and Shared Revenue
Ad valorem property tax
Delinguent tax
Motor vehicle tax
RV tax
Mineral production fax
Federal grants
State aid/grants
Charges for services
Interest income
Miscellaneous revenues
Operating transfers

Total Cash Receipts

EXPENDITURES

Instruction

Student support services

Instruction suppori stafl

General ndministration

School administration

Operations and maintenance

Student transportation services

Central support services

Other support services

Food service operntions

Student activities

Facility acquisition and construction services

Debt service

Operating transfers

Adjustment to comply with
legal max

Adjustment for qualifying
budget credits

Total Expenditures

Receipts Over (Under) Expenditures
Unencumbered Cash, Beginning
Prior Year Cancelled Encumbrances

Unencumbered Cash, Ending

Variance-
Favorable
Actual Budget (Unlhvorable)

Do CcOD oo oCc oo

6,450 6.450
102,837 211,000 (108,163}

109,287 211,000 (101,713)

129,508 138,673 29,165

3,156 (3.156)

132,664 3 158,673 3 26,009

(23,377
128,151
0

104,774

The notes to the {inancial statements are an integral part of this statement.

7



USD #243 LEBO-WAVERLY, KS
SPECIAL EDUCATION FUND

Statement of Cash Receipts and Expenditures - Actual and Budget

For the Year Ended June 30, 2012

CASH RECEIPTS
Taxes and Shared Revenue
Ad valorem property tax
Delinguent tax
Motor vehicle tax
RV tax
Mineral production tax
Federal grants
Stale aid/grants
Charges for services
Interest income
Miscellaneous revenues
Operating transfers

Total Cash Receipts

EXPENDITURES

Instruction

Student support services

Instruction support staff

General administration

School administration

Operations and maintenance

Student transportation services

Central support services

Other support services

Food service operations

Student activities

Facility nequisition and construction services

Debt service

Operating transfers

Adjustment to comply with
legnl max

Adjustment for qualifying
budget credits

Total Expenditures

Receipts Over (Under) Expenditures
Unencumbered Cash, Beginning
Prior Year Cancelled Encumbrances

Unencumbered Cash, Ending

The notes to the financial statements are an integral part of this stnlement.

b}

Actual Budget

Siatement 3

Variance-
Favorable
(Unfavorable)

10,291
649,083 724,697

o000 Do mD o

[

10,291
(75,614)

659,374 724,697

(65.323)

638,772 650,700

12,833 21,000

7,100
5,384 1,200

10,076

11,928

0

0

8,167

0

7,100
(4,184)

0

0

0
(10,076}

0

0

0

667,065 3 680.000

) 12,935

(7.691)
165480
0

157,789

8



USD #243 LEBO-WAVERLY, K§
DRIVER TRAINING FUND
Staternent of Cash Receipis and Expenditures - Actual and Budget
For the Year Ended June 30, 2012

CASHRECEIPTS
Taxes and Shared Revenue
Ad valorem property tax
Delinguent tax
Moler vehicle tax
RV tax
Mineral production tax
Federal grants
State aid/grants
Charges for services
Interest income
Miscellaneous revenues
Operating transfers

Total Cash Receipts

EXPENDITURES

Instruction

Student support services

Instruction suppoert siaff

General administration

School administration

Operations and maintenance

Student fransportation services

Central support services

Other support services

Food service operations

Student activities

Facility acquisition and construction services

Debt service

Operating transfers

Adjusimenl to comply with
Iegal max

Adjustment for qualifying
budget credits

Total Expenditures

Receipts Over (Under) Expenditures
Unencumbered Cash, Beginning
Prior Year Cancelled Encumbrances

Unencumbered Cash, Ending

The notes to the {inancial statements are an integral part of this statement.

Statement 3

9

Variance-
Favorable

Actual Budget (Unfavorable)

3 0

0

0

0

0

0

4,230 4,440 (210}

5,212 5,212

0

0

0

9,442 4,440 5,002

6,078 8,850 2,772

0

0

0

0

792 (792)

0

0

0

0

0

0

0

0

0

0

6,870 B.850 b 1,980
2,572
23,965
0
28,537



Stalement 3

USD #243 LEBO-WAVERLY, K§
FOOD SERVICE FUND
Stotement of Cash Receipts and Expenditures - Actual and Budget
For the Year Ended June 30, 2012

Varianece-
TFavorable
Achual Budgel {Unfavorable)

CASH RECEIPTS

Taxes and Shared Revenue

Ad valorem property tax 3 b 3

Delinquent tax

Motor vehicle iax

RV {ax

Mineral production tax
Federal grants 135,456 128,633 26,823
State aid/prants 3,136 2,699 437
Charges for services 96,395 130,028 (33,633)
Interest income 0
Miscellaneous revenues 8,514 8,514
Operating {ransfers 30,000 50,000 (20,6001

| B w I o T v R o

Total Cash Receipts 293,301 311,360 (17.859)

EXPENDITURES
Instruction
Student support services
Instruction support staff
General administration
School administration
Operations and maintenance 11,711 12,700
Student rensporiation services
Central support services
Other supporl services
Food service operations 318,285 317,300 (989)
Student activities 0
Facility acquisilion and conslruction services
Debt service
Operating transfers
Adjustment to comply with
legal max 0
Adjustment for qualifying
budget credits 0

=)
oo
oo I <n- RN = T <o [ et Y cae T <t [ i

==}

foone I - e

Total Expenditures 330,000 3 330,000 ] 0

Receipts Over (Under) Expenditures {36,499)
UUnencumbered Cash, Beginning 94,936
Prior Year Cancelled Encumbrances 0

Unencumbered Cash, Ending $ 58.437

The notes to the financial statements are an integral part of this statement.
10



USD #243 LEBO-WAVERLY, K8

CAPITAL OUTLAY FUND
Statement of Cash Receipls and Expenditures - Actual and Budget

For the Year Ended June 30,2012

CASH RECEIPTS
Taxes and Shared Revenue
Ad valorem property lax
Delinquent tax
Motor vehicle tax
RV tax
Minernl production tax
Federal gronts
State aid/pranls
Charges for services
Interest income
Miscellaneous revenues
Operating transfers

Total Cash Receipts

EXPENDITURES

Instruction

Student support services

Instruction support staff

General administration

School administration

Operations and maintenance

Student transportation services

Central supporl services

Other support services

Food service operations

Student activities

Facility acquisition and construction services

Debt service

Operating transfers

Adjustmenlt o comply with
legal max

Adjustment for qualifying
budget credits

Total Expenditures

Receipis Over (Under) Expenditures
Unencumbered Cash, Beginning
Prior Year Cancelled Encumbrances

Unencumbered Cash, Ending

The notes to the financial statements are an integral part of this statement,

Statement 3

11

Variance-
Favorable

Actual Budget (Unfavorable)

5 3 0

]

0

0

0

0

0

0

7,356 7,556

3,912 3,912

0

11,468 0 11468

52,757 200,000 147,243

0

0

0

0

45,950 (45,950)

50,000 50,000

0

1]

0

0

4,547 200,000 195,453

0

0

0

0

103,254 b 450,000 3 346,746

(51,786)

1,173,905
0
1,082,119



USD #243 LEBO-WAVERLY, KS
PROFESSIONAL DEVELOPMENT FUND

For the Year Ended June 30, 2012

Statement 3

Statement of Cash Receipts and Expenditures - Actual and Budget

CASH RECEIPTS
Taxes and Shared Revenue
Ad valorem property tax
Delinquent tax
Motor vehicle tax
RV tax
Mineral production tax
Federal grants
State aid/grants
Charges for services
Interest income
Miscellaneous revenues
Operating transfers

Total Cash Receipts

EXPENDITURES

Instruction

Student support services

Instruction support staff

General administration

Scheol administration

Operations and maintenance

Student transportation services

Central support services

Gther support services

Food service operations

Student activities

Facility acquisition and construction services

Debt service

Operating transfers

Adjustment to comply with
legal max

Adjustment for qualifying
budget credits

Total Expenditures

Receipts Over (Under) Expenditures
Unencumbered Cash, Beginning
Prior Year Cancelled Encumbrances

Unencumbered Cash, Ending

Variance-
Favorable

Actual Budget {Unfavorable)

§ 3 0

0

0

0

0

0

0

0

0

1,603 1,003

0

1,003 0 1,003

]

0

8,796 11,652 2,836

0

]

0

0

0

0

0

0

0

0

]

0

i]

8,796 3 11,652 b 2,836

(7,793)

25,374
Q
17,581

The notes to the {inancial statements are an integral part of this statement.

12



USD #243 LEBO-WAVERLY, KS
KPERS SPECIAL RETIREMENT CONTRIBUTION FUND

Statement of Cash Receipts and Expenditures - Actual and Budget

For the Year Ended June 30, 2012

CASH RECEIPTS
Taxes and Shared Revenue
Ad valorem property tax
Delinquent tax
Motor vehicle tax
RV tax
Mineral production tax
Tederal grants
State aid/grants
Charges for services
Interest income
Miscellaneous revenues
Operating transfers

Total Cash Receipts

EXPENDITURES

Instruction

Student support services

Instruction support staff

General administration

Secheol administration

Operations and maintenance

Student transportation services

Central support services

Other support services

Food service operations

Student activities

Facility acquisition and construction services

Debt service

Operating transfers

Adjustment to comply with
legal max

Adjustment for qualifying
budget credits

Total Expenditures

Receipts Over (Under) Expenditures -
Unencumbered Cash, Beginning
Prior Year Cancelled Encumbrances

Unencumbered Cash, Ending

The notes to financial staternents are an integral part of this statement.

Stalement 3

Variance-
Favorable
Actual Budpet {Uni{avorable)
3 b 0
0
0
0
0
0
348,220 506,975 {158,753)
0
0
0
0
348,220 506,975 (158,755)
205,430 200,000 (5.450)
31,340 36,000 4,660
34,125 34,125
31,340 40,000 8,660
31,340 80,000 48,660
27,837 40,000 12,143
0
a
32,000 32,000
20,893 44 850 23,957
0
0
0
0
0
0
348,220 ¥ 506,975 ] 158,755
0
0
0
0

13



Statement 3

US> #243 LEBO-WAVERLY, K8

ATRISK FUND (K-12)

Statement of Cash Receipts and Expenditures - Actual and Budget
For the Year Ended June 30, 2012

CASH RECEIPTS
Taxes and Shared Revenne
Ad valorem property tax
Delinguent tax
Motor vehicle tax
RV tax
Mineral production {ax
Federal grants
State aid/grants
Charges for services
Interest income
Miscellaneous revenues
Operating translers

Total Cash Receipts

EXPENDITURES

Instruction

Student support services

Instruction support staff

Genernl administration

School administration

Operations and maintenance

Student transporintion services

Central support services

Other support services

Food service operations

Student activities

Facility acquisition and construction services

Debt service

Operating {ransfers

Adjustment to comply with
legal max

Adjustment for qualifying
budget credits

Total Expenditures

Receipts Over (Under) Expenditures
Unencumbered Cash, Beginning
Prior Year Cancelled Encumbrances

Unencumbered Cash, Ending

Variance-
Favorable

Actual Budget (Unfaverable)

b b 0

0

0

0

0

0

0

0

0

13,810 13,810

320,000 320,000 0

333,810 320,000 13,810

283,350 320,000 36,650

0

0

0

0

0

0

0

0

0

0

0

0

0

0

0

283,350 3 320.000 h] 36,650
30,460
0
0
50,460

The notes to financial statements are an integral part of this staternent.

14



USD #243 LEBO-WAVERLY, XS

BOND AND INTEREST FUND
Statement of Cash Receipis and Expenditures - Actual and Budget

For the Year Ended June 30, 2012

CASH RECEIPTS
Taxes and Shared Revenue
Ad valorem property tax
Delinquent tax
Motor vehicle tax
RViax
Federal grants
State aid/granis
Charges for services
Interest income
Miscellaneous revenues
Operating trnsfers

Total Cash Receipts

EXPENDITURES

Instruction

Student support services

Instruction support staff

General administration

School administration

Operations and maintenance

Student transportation services

Central support services

Other suppert services

Food service operations

Student activities

Facility acquisition and construction services

Debt service

Operating transfers

Adjustment fo comply with
legal max

Adjustment for qualifying
budget credits

Total Expenditures

Receipts Over (Under) Expenditures
Unencumbered Cash, Beginning
Prior Year Cancelled Encumbrances

Unencumbered Cash, Ending

The noies to financial statemenis are an integral part of this statement.

Statement 3

15

Variance-
Favorable
Actual Budget {Unfavorable)
250,441 $ 229217 h 21,224
1,432 3,705 (2.273)
25,865 28,102 (2,237)
1,177 1,326 (149)
0
133,215 146,358 0
0
774 1,200 (1,026)
106 (106)
0
412,904 410,614 15433
0
0
0
0
0
0
0
0
0
0
0
0
406,550 406,550 0
0
0
0
406,550 5 406,550 $ 0
6,354
541,224
0
547.578



USD #243 LEBO-WAVERLY, KS

ANY NONBUDGETED FUNDS

Statement of Cash Receipts and Expenditures

For the Year Ended June 30, 2012

CASH RECEIPTS
Taxes and Shared Revenue
Ad valorem property lax
Delinquent tax
Motor vehicle tax
RV iax
Mineral production tax
Federal grants
State aid/prants
Charges for services
Interest income
Miscellaneous revenues
Operating transfers

Total Cash Receipts

EXPENDITURES
Instruction
Student support services
Instruction support staff
General administration
School administration
Operations and maintenance
Student transportation services
Central support services
Other support services
Food service cperations
Student activities
Facility acquisition and construction services
Debt service
Operating transfers
Adjustment for qualifying

budget credis

Total Expenditures

Receipts Over (Under) Expenditures
Unecncumbered Cash, Beginning
Prior Year Cancelled Encumbrances

Unencumbered Cash, Ending

The notes to the financial statements are an integral part of this statement.

Contingency
Textbook Reserve
b
35,580
60,000
35,580 60,000
58,775 178,763
64,675
123,450 178,763
(87,870) (118,763)
138,846 300,250
0 ]
50.976 b 181.487

L)

Statement 3

Title I

65,794

65,794

65,576
218

63,794

o Q



CASH RECEIPTS

USD #243 LEBO-WAVERLY, KS
ANY NONBUDGETED FUNDS
Statement of Cash Receipts and Expenditures
For the Year Ended June 30, 2012

Title TV

Grant

Taxes and Shared Revenue
Ad valorem property tax $ b

Delinquent tax

Motor velicle tax

RV tax

Mineral producti
Federal grants
State aid/grants

on lax

Charges for services

Interest income

Miscellaneous revenues

Operaling {ransfers

40,311

Total Cash Receipts 0

EXPENDITURES
Instruction

40,311

Student support services
Instruction support staff
General administration

School administration
Operations and maintenance
Student transportation services
Central support services
Other support services

Food service operations

Student activities

Facility acquisition and constiuction services

Debt service

Operating transfers
Adjustment for qualifying

budget credits

40311

Total Expenditures 0

40,311

Receipts Over (Under) E.\'peﬁdimres 0
Unencumbered Cash, Beginning 0
Prar Year Cancelled Encumbrances 0

o

Unencumbered Cash, Ending 5 0 5

The notes to the financial statements are an integral part of this statement.
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Statement 3

Title IA

17.240

17,240

17,240

17,240

o



Statement 4

USD #243 LEBO-WAVERLY, K8
AGENCY FUNDS
Siatement of Cash Receipts and Cash Disbursements
For the Year Ended June 30, 2012

Beginning Cash Cash Ending
Fund Cash Balance Receipts Disbursementis Cash Balance
Lebo-Waverly Educational Foundation § 13,451 % 300 § 3,310 % 10,441
Lebo
Class of 2010 743 ' 743
Class 0f 2011 1,385 1,383
Class of 2012 28,261 9,169 37,203 227
Class 0f 2013 6,782 42,208 34,950 14,040
Class of 2014 5,805 19,373 12,784 12,394
Class of 2015 0 14,004 7,769 6,235
FELA 68 948 617 399
FFA 20,798 11,302 6,738 25,362
FCCLA 36 8356 637 255
High school Cheerleaders 1,091 780 800 1,071
Ir. High Cheerleaders 1,010 2,543 2,872 681
National Honor Society 1,044 921 907 1,058
Student Council 205 242 119 328
Waverly
Class of 2012 7,045 15,670 22,715 ¢
Class 0f 2013 7,426 9,928 9,126 8,228
Class of 2014 1,383 5,434 1,551 5,266
Class of 2015 198 6,406 2,248 4,336
Class 0of 2016 0 420 89 331
FBLA 3 6,993 5,476 1,520
Sales tax (94) 3,798 3,341 363
Inierest 311 49 360
High school Cheerleaders 41 6,762 5,919 884
Jr. High Cheerleaders 13 235 193 35
National Honor Society 1,500 4,200 3,704 1,996
Student Council 1,119 676 300 1,495
Football Club 1,290 2,810 2,447 1,653
Volleyball Club 630 2,166 2,790 6
Total 3 101544 % 168.193 % 168.605 § 101.132

The notes to the financial statements are an integral part of this statement.
18
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LEBO-WAVERLY UNIFIED SCHOOL DISTRICT NO. 243
Waverly, Kansas

NOTES TO FINANCIAL STATEMENTS

NOTE 1 - Summary of Significant Accounting Policies

Financial Reporting Entity

USD No. 243 is a municipal corporation governed by an elected seven
member board. The district as an entity has been defined to include, on a
combined basis, (a) USD No.232 (b) organizations for which USD No. 243 is
financially accountable, and (c) other organizations for which the nature and
significance of their relationship with USD No. 243 are such that exclusion
would cause the reporting entity’s financial statements to be misleading or
incomplete. There are currently no organizations which meet the foregoing
criteria for being combined in the District’s report.

Fund Descriptions

In governmental accounting, a fund 1s defined as an independent fiscal and
accounting entity with a self-balancing set of accounts recording cash and
other financial resources, together with all related liabilities and residual
equities or balances, and changes therein, which are segregated for the
purpose of carrying on specific activities or attaining certain objectives in
accordance with special regulations, restrictions or limitations.

The following types of funds comprise the financial activities of the District
for the year 2012:

Governmental Funds

General Fund — To account for the resources except those required to be
accounted for in another fund.

Special Revenue Funds — To account for the proceeds of specific revenue
sources (other than major capital projects) that are restricted by law or
administrative action to be expended for specified purposes.

Debt Service Funds — To account for the accumulation of resources for,
and the payment of, general long-term debt principal and interest.

Fiduciary Funds

Agency Funds — To account for assets held by a governmental unit in a
trustee capacity or as an agent for individuals, private organizations, other
governmental units, and/or other funds.

-20 -



LEBO-WAVERLY UNIFIED SCHOOL DISTRICT NO. 243
Waverly, Kansas

NOTES TO FINANCIAL STATEMENTS

NOTE 1 — Summary of Significant Accounting Policies (Continued)

Statutory Basis of Accounting

The statutory basis of accounting, as used in the preparation of these statutory
basis financial statements, is designed to demonstrate compliance with the
cash basis and budget laws of the State of Kansas. Cash receipts are
recognized when the cash balance of a fund is increased. Expenditures include
disbursements, accounts payable and encumbrances. Encumbrances are
commitments related to unperformed (executory) contracts for goods and
services, and are usually evidenced by a purchase order or written contract.
For an interfund transaction, a cash receipt is recorded in the fund receiving
cash from another fund, and an expenditure would be charged in the fund
from which the transfer is made.

The municipality has approved a resolution that is in compliance with K.S.A.
75-1120a(c), waiving the requirement for application of generally accepted
accounting principles and allowing the municipality to use the statutory basis
of accounting.

Departure from Generally Accepted Accounting Principles (GAAP)

The basis of accounting described above results in a financial statement
presentation which shows cash receipts, cash disbursement, cash and
unencumbered cash balances, and expenditures compared to budget. Balance
sheets that would have shown noncash assets such as receivables, inventories,
and prepaid expense, liabilities such as deferred revenues and matured
principle and interest payable, and reservations of fund balance are not
presented. Under accounting principles generally accepted in the United
States of America, encumbrances are only recognized as a reservation of fund
balance; encumbrances outstanding at year-end do not constitute expenditures
or liabilities. Consequently, the expenditures as reported do not present the
cost of goods and services received during the fiscal year in accordance with
United States generally accepted accounting principles. Capital assets that
account for the land, buildings, and equipment owned by the municipality are
not presented in the financial statements. Also, general long-term debt such as
general obligation bonds, temporary notes, and compensated absences are not
presented in the financial statements.



LEBO-WAVERLY UNIFIED SCHOOL DISTRICT NO. 243
Waverly, Kansas

NOTES TO FINANCIAL STATEMENTS

NOTE 1 - Summary of Significant Accounting Policies (Continued)

Reimbursed Expenses

Expenditures in the amount of § 41,581 are classified as reimbursed expenses
in the General Fund. The purpose of these expenditures is payment for goods
and services in which fees are collected and such expenditures are exempt
from the budget law under K.S.A. 79-2934.

Reimbursed expenses are defined as repayments of amounts remitted on
behalf of another party. All reimbursed expenses shown in the financial
statements meet the following criteria: 1) the related disbursement was made
in the current year on behalf of the payee, 2) the item paid for was directly
identifiable as having been used by or provided to the payee, and 3) the
amount of the reimbursed expense was directly tied to the amount of the
original cash disbursement.

Budgetary Information

Kansas Statutes require that an annual operating budget be legally adopted for
the general fund, special revenue funds (unless specifically exempted by
statute), debt service funds, and enterprise funds. The statutes provide for the
following sequence and timetable in the adoption of the legal annual operating
budget:

1. Preparation of the budget for the succeeding calendar year on or before
August 1%,

2. Publication in local newspaper of the proposed budI%et and notice of
public hearing on the budget on or before August 5.

3. Public hearing on or before August 15" but at least ten days after
publication of notice of hearing.

4.  Adoption of the final budget on or before August 25™.

The statutes allow for the governing body to increase the originally adopted
budget for previously unbudgeted increases in revenues other than ad valorem
property taxes. To do this, a notice of public hearing to amend the budget
must be published in the local newspaper. At least ten days after publication,
the hearing may be held and the governing body may amend the budget at that
time. There were no budget amendments during the year 2012.

-22 -



LEBO-WAVERLY UNIFIED SCHOOL DISTRICT NO. 243
Waverly, Kansas

NOTES TO FINANCIAL STATEMENTS

NOTE 1 — Summary of Significant Accounting Policies (Continued)

Budgetary Information (Continued)

The statutes permit transferring budgeted amounts between accounts within an
individual fund. However, such statutes prohibit expenditures in excess of the
total amount of the adopted budget of expenditures of individual funds.
Budget comparison statements are presented for each fund showing actual
receipts and expenditures compared to legally budgeted receipts and
expenditures.

All legal annual operating budgets are prepared using the modified accrual
basis of accounting, modified further by the encumbrance method of
accounting. Revenues are recognized when cash is received. Expenditures
include disbursements, accounts payable, and encumbrances. Encumbrances
are commitments by the city for future payments and are supported by a
document evidencing the commitment, such as a purchase order or contract.
All unencumbered appropriations (legal budget expenditure authority) lapse at
year-end.

A legal operating budget is not required for capital projects funds and trust
funds and the following special revenue funds:

Textbook Student Material Fund Contingency Reserve Fund
Title I Fund Title IV Fund
REAP Grant Title ITA Fund

Spending in funds which are not subject to the legal annual operating budget
requirement is controlled by federal regulations, other statutes, or by the use
of internal spending limits established by the governing body.

Inventories and Prepaid Expenses

Inventories and prepaid expenses which benefit future periods are recorded as
expenditures.

-23 -



LEBO-WAVERLY UNIFIED SCHOOL DISTRICT NO. 243
Waverly, Kansas

NOTES TO FINANCIAL STATEMENTS

NOTE 1 — Summary of Significant Accounting Policies {(Continued)

Use of Estimates

The process of preparing financial statements requires the use of estimates and
assumptions regarding certain types of assets, liabilities, revenues and
expenses. Such estimates relate primarily to unsettled transactions and events
as of the date of the financial statements. Accordingly, upon settlement, actual
results may differ from estimates.

NOTE 2 - Deposits and Investments

Deposits

K.S.A. 9-1401 establishes the depositories which may be used by the
government. The statute requires banks eligible to hold the government’s
funds have a main or branch bank in the county in which the government is
located and the banks provide an acceptable rate of return on funds. In
addition, K.S.A. 9-1402 requires the banks to pledge securities for deposits in
excess of FDIC coverage. The government has no other policies that would
further limit interest rate risk.

K.S.A. 12-1675 limits the government’s investments of idle funds to time
deposits, open accounts, and certificates of deposit with allowable financial
institutions; U.S. government securities; temporary notes; no-fund warrants;
repurchase agreements; and the Kansas Municipal Investment Pool. The
government has no investment policy that would further limit its investment
choices. The District’s investments are categorized to give an indication of the
level or risk assumed by the entity at year end. Category 1 includes
investments that are insured or registered, or for which the securities are held
by the District or its agent in the District’s name. Category 2 includes
uninsured and unregistered investments for which the securities are held by
the dealer bank’s trust department or agent in the District’s name. Category 3
includes uninsured and unregistered investments for which the securities are
held by the dealer bank. Of the three risk categories, the investments classified
in risk Category 1 have the least risk to the municipality.

Concentration of Credit Risk

State statutes place no limit ont the amount the District may invest in any one
issuer as long as the investments are adequately secured under K.S.A. 9-1402
and K.S.A. 9-1405.

-24 .



LEBO-WAVERLY UNIFIED SCHOOL DISTRICT NO. 243
Waverly, Kansas

NOTES TO FINANCIAL STATEMENTS

NOTE 2 — Deposits and Investments (continued)

Custodial Credit Risk — Deposits

Custodial credit risk is the risk that in the event of a bank failure, the District’s
deposits may not be returned to it. State statutes require the District’s deposits
in financial institutions to be entirely covered by federal depository insurance
or by collateral held under a joint custody receipt issued by a bank within the
State of Kansas, the Federal Reserve Bank of Kansas City, or the Federal
Home Loan Bank of Topeka, except during designated “peak periods” when
required coverage is 50%. All deposits were legally secured at June 30, 2012.

At June 30, 2012, the government’s carrying amount of deposits was
$ 2,058,941 and the bank balance was $ 2,408,210. The bank balance was
held by two banks resulting in a concentration of credit risk. Of the bank
balance, $500,000 was covered by federal depository insurance and the
balance was collateralized with securities held by the pledging financial
institutions” agents in the district’s name.

Custodial Credit Risk — Investments

For an investment, this is the risk that, in the event of the failure of the issuer
or counterparty, the district will not be able to recover the value of its
investments or collateral securities that are in the possession of an outside
party. State statutes require investments to be adequately secured.

NOTE 3 - Defined Benefit Pension Plan

Plan Deseription — USD No. 243 participates in the Kansas Public
Employees Retirement System (KPERS), a cost sharing multiple-employer
defined benefit pension plan as provided by K.S.A. 74-4901, et seq. KPERS
provides retirement benefits, life insurance, disability income benefits, and
death benefits. Kansas law establishes and amends benefit provisions. KPERS
issues a publicly available financial report that includes financial statements
and required supplementary information. That report may be obtained by
writing to KPERS (611 S. Kansas; Topeka, KS 66603) or by calling 1-888-
275-57317.
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LEBO-WAVERLY UNIFIED SCHOOL DISTRICT NO. 243
Waverly, Kansas

NOTES TO FINANCIAL STATEMENTS

NOTE 3 — Defined Benefit Pension Plan (continued)

Funding Policy — K.S.A. 74-4919 and K.S.A. 74-4921 establishes the
KPERS member-employee contribution rates. Effective July 1, 2009 KPERS
has two benefit structures and funding depending on whether the employee 1s
a Tier 1 or Tier 2 member. Tier 1 members are active and contributing
members hired before July 1, 2009. Tier 2 members were first employed in a
covered position on or after July 1, 2009. Kansas law establishes the KPERS
member-employee contribution rate of 4% of covered salary for Tier 1
members and at 6% of covered salary for Tier 2 members. Member-
employees’ contributions are withheld by their employer and paid to KPERS
according to the provisions of section 414 (h) of the Internal Revenue Code.

The State of Kansas is required to contribute the statutory required employers
share.

NOTE 4 - Risk Management

The District is exposed to various risks of loss related to limited torts; theft of,
damage to and destruction of assets; errors and omissions and natural disasters
for which the county carries commercial insurance. There have been no
significant reductions in coverage from prior years and settlements have not
exceeded coverage in the past three years.

NOTE 5 - Compliance with Kansas Statutes

We noted no violations of Kansas Statutes during the period under
examination.

NOTE 6 — Compensated Absences

Vacation is provided for all twelve-month employees. These employees
receive two weeks vacation per year for the first five years and three weeks
per year thereafter.

Ten days of sick leave are given full time (nine month or greater) employees
each year. Sick leave can accumulate to eighty days. When an employees
accumnulates eighty days and utilizes less than three days of their current
year’s sick leave, they are paid two days as substitute pay. If an employee is
with the district for fifteen years and retires or leaves, they are paid an amount
equal to one-third of their accumulated sick leave up to 23 days times their
base rate.
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LEBO-WAVERLY UNIFIED SCHOOL DISTRICT NO. 243

Waverly, Kansas

NOTE 6 — Compensated Absences (continued)

NOTES TO FINANCIAL STATEMENTS

Each employee receives two days per year for personal leave. The District has
not accrued compensated absences because the amount cannot be reasonably

estimated.

NOTE 7 - Interfund Transactions

Operating transfers were as follows:

Statutory
From To Authority Amount
General Fund Contingency Reserve K.S.A. 72-6428 60,000
General Fund Special Education Fund K.S.A. 72-6428 509,083
General Fund Vocational Education Fund  K.S.A. 72-6428 15,000
General Fund At-Risk Fund (K-12} K.S.A. 72-6428 320,000
General Fund Food Service K.S.A. 72-6428 30,000
Supplemental General Fund  Special Education Fund K.S5.A. 72-6425 140,000
Supplemental General Fund ~ Vocational Education Fund K.S.A. 72-6425 87,837

NOTE 8 — Other Post Employment Benefits

As provided by K.S.A. 12-5040, the local government allows retirees to
participate in the group health insurance plan. While each retiree pays the full
amount of the applicable premium, conceptually, the local government is
subsidizing the retirees because each participant is charged a level of premium
regardless of age. However, the cost of this subsidy has not been quantified in

these statements.

Under the Consolidated Omnibus Budget Reconciliation Act (COBRA), the
government makes health care available to eligible former employees and
eligible dependents. Certain requirements are outlined by the federal
government for this coverage. The premium is paid in full by the insured.
There is no cost to the government under this program.
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LEBO-WAVERLY UNIFIED SCHOOL DISTRICT NO. 243
Waverly, Kansas

NOTES TO FINANCIAL STATEMENTS
NOTE 9 - Contingency

The District receives federal and state grants for specific purposes that are
subject to review and audit by federal and state agencies. Such audits could
result in a request for reimbursement by federal and state agencies for
expenditures disallowed under the terms and conditions of the appropriate
agency. In the opinion of the District’s management, such disallowances, if
any, will not be significant to the District’s financial statements.

NOTE 10 —Subsequent Events

Subsequent events for management’s review have been evaluated through
September 1, 2012. The date in the prior sentence is the date the financial
statements were available to be issued.

NOTE 11 — Cash Basis Exception

The State of Kansas statutes exempt all funds from a cash basis violation if the
violation was as result of delayed payment by the state.

NOTE 12 — Compliance with K.S.A. 72-6417 (d) and K.S.A. 72-6434 (d)

K.S.A. 72-6417 (d) and K.S.A. 72-6434 (d) requires the school district to

+ record any payment of general state aid that is due to be paid during the month
of June and is paid to the school district after June 30, as a receipt for the
school year ending on June 30. The following shows the revenue as required
by the Statutes:
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Note 12

USD #243 LEBO-WAVERLY, KS

GENERAL FUND

STATUTORY REVENUES AND EXPENDITURES - STATUTORY AND BUDGET
For the Year Ended June 30, 2012

CASH RECEIPTS
Taxes and Shared Revenue
Ad valorem property tax
Delinquent tax
Molor vehicle tax
RV tax
Mineral production tax
Federnl grants
State aid/grants
Charges for services
Interest income
Miscellaneous revenues
Operating transfers

Total Cash Receipts

EXPENDITURES

Instruction

Student support services

Instruction support staff

General administration

School administration

Operations and maintenance

Student transportation services

Central support services

Qther support services

Food service operations

Student activities

Facility acquisition and construction services

Debt service

Operating transfers

Adjustment to comply with
legal max

Adjustment for qualifying
budget credits

Total Expenditures

Receipts Over (Under) Expenditures
Unencumbered Cash, Beginning
Prior Year Cancelled Encumbrances

Unencumbered Cash, Ending

Variance-
Favorable

Actual Budget {(Unfavorable)

5 439,213 3 422,938 L 36,275
1,610 6,659 {5,049

0

0

246 246

1,794 1,794
3,331,902 3,521,547 (189,645

0

0

41,581 41,581

0
3,836,346 3,951,144 (114,798)
1,823 846 1,628,050 {195,796)

38,505 52,817 14,312
44,648 41,225 (3,423)
130,382 112,786 (17.596)

216,842 287.000 70,158

325,566 325,600 34
294,202 289,000 (5,202)

0

33,990 45,000 11,010

0
5,399 (5,599)

0

0

934,083 1,169,756 235,673
(145,152) (145,152)

41,581 41,581

3,847 663 5 3,847 663 $ 0

(11,317)
13,750
0

b 2433
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Note 12

USD #243 LEBO-WAVERLY, KS

SUPPLEMENTAL GENERAL FUND

STATUTORY REVENUES AND EXPENDITURES - STATUTORY AND BUDGET
For the Year Ended June 30, 2012

CASH RECEIPTS
Taxes and Shared Revenue
Ad valorem property tax
Delinguent tax
Motor vehicle tax
RV tax
Mineral production tax
Federal granis
State nid/grants
Charges for services
Interest income
Miscellaneous revenues
Operating transfers

Total Cash Receipts

EXPENDITURES

Instruction

Student support services

Instruction support stafT -

General administration

School administration

Operations and maintenance

Student transportation services

Central support services

Other support services

Food service operations

Student activities

Facility acquisition and construction services

Debt service

Operating transfers

Adjustment to comply with
legal max

Adjustment for qualifying
budget credits

Total Expenditures

Receipts Over (Under) Expendifures
Unencumbered Cash, Beginning
Prior Year Cancelled Encumbrances

Unencumbered Cash, Ending

30

Variance-
Favorable
Actual Budget {Unfavorable)
500,995 5 312,030 (11,035}
2,732 7425 {4,693)
51,946 56,403 (4,457)
2,363 2,662 (299)
0
0
487,010 469,476 17,534
0
0
0
Q
1,045,046 1,047,996 (2,950)
603,539 643,132 39,593
0
0
0
0
153,963 103,368 (50,597}
0
0
44,000 44,000
0
61,159 (61,159)
0
0
227,837 256,000 28,163
0
0
1,046,500 3 1,046,300 0
(1,454)
23,181
0
21,727
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INDEPENDENT AUDITORS’ REPORT ON INTERNAL CONTROL OVER S
" FINANCIAL COMPLIANCE REPORTING AND OTHER MATTERS BASED ON -
- AN AUDIT OF FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE T
' WITH GOVERNMENT AUDITING STANDARDS o .

We have audltecl the ﬁnanmal statements of Umﬁed School District No. 243 Waverly, oL
__'Kansas as of and for the year ended June 30, 2012, and have issued our report thereon " * . -
~ dated September 1, 2012. In our report our opinion was qualified due to the'use of . -
. another comprehensive basis of accounting. We conducted our audit i in accordance with N

- ‘auditing standards generally accepted in the United States of America and the standards . o

' -apphcable to financial audits contained in' Govemment Audltmg Standard tssued by the IR

. Comptroiler General of the Umted States ' - o

| Intemal Contro] Over F1nanc1a] Reportmg o

~In planmng and performmg our. audlt we conmdered Umﬁed School Dlstrlot No 243 s

- - internal control over financial reportmg as a basis for desrgmng our aud}tmg procedures .
“for the’ purpose of ¢ expressmg our. oplmon on the financial statements, but not for the
purpose of expressing an opinion on, the effectiveness of the Unified School District No. -
243’8 internal control over financial reportmg Accordingly we do'not express an opmlon
.on the effectlveness of the Orgamzatmn s 1nternal control over ﬁnanmal reportmg

A c{ef iciency in mte: nal com‘r ol exrsts When the desugn or operatxon of a control does not, :
- allow. management or empioyees in the' normal course of performing their asmgned L
~ functions, to prevent or detect misstatements on a timely basis. A material weakness isa - -
- deficiéncy, or’ comblnatron of deﬁelencres in -internal control such' that there is-a .

* reasonable possrbrhty that a material misstatemient of the organization’s. ﬁnanclal."

‘ statements wr]l not be prevented or detected and corrected ona tlme]y ba51s -



Board of Education
Unified School District No. 243
Waverly, Kansas 66871

Our consideration of internal control over financial reporting was for the limited purpose
described in the first paragraph of this section and was not designed to identify all
deficiencies in internal control over financial reporting that might be deficiencies,
significant deficiencies, or material weaknesses. We did not identify any deficiencies in
internal control over financial reporting that we consider to be material weaknesses, as
defined above.

Compliance and Qther Matters

As part of obtaining reasonable assurance about whether Unified School District No.
243°s general purpose financial statements are free of material misstatement, we
performed tests of its compliance with certain provisions of laws, regulations, contracts
and grants, noncompliance with which could have a direct and material effect on the
determination of financial statements amounts. However, providing an opinion on
compliance with those provisions was not an objective of our audit and, accordingly, we
do not express such an opinion. The results of our tests disclosed no instances of
noncompliance that are required to be reported under Government Auditing Standards.

This report is intended solely for the information and use of the audit committee,
management, others within the organization, and federal awarding agencies and pass-
through entities and is not intended to be and should not be used by anyone other than
these specified parties.
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Long CPA, PA
A Professional Association
Certified Public Accountant

September 1, 2012



