B

I

Py
S

R

i
o

S
Nl
iRy

el

pn i
b




COMPREHENSIVE ANNUAL
FINANCIAL REPORT
UNIFIED SCHOOL DISTRICT NO. 260, DERBY, KANSAS

July 1; 2011 to June 30, 2012

BOARD OF EDUCATION MEMBERS

Carolyn Muehring, President
Janet Sprecker, Vice President
Tim Aiken
Matthew Joyce
Jose' Martinez
Don Parks
Andree’ Sisco

Vicki Frazier, Clerk
Don Adkisson, Treasurer

SCHOOL ADMINISTRATORS

Craig Wilford, Superintendent
Heather Bohaty, Asst. Superintendent, Human Resources
Charlene Laramore, Asst. Superintendent, Curriculum & Instruction

Prepared by District Administration




(This page left blank intentionally.)



UNIFIED SCHOOL RISTRICT NO. 260, DERBY, KANSAS
COMPREHENSIVE ANNUAL FINANCIAL REPORT
Year Ended June 30, 2012

TABLE OF CONTENTS

INTRODUCTORY SECTION

Letter of TIaRSIIMAL ..o oo

Government Finance Officers Association Certificate of Achievement
For Excellence in Financial Reporting

Organizational Chart

Basic Financial Statements:

Governmeni-Wide Financial Statements
Statement of Net Assets
Statement of Activities

Revenues, Expenditures and Changes in Fund Balances
to the Statement Of ACHVITES ©..........oooveireerencars oo
Balance ~ Budget and Actual — Budgetary Basis for:

General Fund

..........................................................................................

Required Supplementary Information;
Schedule of Emplover Contributions
Schedule of Funding Progress

Combining Financial Statements and Individual Fund Schedules:
Combining Balance Sheet — General Fund.............o.ooocoooii
Combining Statement of Revenues, Expenditures and Changes
In Fund Balances — General Fund..............coooooooii
Balances — Budget and Actual — Budgetary Basis for:
Supplemental General Fund

o



TABLE OF CONTENTS
(Continued)

Combining Statement of Revenues, Expenditures and Changes
in Fund Balances — All Nonmajor Governmental Funds
Combining Balance Sheet — Nonmajor Special Revenue Funds
Combining Statement of Revenues, Expenditures and Changes
in Fund Balances - Nonmajor Special Revenue Funds
Schedules of Revenues, Expenditures and Changes in Fund
Balances — Budget and Actual -~ Budgetary Basis for:
Major Funds:
Debt Service
Capital Qutlay
Nonmajor Funds:
Kansas Pablic Employees Retirement System
Special Retirement Contribution
Parent Education Program
Vocational Education
Driver Training
Recreation
Recreation - Employee Benefits
Food Service
Aduit Supplemental Education
"Special Assessment
Bilingual Education
Four Year Old At Risk
At Risk
Combining Balance Sheet — All Nonmajor Capital Project Funds
Combining Staterment of Revennes, Expenditures and Changes
in Fund Balances — All Nonmajor Capital Project Funds
Combining Statement of Changes in Assets and Liabilities -
All Agency Funds

STATISTICAL SECTION

Financial Trends: .
Net Assets By Component of Governmental Activities -
Last Ten Fiscal Years
Changes in Net Assets of Governmental Activities -
Last Ten Fiscal Years

Revenue Capacity:
Assessed Value and Estimated Actual Value of Taxabie
Property — Last Ten Fiscal Years
Property Tax Rates Direct and Overlapping Governments -
Last Ten Fiscal Years
Principal Property Taxpayers — Current Year and Nine

Changes in Fund Balances of Governmental Funds — Last Ten Fiscal Years

61
62

67

72
73

T4
75
76
77
78
79
80
81
82
&3
84
85

87

29

90
91
83
94
96

97



TABLE OF CONTENTS
(Continued)

Years PriOr. ..o
Property Tax Levies and Collections -
Last Ten Fiscal Years
Debt Capacity:
Ratios of Net General Bonded Debt To Assessed Value, Total
Bonded Debt Per Capita and Net Bonded Debt Per Pupil -
Last Ten Fiscal Years

Staff/Student Information By Building — Last Ten Fiscal Years
Miscellanecus Statistics

Bachelor’s Teachers Salaries Schedule and FTE by Range and Step for 2011201200,
Master’s Teachers Salaries Schedule and FTE by Range and Step for 2011-2012.............. oo

SINGLE AUDIT SECTION

Schedule of Expenditures of Federal Awards and State Awards.........ooooc
Independent Auditor’s Report on Internal Control Over Financial Reporting

and on Compliance and Other Matters Based on an Audit of Financial

Statements Performed in Accordance with Government Auditing Standards........ ... ..
Independent Auditor’s Report on Compliance with Requirements That Could

Have a Direct and Materiai Effect on Each Major Program and on

Internal Control Over Compliance In Accordance with OMB Circular A-133
Schedule of Findings and Questioned Costs
Summary Schedule of Prior Audit Findings

100

101
162
102

104
105

106
108
109
109
110
i1l

117
1i9
121



(This page left blank intentionally.)



INTRODUCTORY SECTION






Py et
TR o sLie SCHOGLS

January 24, 2013

- To the Citizens of Unified School District Ne, 280

This publication is 2 Comprehensive Annual Financial Report for Unified School District No. 260 {District)
for the fiscal vear ended June 30, 2012, The report hias been prepared by the District agministrative team
tc provide financial information, useful for making economic, political and social decisions and for
demonstrating accountability and stewardship, Responsibility for both the accuracy of the data and the

completeness and faimess of the presentation, inciuding ail disclosures, rests with the District
administrative team.

To the best of our knowiedge and belief, the enclosed data is accurate in all material respects and is
reported in a manner designed to present fairly the financial position and resuits of operaiions of the
istrict. Because the cost of internal control shouid not exceed anticipated benefits, the objective iz o
provide reasonable, rather than absolute, assurance that the financial statements are free of any material
misstatementis. Inciuded in the report are ail disciosures necessary to enable the reader to gain an
understanding of the District's financial activities. Constituents who may find this report useful include
voters, laxpayers, service Dbeneficiaries, governing boards, oversight bodies, management,
intergovernmentaf guarantors, investors, ienders and empiovees. :

George, Bowerman and Noetl, P.A., Certified Public Accountants, have issued an ungualified opinion on
the District's financial statements for the year ended June 30, 2012, The independent auditor's report is
located at the front of the Financial Section of this report,

Generally accepied accouniing principles reguire that management provide a narrative introduction,
overview, and analysis to accompany the basic financial statements in the form of Management's
Discussion and Analysis (MD&A). This letter of transmittal is designed 1o complement MD&A and shouid
be read in conjunction with it The District's MDB&A can be found immediately following the repor of the
independent auditors in the Financial Section of this report,

Profile of the District

The District is a diversified educational institution with about 6,750 students iocaied in southern Sedgwick
County. With a popuiation of anproximately 44,500 patrons, the Distriet enjoys economic benefits and
challenges of a large metropolitan area whiie maintaining a quality of life found in smalier cities. The 50
square miles of the District substantially covers all of the City of Derby and bevond the city fimits into iarge
portions of Sedgwick County, inciuding the Qakiawn/Sunview area, McConnell Ar Force Base, Towne
FParc, Turie Run, Rockford and Salem Townships. Mid Western Aircraft Systems, inc., Spirit
AercSysiems, inc. and Boeing-Wichitz are the largest taxpayers located within the District's boundaries.
The student popuiation of the schooi district is expected to increase by about twenty students per year for
the foreseeable future, .

- The District provides a full range of educational services. These services include sducational programs
for grades PreK-12, Special Education, Title 1 reading and math programs, professional development
activities for educators, testing programs, extra- and co-curricular activities, transporiation, food services,
maintenance and cusiodial services and general administrative services. The District also reguiates
community use of school facilities, which totaled 8,756 hours |ast year,

The District operates under a seven-member Roard of Education (Board) that is slected to four-year
terms on an at-iarge basis. The Board hires e Superintendent who appeints the remainder of the
management team. Ali contracts and expendiiures must be approved by the Board.
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The District has twefve school buildings. Seven of the buildings are at ieast 50 vears old including four of
the nine elementary schoais. The high school, the iargest building in the District at 350,000 squars fest,
is eighteen years old. The District hias five buildings which are used for educationa; support functions,

The local economy

The District is the largest employer in the City of Derby, employing approximately 1,066 individuals. The
City of Derby has experienced consistent growth during the past ten years. While the growth in the area

has siowed over the past few years, the area continues ‘o show population groewth along with many new
businesses that have chosen fo iocate in the city.

The economic condition and cutiock of the District is ever changing. The District is located in the Wichita,
Kansas Metropolitan Statisticai Area (WMSA). in general, the downturn in the economy for the nation
has been slower in the WMSA. Local employment has remained ievel in the WMSA in ferms of
unemployment, As the nationai economy begins to show signs of tuming around, the WMSA and the
state are expectec io show some growth as hiring projections are mixed. The WMSA housing market
continues 1o be slower than other parts of the Midwest. The aircraft industry has not shown much growth
in recent years with one local manufacturer in bankrupicy proceeding. Layoffs continue to have a
negative impact on other areas of the iocal economy. One other manufaciurer has announced the
reiocation of jobs to other states, which will negatively affect the tabor market.for 2013,

McConnell Air Force Base is one of the few major air refueling wings in the United States AirForce, Since
McConnell is located within the District's boundaries, we continually adjust to the changing enroliment
demands that mobiie communities create for local schoo! districts. Changes in staffing have added
families to the local area as jobs are moved from other bases around the country. This pattern i3

expected to continue over the next few vears as new programs are based at McConneli for the Air Force
and Kansas Air National Guard.

New businesses continue to open their coors each year in the Derby sommunity with several dining
establishments and retail stores opening by the end of 2012, New shopping areas continue to deveiop
anrd expectations are that this trend will continue. Al of these are in addition {0 new residential

developments and senior living communities that continue io expand-in virtually all geographic areas of
- the District, :

The Legisiature

Kansas school districts fall into three distinct enroliment categories, each one educating about one-thirg
of the state's student population. Kansas has a uniform base budget per pupil and a uniform statewide
mili levy. The District is considered a medium-size school district, and state correlation weighting formulas
favor the smail districts. In an effort to offset the cuts made to schoo! funding at the state level, many
districts raised their general fund through a Local Optior: Budget (LOB) resolution. The LOB aliowed
districts to levy local taxes up 1o 30% of thelr legal maximum general fund budgst.

The 1867 State Legisiature made significant changes in the LOB process. For the first time, schoal
boards were abie to adopt & portion of LOB autnority without being sublect to & protest petition. in districts
where the per pupll budget is below the average of similar-sized districts — like Derby — boards are
altowed {0 adopt LOBs that would attow them spend at the average without that increase heing subiect

io a protest petition. The District's LOB authority for the 2011-12 schoo! year was at the 30% maximum,
which amaounted tc $11,982,823.

The economic downturn forced the Governor and the State Legisiature to make changes in the amount of
mongy provided to schools. Due to reductions in federal aid and the siow economic recovery, the base
pudget per pupil was reduced to $3,780. This was a reduction fram the $3,837 during the previcus vear
and districts were forced to make adjustments for the lost revenue. Districts were forced to make
adjustments for the expecied reduction without knowing what final amount would be approved by the
iegistature. The budget per pupil 1o be used next year was set at 53,828, Stiate aid for Capital Qutiay
continues to not be allocated. The District continues to wark through a process to identify areas where
reductions can be made to stay within the reduced budget amounts.



The enroliment for the District increased slightly for 2011-12. The full-time equivalency (FTE) student
enroliment that the budget is computed on increased oy over 230 FTE,  Projections show that the
enrcliment shouid continue to show slight increases over the next few years. The total District budget
authority for 2011-12 is $78,600,505. At this time, the District has not projected additional financing
needs above the annual budget approved by the Board of Education.

In April 2012 the voters of the District approved a $68,7 million bond issue by & three to one margin. The
bond projects include a new 6-8 grade middie school, additions fo the current middie school (making it a
6-8 grade center also) and four elementary schoois, a new central kitchen faciiity, and new roofs at ten

school buildings. A number of projects to be funded by Capital Outlay funds were aiso approved by the
Board of Education,

Relevant financial poiicies

The administrative team of the District is respansibie for establishing and maintaining an internal conirol
structure designed to ensure that the assets of the District are grotected from loss, theft or misuse and to
ensure that adequate sccounting data is compiled io allow for the preparation of financial statements in
conformity with generally accepted accounting principies. The internal accourting controis are designed
to provide reasonable. but not absolute, assurance that these objectives are met. The concept of
reasonasie assurance recognizes that: (1) the cost control should not exceed the benefits fikelty to pe
cerived; and (2) the valuation of costs and benefits requires estimates and judgments by management.

I addition to internal accounting contrals, the District maintains buggetary confrols. The District's budget
is prepared on the modified accrual basis of accounting further modified by encumbrances. The
Superintendent and the Board evaluate the budget proposais of the various District organizations o
determine the funding level of the operating and public service programs. After giving due consideration
to the input received from the citizens, the Board adopts the budget. The adopied budget thus becomes
a cocument that places before the peopie of the District a clear and precise picture of the cost of public
services which will be provided. The budgst is appropriately controlied through an on-line accounting
system to assure effective fiscal management and accountabiiity. Management may amend the amount
of & specific abject or purpose appropriation without obtaining authorization from the Board of Education
provided the amendments or transfers do not create a total budgeted expenditure amount for a specific
fund in excess of that amount adopted by the Board of Education.

Major initiatives

During the 2011-2012 school year, the District acopted a third strategic plan to guide the District actions
for the subseguent five ysars. We feel that we followed the previous plans and were abie to mest the
vast majority of the action plans sst forth within them. This new ptan has five strategies along with specific

results and action plans that were developed Dy teachers, administrators, patrons and community
members,

The Curricuium Committee develoned 2 document for all sia® whicn outtines effective teaching strategies,
responsibilities for administrators and teachers, and expectations for the delivery of the curriculum. The
medel, Marzano's instructional Strategies. is being used to guide Instructional practices, Staff members
are provided inservice throughout the year on these instructional strategies.

Our technology committee, working closely with our instructional coordinators, cantinues 1o integrate
technology into our curriculum maps. This ides was based on feedback we received from staff on their
level of technotogy proficiency and their desire to have sam ples of ways we can integrate technology into
our curriculum maps. These strategies are shared with staf auring grade level or department meetings

conducted by our ingfructional coordinators, Thig technology allows tsachers znother togl in meeiing the
needs of our studanis,

As we coniinue o look for ways to build partrerships within our divarse community we have taken several
specific steps to address this strategy. We provide new teacher training dealing with diversity through
readings and discussion. in addition we have asked ezch building to contact key community members
and inviie them- into the schools so they have a better understanding of the nseds and challenges which

"
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occur each day within our buildings. We have also made contacis with various community, state, and
federal organizations in order to build partnerships between tham and-the District.

The District and the City of Derby joined to hire a Director of Community Marketing. This individual works
to promote both eniities to companies or individuals looking to relocate. Promotions include posters,
pamphiets, and tools for recruiting prospective emplovees and siudents.

USD 260 wili continue to collect assessment data and share it with students, parents and the community.
Articles were published in the District newsletter throughout the 2011-2012 school vear sharing
assessment results and pians of action to improve student performance. Software has alsc been
purchased to record data for easier access by teachers to help guids instruction. Follow up information
on graduated seniors was aiso collected to determinre what activities they are involved in after gradustion.

Each spring we aiso produce a year in review document identifying information about programs, siaff, ang
assessments,

Long-Term Financial Planning

The District has begun a iong-term planning process to fully address needed building improvements. The
entire process has been identified as the "Process for Success.” The completed masier plan has
identified the needed improvements into three categories (1} priority needs; {2) short-term neads and
{3) long-term needs. Financial resources for the planned projects will be financed through genaral
chligation bonds and resources available through the District's Capital Cutlay Fund. The “pricrity needs’
portion of this master plan identified $66,640,000 of improvements nciuding a new middie school, a new
central kitchen facility, roof replacements on numerous buildings and improvements {o elementary, middie

and nhigh school facilities., As previousty mentioned, voters within the Distric: approved a bond slection in
Aprii 2012,

Awards and Acknowledgements

The Government Finance Officers Association of the United States and Canada {GFQA)} awarded a
Certificate of Achievement for Excelience in Firsncial Reporting to Unified School District No. 280,
Derby, Kansas for its Comprehensive Annual Financial Report {CAFR) for the-fiscat vear ended June 30,
2011, The Certificate of Achievement is a prestigious national award recognizing conformanse with the

nighest standards for preparation of state and local government financial reperts.  The ceriificate is
presented following this letier.

A Ceriificate of Achievement is vaiid for a period of one vear only. We belisve that our cument CAFR
continues ic meet the Certificate of Achievement Program's reguirements and we are submitfing it to the
GFOA 1o determine its eligibility for another certificate.

The preparation of the CAFR on a timely basis was made possible by the dedicated service of the entire
staif. Each member of the USD 260 staff who assisted and contributed fo its oreparation has our sincere
appreciation. We also thank the USD 260 BOE members for their interest and support in planning and
conducting the financial operations of the District in a responsibie and progressive manner,

Sincerely,

Craig Wilford, Superintenfient
I

5 Y. -
D albigam.

Don Adkisson, Treasurer
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“Ciiona Hoyt, Tlerk
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The Government Finance Officers Assaciation of the United States and Canada (GFCA) awarded a Certificate of Achievement for Fxcell lence

in Financial Reporting to Unified School District No. 260, Kansas for its Comprehensive Annual Financial Report for the fiscal vear ended
june, 30, 2011,

In order to be awarded & Certificate of Achievement, a government unit must publish an easily readable and efficient]
Comprehensive Annual Financial Report whose contents conform to p
accounting principles and applicable legal requirements.

v organized
rogram standards, Such CAFR must satisfy both generally accepted

A Certificate of Achievement is valid for 2 period of one year only, USD 260 has received a Certificate for Achievement for the last twenty four
consecutive years (fiscal years 1984-20113, We believe our current Teport continues to conform to the Certific

ate of Achievement program
requiremnents, and we are submitting it to GFQA.
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George, Bowerman & Noel, P.A.

Epic Center 301 N. Mam, Suite 1350 Wichita, Kansas 67202 Telephone (316) 262-6277 Fax (316) 265-6150

INDEPENDENT AUDITOR'S REPORT

‘Board of Education

Derby Unified Scheol District No. 260
Derby, Kansas

We have audited the accompanying financial statements of the sovernmental activities, the
discretely presented component unit, each major fund, and the aggregate remaining fund
information of Derby Unified School District No. 260 as of and for the year ended June 30,
2012, which colisctively comprise the District's basic financial statements as listed in the table
of contents. These financial statements are the responsibility of the District's management. Our
responsibility is to express opinions on these financial statements based on our andit,

We conducted our audif in accordance with auditing standards generally accepted in the United
States of America, the standards applicable to financial audits contained in Governmens Auditing
Standards, issued by the Comptroiler General of the United States, and the Kansas Municipal
Audit Guide. Those standards require that we plan and perform the audit to obtain reasonable
assurance about whether the financial statements are free of material misstatement. The financial
statements of the Derby Recreation Commission (component unit) were not audited |n
accordance with Government Auditing Standards. An audit includes examining, on a test basis,
evidence supporting the amounts and disclosures in the financial statements. An audit also
includes assessing the accounting principles used and significant estimates made by
management, as well as evaluating the overall financial statemnent presentation. We believe that
our audit provides a reasonable basis for QUT.OpINOnNS.

In our opinion, the financial statements referred to above present fairly, in all material respects,
the respective financial position of the governmental activities, the discretely presented
component unit, each major fund, and the aggregate remaining fund information of Derby
Unified School District No. 260 as of June 30, 2012, and the respective changes in financial
position thereof and the respective budgetary comparison for the General, Supplemental General
and Special Education funds for the year then ended, in conformity with accounting principles
generally accepted in the United States of America.

In accordance with Governmenr Auditing Standards, we have also issued our report dated
January 24, 2013 on our consideration of Derby Unified School District No. 260's internal
control over financial reporting and our tests of its compliznce with certain provisions of taws,
regulations, contracts and grant agreements and other matters. The purpose of that report is to
describe the scope of our testing of internal control over finanicial reporting and compliance and
the results of that testing, and not to provide an opinjon on the internal control over financial
reporting or on compliance. That report is an integral part of an audit performed in accordance

with Government Auditing Standards and should be considered in assessing the results of our
audit.



Accounting principles generally accepted in the United States of America require that the
management’s discussion and analysis, as lHsied in the table of contents, be presenied 1o
supplement the basic financial statements. Such information, although not a part of the basic
financial statements, is required by the Governmental Accounting Standards Board who
considers it to be an essential part of financial reporting for placing the basic financial statements
~In an appropriate operational, economic, or historical context. We have applied certain iimited
procedures to the required supplementary information in accordance with auditing standards
generally accepied in the United States of America, which consisted of inguiries of management
about the methods of preparing the information and comparing the information for consistency
with management’s responses to our inquiries, the basic financial statements, ané other
knowledge we obtained during our audit of the basic financial statements. We do not express an
opinjon or provide any assurance on the information because the limijted procedures do not
provide us with sufficient evidence to express an opinton or provide any assurance.

Our audit was conducted for the purpose of forming opinions on the financial statements that
colectively comprise Derby Unified School District No. 260°s basic financial staiements. The
introductory section, combining and individual- nonmajor fund financial statements and
schedules, and statistical section listed in the table of contents are presented for purposes of
additional analysis and are not a required part of the basic financial statements. In addition, the
accompanying schedule of expenditures of federal and state awards is presented for purposes of
additional analysis as required by the U.S. Office of Management and Budget Circular A-133,
Audits of States, Local Governments, and Non-Profit Organizations, and is also not a required
part of the basic financial statements of Derby Unified School District No. 260. The combining
and individual nonmajor fund financial statements and schedules .and the schedule of
expenditures of federal and state awards have been subjected to the auditing procedures applied
in the audit of the basic financial statements and, in our opinion, are fairly stated in all material
respects in relation to the basic financial statements taken as a whole. The information in the
introductory and statistical sections listed in the foregoing . table of contents have not been

subjected to the auditing procedures applied in the audit of the basic financial statements and,
accordingly, we express no opinion on them.

Wichita, Kansas
January 24,2013



Unified School District No. 260, Derby, Kansas
Management's Discussion and Anaiysis
For the Fiscal Year Ended June 30, 2012

This discussion and analysis of the Derby Unified School District's financial performance provides an
overall review of the District’s financial activities for the fiscal year ended June 30, 2012, The intent of
this discussion and analysis is to look at the District's financial performance as a whole; readers should
also review the transmittal letier, notes to the basic financial statements and financial statements to
enhance their understanding of the District's financial performance.

The Management Discussion and Analysis (MD&A) is an element of the new reporting mode! adopted by
the Governmental Accounting Standards Board (GASB) in their Statement No. 34, Basic Financial
Statements ~ and Management's Discussion and Analysis ~ for State and Local Governments, issued -

June 1999, Certain comparative information between the current year and the prior year is required o be
presented in the MD&A,

FINANCIAL MIGHLHGHTS

The trends of prior years indicated that during the fiscal vear 2011-2012, the Derby Unified Schoot District
woulid experience another year of increases in the cost for special education instruction and for both at- -
risk and English Language Learner student populations. The District continues to rely-upon the Local
Option Budget (LOB)} o provide funding for these increases: Decreased funding from the State of
Kansas forced the District to make significant reductions in staff and instructional programs,

USING THE COMPREHENSIVE ANNUAL FINANCIAL REPORT (CAFR)

This comprehensive annuai financial report consists of management's discussion ang analysis, the basic
financial statemments and reguired suppiementary information. These statements are organized so the
reader can understand the District as a whole, an entire operating entity. The basic financial statements
include two kinds of statements that present different views of the District. The first series of s{atemenis

are the district-wide financial statements. The second kind of financial statements are the fund financial
statements. - :

. REPCRTING THE SCHOOQL, DISTRICT AS A WHOLE

Digtrict-Wide Financiai Statements

The district-wide financiai statements inciude ali assets and liabilities of the District using the accrual
basis of accounting. This method of accounting is simitar to how private sector companies report the-
results of their operations. These statements take into account all of the current ygars revenues and’
expenses regardiess of when cash is received or paid.

The first of the district-wide statements is the Statement of Net Assets. The Statement of Net Assets
presents balance information for the entire Disirict operations at a given peint in time {June 30, 2012).
The assets include all cash and investments, receivables including taxes assessed that remain
uncoliected and capital assets reduced by accumulated depreciation. Liabilities inciude accounts
payable, claims payable and outstanding general obligation debt. This resulis. in 2 statement that
encompasses the entire operations of the Derby Unified School District,

Although the Statement of Net Assets reports total net assets of $38 milion, the District has restrictions
over the use of these funds, The investment in facllities and equipment is necessary to carry out the
mission of the District. Kansas state laws segregate funds and piace restrictions on spending. This
shouid be considered when reviewing the report.

The second of the district-wide financial statements is the Statement of Activities. This statement shows )
the results of operations that caused the net assets io change from the prior year to the amount reporied

10



on the Statement of Net Assets as of June 30, 2012. This statement answers the guestion, “How did we
do financially during fiscal year 20127" This change in net assets is important because it tells the readar
that, for the schoal district as a whole, the financial position has improved or diminished. The statement
for 2012 indicates a increase in the District's financial position. The causes of this change may be the
resuit of many factors. Most notably, the resuits are infiuenced by:

the property fax base,

operating expenditure limits imposed by Kansas law,
building improvements,

number of students served, and

staff levels,

. ¢ ¢ ¢ &

The Statement of Activities ciassifies expenses by functional area. The report aiso shows corresponding
charges for services and restricted grants for each function that helps support the expenses. The
resuiting Net (Expenses) Revenue and Changes in Net Assets shows the remaining expenses not
supported by charges for services and restricted grants. General revenues are then applied to the
remaining expenses resulting in the total change in net assets for the year,

REPORTING THE SCHOOL DISTRICT'S MAJGR FUNDS

Fund Financial Statements

Financial statements by fund follow the district-wide statements. These statements provide more detail
about the District according to the various funds established under Kansas law. The maijor funds are
listed separately with all non-major funds aggregated in the column labeled “Other Governmental Funds.”
As shown on the reconciliations .on pages 21 and 23, the fund statements differ from the district-wide
statements {Statement of Net Assets and Statement of Activities) by excluding the following;

¢ cost of capital assets less accumulated depreciation, and
¢+ long-term liakilifies.

The District's two kinds of funds are govemmental and fiduciary funds.

Governmental Funds

Most of the District’s activities are reported in the governmental funds, which focus .on 1) how cash and
other financial assets, that can be readity converted to cash, flow in and out and 2) the balances left at

year end that are available for spending. The statements show revenue, expenditures and fund
balances for each listed fund.

The fund classifications provide additional information about the entity. The General and Special
Education funds encompass the major operating funds, The Capital Outiay fund is the primary source
for the purchase of furniture, equipment and for major repairs and improvements to buildings and
grounds. The Debt Service fund is used to pay outstanding general obligation bonds and related interest
charges as they become due, :

Fiduci'a:“y Funds

The District’s fiduciary funds are comprised of agency funds. Agency funds are used t¢ account for
assets held in a trustee capacity or as an agent for individuals, private organizations and/or other funds.
Agency funds inciude student activity monies at the various schools. The District's agency funds are
reported on the Statement of Fiduciary Net Assets,

FINANCIAL ANALYSIS OF THE DISTRICT AS A WHOLE

The District's fotal net assets were $38,036,900 on June 30, 20132.

&
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DERBY UNIFIED SCHOOL BISTRICT NO. 280'S NET ASSETS

Chénge
increase
2012 2011 {Decreass)
Current and other assets $ 18,043,378 3 18,821,583 F (878,207
Capital assets, net 38,985,130 39,400,248 (415,118}
Total assets 57,028,506 58,321,831 (1,283,325}
Long-term liabilities 15,289,799 17,980,558 {2,670,759)
Other liabilities 3,701,807 3,821,282 (219.475)
Total liabilities 18,991,608 21,881,840 (2,880.234)
Net assets:
Invested in capital assets, net of
related debt 32,137,347 30,108,239 2,028,008
Restricted for cebt service 2,864,482 2,986,754 (122,282}
Restricted for educational
purposes 7,598,700 - 7,588,700
Unrestricted {4,563 ,609) 3,344 898 {7.908,507)
Total net assets $ 38,036,800 $ 36,439,991 $ 1,598,909

Most of the District's net assets are invested in capital assets {buildings, land, and eguipment). The
remairing net assets are a combination of restricted and unrestricted amounts. The restricted batances

are amounts set aside by constraints placed on resources by creditors, grantors, laws or regulations, or
enabiing legisiation. ‘

The resulis of this year's operations as a whole ars reported in the Statement of Activities. All expenses
are reported in the first column. Specific charges, grants, revenues and subsidies that directly relate to
specific expense categories are represented to determine the final amount of the District's activities that
are supported by cther general revenues. The two largest general revenues are grants and entitlements
provided to the District and local property taxes assessed to community taxpayers. A condensed

summary of the changes in the District's net assets for the year ended June 30, 2012, with comparative
amounts for 2011, is as follows:

PDERBY UNIFIED SCHOOL DISTRICT No. 260'S CHANGES IN NET ASSETS

Change
Increzse
2012 2011 (Decrease)
Revenues:
Charges for services $ 3.060,645 $ 2,823.810 $ 236,835
Operating grants and coniributions 15,198,486 15,833,077 {734,591)
Capital grants and contributions 213,427 1,694,573 {1,481,146)
General revenues:
Property taxes levied for:
General purposes 18,413 459 18,157,496 . 255,960
Debt service 2,262,488 2,755,003 {492,515)
Capital outlay 2,494,718 2,457,491 37,227
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Increase
2012 2011 (Decrease)
Grants and entitements not restricied
to specific programs 26,535,940 $ 28,853,157 582,783
Investment earnings 200,857 27,784 173,073
Total revenues 66,380,020 689,802,394 {1,422 374)
Expenses:
Instruction 42 403 455 41,838,811 464 644
Student support services 4,109,789 3,699,410 510,379
instructional supporti servicas 2,140,007 2,079,879 60,128
General administration 903,615 695,468 208,117
School administration 2,857,498 2.955,668 1,830
Operations and maintenance 5,813,614 §,348,247 {835,733}
Ceniral support services 777,962 847771 (69.809)
Student transportation services 1,384,305 1,290,689 83,706
Food service operations 2,903,048 2,769,580 133,468
Community service operations 127,363 171,640 (44 277)
Recreation 2,973,777 2,064,864 8,013
interest on long-lerm debt 288,688 308,101 (18,413)
Totai expenses 66,783,111 85,971,158 811,953
increase {decrezse) in net assets . 1,506,009 3,831,236 (2.234,327)
Net assets at July 1 36,439,991 32,808,755 3,831,236
Net assets at June 30 $ 38,036,000 5 36,439,991 5 1,596,809

Change

The District's tofal revenues amounted fo $68.4 million with unrestricted grants and entitements
contributing 38.8%, property taxes contributing 33.9%, operating grants and contributions contributing
22.2% and all other revenue sources contributing the remaining 5.1% of revenues. The most significant

changes from the preceding year inciude:

+ Granis and entitiements not restricted {o specific programs increased $582,783 due iG increases in
general state aid allocations.

¢ Operating grants and contributions decreased by $734,591 as a direct result of State of Kansas
reductions in aid provided te school districts,

+« Capital granis and coniributions decreased by $1,481,146 as a result of the compistion of the
additions {o Cooper Elementary funded by federal impact aid grant.

A

Property taxes decreased by $188,328 for 2012 due to liltle change in assesssd valuation. The
District’s total mill levy decreased from 58.324 10 57.631.

Total expenses for the District increased by $811,953, or 1.2% for 2012. Total salaries and benefils

account for approximately 75% of total expenses for the District. Major expense changes compared o
2011 are as follows: :

L2

instruction functional expenses were increased by $464,644, or 1.1%, for 2012. Teacher salaries
account for a significant portion of this expense classffication, the average annual teacher's salary for
fiscal year 2012 reflected an increase of approximately 1.2%. Maonsy was added to the master call
and column movement was given to certified staff in the negotiated agreement. Due to reductions in
per pupil state aid, ali other instructional expenses incurred significant reductions, Other signfficant
mcreases in this functional area can be attributed to increases in depreciation expense of $54,662,
accrued compensated absence liabilities of $63,404, and OPER liability costs of $134 610,

13



+ Student and instructional support expenses increased $570,507, or 10.0%, for 2012. This increase
can be attributed to the increased cost of materials during 2012,

+ Operations and maintenance expenses decreased by $535,733, or 8.4%, for 2012. Although only

necessitated repairs were addressed during 2012, the aging facilities continue to be a significant
facter for ongeing maintenance expenses.

+ Food Service operations incurred additionat expenses of §133,468 which is directly related to the
number of meals served. :

¢ Recrestion functional expenses increased $8,912 representing -increased appropriations to the
Derby Recreation Commission, which were anticipated in the annual budgeting process.

¢ Inferest on long-term debt decreased $19.413 due to the significant retirement of general obligation
bond debt during 2012,

¢ All other functional categories account for the remaining $248,695, or 30.7%, of the fotal gxpense
increase for 2012,

DISTRICT FUNDS

As the District completed the year, its governmental funds reported combined fund batances of $13.8
million. This is a decrease of $0.7 million which resulted from reductions in state funding which resuited
in the District using available cash balances to pay expenses. The General and Special Education funds
are the primary sources of operating revenues for the District. These funds account for 345.4 million or
66.4% of the total revenues. The Debt Service fund represents 4.2% of the total with the remaining
25.2% in other governmental funds. :

General Fund

The General Fund is the primary operating fung of the District and funding is provided principaity from
state aid and property taxes. In accordance with State statutes, the General Fund ending fund baiance
was fully assigned io outstanding commitments made prior o year-end. The ending fund balance of

$3,104,697 is principalty comprised of Suppiemental General (LOB) and Contingency Reserve balances
of $635,575 and $2,228,647 respectively.

Special Education Fund

The Special Education Fund expenditures increased by $1,075,888, or approximately 12.7%. as a result
of increases in the student population requiring these services. The ending fund balance of $867 465
exceeded the anticipated budgst carryover into fiscal year 2013 by §730,988,

Debt Service Fund

The Debt Service restricted fund balance of $2.0 million is available only to pay the bond and interest

.payment in October 2012. The mill levy for the fund varies according to the payment schedule for the
outstanding bonds.

Capital Quttay Fund

Capital Outiay Fund revenues exceeded expenditures by $503.887, with an ending balance of $5.8

milliort primarily for improvements in roofs, interior facilities, & new athletic practice field at a District

secondary school, secured vestibules for elementary schoois, and technology purchases for student
learning opportunities,
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Kansas Statutes require the use of a multitude of funds. Many of these funds do not have sufficient
resources to pay the expenditures in the fund and therefore transfers must be made from other funds.

Typically these fransfers are made from the General funds. The following table categorizes the funds to
simplify the anaiysis:

DERBY UNIFIED SCHOOL DISTRICT NO. 260
Governmental Funds Revenues, Expenditures, Transfers and Fund Balances
Year ended June 30, 2012

Revenue and Ending
Other Fund
Fund Sources Expenditures Balance
General 5 36,049,106 $ 37,953,338 - $ 3,104,897
Biiingual education : - B48,088 851,360 -
Special education 9,321,700 9,513,602 867,465
_Vocational education 875,723 875,723 o
Textbook revolving ' 306,521 265,189 50,045
KPERS Special Contribution 4,212,637 4,212,637 -
Al Risk education 3,028,850 3,026,850 -
Federal and state grants 1,510,098 1,580,410 107,822
Total basic education 56,150,733 58,279,110 © 4,130,020
Driver training 25,444 22,464 21,222
Parent education 212,624 244 901 —
Adult supplemental education 42779 46,429 122,605
Total expanded education 287,847 . 313,794 143,827
Capitai outlay 2,896,691 2,392,804 5,818,438
Debt service 2,894,161 3,007,965 2,864,482
Special assessments 44,089 43,363 93,068
ARRA - Cooper impact Aid 213,427 213,427 -
Bond projects ' . 48,500 {49,500)
Total capital 6,048,388 5,707,059 8,726,468
Recreation 2,973,652 2,973,777 ' 8,502
Food service 2,919,420 2,865,245 800,474
Total 3 68,380,020 $ 70,138,085 3 13,808,300

Overall, revenues exceeded total expendiiures, leaving an ending fund balance of $13.8 milion. An
analysis of the above table categories follows:

+ Basic education expenditures exceeded revenue by $2.1 million due.to decrease state aid amounts.
The General fund is subject to an expenditure limit that may be exceeded to the amount of these
contributions.  The limit is based upon a weighted number of students multiplied by the base state
aid per pupil provided in the law. The number of students includes those who are enrclied -and
atiending school on September 20, Additional weighting is provided for students receiving bilingual,
vocational, at-risk or fransportation services. Other weightings also apply, but are not discussed
here in the interest of brevity. The District has no ability to increase the rescurces in the general and

suppiemental general funds to cover inflationary increases in costs without annual changes in the
statutory base aid per pupil.

Any balance remaining in the General fund is used to support the subsequent year limit. Therefore,
a remaining balance in this fund shouwld not be considered as additional resources availabie to the
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District in excess of the expenditure limits. The General fund ending fund balance represents $3.1
miliion (75%) of the basic education fund baiances of $4.1 million.

¢ The expenditures for Expanded education funds excesded revenue by $25,947 ieaving & balance of
$143,827 at June 30, 2012. The Adult Supplemental Education fund represents $122.805 of this
total as the District has collected more for the use of our facilities than the cost of supplies and
maintenance. Fees for facility use are set by the Board of Education.

Anafysis of Budaet Variations

Following the funding formula for schools in the State of Kansas, the District used the General fund to
account for operating expenditures. The following table summarizes the budget variances in revenues (in
miliions of dollars) for the fund:

QOriginal Fina Increase/ Actual Overf{Under)
Budget Budget {Decrease) Revenues Final Budget
General $ 348 3 35.0 S 0.2 $ 35.0 e

The final budget increased $0.2 miliion from the original budget. The increase was from an increase in
general staie aid from what was anticipated in the originally adopted budget.

The following tabie summarizes the budget variances in expenditures (in miliions of dollars)

Original Final increase/ Actual Over/(Under)
Budget Budgst (Decrease) Expenditures Final Budget
General 3 348 $ 35.0 § 0.2 $ 350 3 -

The increase in the budgetec expenditures in the General Fund was to account for the additional general
state aid anticipated in the final budgeted amounts.

CAPITAL ASSET AND DEBT ADMINISTRATION

Capital Assets

By the end of 2012, the District had invested $39.0 million in a broad range of capitsl assets, including
school buiidings, athletic facilities, computer equioment, and administrative offices. Thie amouni
represents a net decrease of about $0.4 million from the preceding year. The decrease was the net result
of the removal of items no longer used by the Disirict and of an increase in depreciation expense. Total
depreciation expense for the year approximated $2.4 million.

Capital Assets (Net of depreciation)

Assets as of
June 30, 2012

Land 3 3,826,936
Buildings and improvements 26,346,413

" Furniture and equipment 8,811,781
' 3 38,385 130

Long-term Debt

Kansas statutes limit the amount of outstanding indebtedness. The current limi is approximately $60.8
million and the District has $4.6 miltion outstanding (subiject 1o the debt limit) at June 30, 2012, The
District continued to pay down its debt, refiring $2.8 miltion of outstanding bonds. See the Notes to the
Financial Statements for detailed information about capital assets {Note 3) and long-term debt {Note 43,

16



CONTACTING THE DISTRICT'S FINANCIAL MANAGEMENT

This financial report is designed io provide the District's citizens, taxpayers, customers, and investors and
creditors with a general overview of the District's finances and to demonstrate the District’s accountabiiity
for the money it receives. if you have questions about this report or need additional financial information,
contact the Business Office, Unified School District No. 260, 120 E, Washington, Derby, Kansas 67037.
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GOVERNMENT-WIDE FINANCIAL STATEMENTS






UNIFIED SCHOOL DISTRICT NO. 260, DERBY, KANSAS

STATEMENT OF NET ASSETS

June 30, 2012
Total
Governmental Component
Activities Unit
Cash and investments $ 12817594 & 3355374
Recervabies:
Property taxes 409,730 -
Lease rentals 1,297 479 -
Other - 13,266
Due from other governmental units 2,924 438 -
Prepaid expenses 594,135 -
Capital assets:
Land 3,826,936 -
Buildings and improvements 58917,107 4.829 859
Furniture and equipment “ 12,888 814 1,572,002
Construction work in progress - -
Less accumulated depreciation (36,647,727 (2.817.643)
Total assets 57028506 6.952.856
Liabilities:
Accrued salaries and wages payable 1,652,044 70,899
. Accounts payable 280,688 195.829
Accrued liabilities payable - 9231
Accrued interest payable 61,866 817
Unearned revenue 1,707,209 -
Noncurrent liabilities:
Due within one year 4432 442 291,903
Due in more than one year 10.857.357 125.917
Total liabilities 18.991 606 694 596
Net Assets:
Invested in capital assets, net of related debt 32,137 347 3339216
Restricted for debt service 2,864,462 -
Restricted for educational séiviees 7,598,700 -
Unrestricted ' (4.563 609 2919044
8 38036900 $§ 6258260

The accompanying notes are an integral
part of the financial statements.
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UNIFIED SCHOOL DISTRICT NO. 260, DERBY, KANSAS

RECONCILIATION OF TOTAL GOVERNMENTAL FUND BALANCES
TO NET ASSETS OF GOVERNMENTAL ACTIVITIES

June 30, 2012

Total Governmental Fund Balances

Amounts reported for governmental activities in the
statement of net assets are different becanse:

Capital assets used in governmental activities are not
financial resources and therefore are not reported

in the funds (capital assets net of accumulated
deprecation:

Capital assets
Accumulated depreciation

Capital assets net of accumulated depreciation

Other assets used in governmental activities are not

financial resources and therefore are not reported
in the funds:

Prepaid expenses

Long-term liabilities are not due and payable in the

current period and therefore are not reported
in'the funds:

Accrued interest payable

Compensated absences payvabie

Other postempioyment benefits payable
Early retirement payable

General obligation bonds payabie
Certificates of participation

Capital lease obligations payable

Net Assets of Governmental Activities

$ 75,632,857
(36.647.727)

61,866
2,813,637
188661
5439718
4,620,000
1,120,000

1187783

The accompanying notes are an integral

part of the financial statements.
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UNIFIED SCHOOL DISTRICT NO. 266, DERBY, KANSAS

RECONCILIATON OF GOVERNMENTAL FUNDS STATEMENT OF

REVENUES, EXPENDITURES AND CHANGES IN FUND
BALANCES TO THE STATEMENT OF ACTIVITIES

Year Ended June 30, 2012

Net Change in Fund Balances — Total Governmental Funds

Amounts reported for governmental activities in the
statemnent of activities are different because:

Governmenial funds report capital outiays as expenditures.
However, in the statement of activities, the cost of those
assets is allocated over their estimated useful lives as
depreciation expense. In the current period, these
amounis are:

Capital outlay
Deprectation

Excess of depreciation over capital outlays

In the statement of activities, interestis accrued on ouistanding

debi, whereas in governmental funds, an interest ex_pcndlture
is reported when due

In the statement of activities, prepaid expenses are recognized

as an asset, whereas in the governmental funds an expenditure
is reported when paid

In the statement of activities the issuance of debt is reported as a
lizbility whereas, in the governmental funds statements the

Issuance of debt is reported-as an other fimancing sources
for:

Capital lease obligations

Repayment of debt principal is an expenditure in the
governmental funds, but the repayment recuces long-term
liabilities in the staternent of net assets:

General obligation bond payment
Certificates of participation
Capita} lease payment

Total payments on long-term liabilities

Some expenses reporied in the statement of activities do
not require the use of current financial resources and
therefore are not reported as expenditures in the funds:

Earty retirement payable
Compensated absences payable
Cther posternployment benefits payable

Total

Change in Net Assets of Governmental Acdvities

The accompanying notes are an integral
part of the financial staterents.

-2
[¥3)

¥ 2.020227
(2435 345

2,770,000
135,000
621.358

446,916
(31,622)
188,661

$ (676,733

(415,118

{1,536}

(1,082,232)

3.526.358




UNIFIED SCHOOL DISTRICT NO. 260, DERBY, KANSAS

GENERAL FUND

STATEMENT OF REVENUE, EXPENDITURES
AND CHANGES IN FUND BALANCE
BUDGET AND ACTUAL - BUDGETARY BASIS

Revenue:
Taxes
Intergovernmental

Total revenus

Expenditures and encumbrances:
Instruction
Student support services
Instructional support services
General administration
School administration
Operation/maintenance of plant
Central support services
Student transportation services
Community service operations
Transfers out

Total expenditures and
encumbrances

Revenue over expenditures
and encumbrances

Fund balance, beginning of year

Fund balance, end of year

The accompanying notes are an integral

Year ended June 30,2012

Variance
With Final
Budget
Original Final Positive
Budgst Budget Actuga] {Negative)
$ 7133665 $ 7,133,665 $ 7,291,126 157 461
27660101 27818873 27661412 {157 461
34793766 34952538 34952538 -
19,768,076 19926848 19229079 697,769
- - 46 (46)
11,000 11,000 6.526 4474
567028 567,028 587 436 (20.,408)
2617222 2617222 2480584 136,638
355470 355470 398,535 (43,065)
564259 594 259 576413 14,846
771,723 71,723 742 887 28.836
128,174 128,174 127,363 &1t
9980814 9.980.814 10.800.669 (819.855}
34793766 34952538 34952538 ~
$_ = ~. 3 = -

part of the financial statements.
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UNIFIED SCHOOL DISTRICT NO. 260, DERBY, KANSAS
SPECIAL EDUCATION FUND
STATEMENT OF REVENUE, EXPENDITURES

AND CHANGES IN FUND BALANCE
BUDGET AND ACTUAL —- BUDGETARY BASIS

Year ended June 30,2012

Variance
With Final
Budget
Original Final Positive
Budget Bugeet Actual {(Negative)
Revenue and other financing sources:
[ntergovernmental $ 1506236 $ 1506236 $ 1489522 $ (16714)
Charges for services - - 31.694 31,094
Miscellaneous 35,000 35,000 - (35,000)
Transfers from other funds 69483541 6.948 541 7.300.484 851943
Total revenue and other
financing sources 8489777 8.489 777 9.321,700 831,923
Expenditures and encumbrances;
Instruction 7,189,140 7,189,140 7193377 (4.237
instructional support staff - - 8406 (8.406)
Student support services 1,792.376 1,792 376 1,751 605 40,771
General administration 152905 1532 905 167272 (14,367)
Transportation services 378,539 378,539 391,142 (12.603)
Central support services 10.500 10,506 - 10.500
Total expenditures and
gncumbrances 9523460 $.523 460 S.511.802 11658
Revenue and other financing
sources over {under)
expenditures and encumbrances (1,033,683)  (1.033,683) (190,102) 843581
Fund balance, beginning of year 1.033 683 1.033 683 1.054273 20,590
Fund balance, end of year $ -~ § - $_ 864171 864,171

The accompanying notes are an integral

part of the financial statements.



UNIFIED SCHQOL DISTRICT NO. 260, DERBY, KANSAS
STATEMENT OF FIDUCIARY NET ASSETS - ALL AGENCY FUNDS

June 36, 2012

Agency
tunds
ASSETS
Cash including investments $. 773418
LIABILITIES
[iabtlities:

Payroll withholdings and taxes payabie $ 443474
Due 1o student organizations 320944
Total liabilities ' 3 773418

The ziccompanying notes are an integral
part of the financial statements.
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UNIFIED SCHOOL DISTRICT NO. 260, DERBY, KANSAS
NOTES TO FINANCIAL STATEMENTS

June 30, 2012

1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Reporting entity

erby Unified School District No., 260 {District) is a Kansas school district governed by an
elected seven-member board. As required by generally accepted accounting principles,
these financial statements present Derby Unified School District No. 260 (the primary
government} and its component unit. The component unit discussed in the following

paragraphs is included in the District's reporting entity because the primary government 1s
considered financially accountabie for it.

The compenent unit columns in the government-wide financial statements (see note below
for description) include the financiai data of the District's component unit. It is reported in
& separate column to emphasize that it is legally separate from the District and to
differentiate its financial position and results of operations from that of the primary

government. The District's component unit is accounted for using the same principles as
the governmental fund types of the District. S ' '

The Derby Recreation Commission was established pursuant to Kansas Statutes to operate .
a system of public recreation in Derby, Kansas. The District appoints two of the five
members of the Board of Commissioners of the Derby Recreation Commission. The Derby
Recreation Commission taxes are levied under the taxing authority of the District. These
taxes are accounted for in the Recreation and Recreation - Employee Benefits special
revenue funds of the District. The Derby Recreation Commission may not acquire real
property or issue debt without the approval of the District. Any lease entered into by the
Derby Recreation Commission may be subject to approval of the District. The Derby
Recreation Commission is included in the financial statements of the District as a discretely
presented component unit. Complete financial statements for the Derby Recreation

Commission may be obtained at the Derby Recreation Commission, 801 East Market,
Derpy, Kansas 67037,

Basis of presentation

The financial statements of the District have been prepared in conformity with generally
accepted accounting principles as applied to governmental units.  The Governmental
Accounting Standards Board (GASB) is the accepted standard-setting body for establishing
governmental accounting and financial reporting principles.
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1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)
The District’s basic financial statements include both government-wide, including ‘a
statement of net assets and a statement of activities, and fund financial statements which

provide a more detailed level of financial information.

Government-wide financial statements

The statement of net assets and the statement of activities display information about the
District as a whole. The statement of net assets presents the financial condition of the
governmental activities of the District at year-end. The statement of activities presents a
comparison between direct expenses and program revenues for each program or function of
the District's governmental activities. Direct expenses are those that are specificaily
associated with a service, program or department and therefore are clear] y identifiabie to a
particuiar function. Program revenues include (1) charges paid by the recipient for goods
or services or privileges provided by a given function or activity and (2) grants and
contributions that are restricted to meeting the operational or capital requirements of a
particular program. Taxes and other items not property included among program revenues
are reported instead as general revenues. The comparison of direct expenses with program
revenues identifies the extent to which each governmental function is self-financing or
draws from the general revenues of the District.

Fund financial statements

During the year, the District segregates transactions related to certain functions or activities
in separate funds in order to aid financial management and to demonstrate legai
compliance. Fund financial statements are designed to present financial information of the
District at a more detailed level, The focus of governmental fund financial statements is on
major funds. Each major fund is reported in 2 separate column. Nonmaior funds are
ageregated and presented in a single column in the fund financial statements.

The District’s fiduciary funds are presented in the fund financial statements by type. Since
by definition these assets are being held for the benefit of a third party {other local
governments, individuals, etc.) and cannot be used to address activities or obligations of the
District, these funds are not incorporated into the government-wide statements.

Measurement focus and basis of accounting

The government-wide financial statements are reported using the economic resources
measurement focus and the accrual basis of accounting. Revenues are recorded when
earned and expenses are recorded when a liability is incurred, regardless of the timing of
related cash flows. Property taxes are recognized as revenues in the year for which they are
levied. Grants and similar items are recognized .as revenue as soon as ail eligibility
requirements imposed by the provider are met.
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1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

Governmental fund financial statements are reported using the current financial resources
measurement focus and the modified accrual basis of accounting, Revenues are recognized
as soon as they are both measurable and available. Revenues are considered available
when they are collectible within the current period or soon enough thereafter to pay
liabilities of the current period. For this purpose, the District considers property tax
revenues o be available in the period for which levied and other revenues if they are
collected within 60 days of the end of the current fiscal period. Expenditures generally are
recorded when a Hability is incurred, as vnder acerual accounting. However, debt service
expenditures, as well as expenditures related to compensated absences and claims and
Judgments, are recorded only when payment is due.

Property taxes, charges for services and interest assoclated with the current fiscal period are
considered susceptible to accrual and so have been recognized as revenues of the current
period. Entitlements and shared revenues are recorded at the fime of receipt or earlier if the
susceptible to accrual criteria are met. Expenditure-driven grants are recognized as revenue

when the qualifying expenditures have been incurred and all other grant reguirements have
been met. '

Agency funds are custodial in nature and do not measure results of operations or have a
measurement focus. Agency funds do, however, use the accrual basis of accounting.

The District reports the following major governmental funds:

General Fund — used to account for all financial transactions not properly accounted for in
another fund. It receives a greater variety and number of taxes and other general revenues
than any other fund and these resources also finance a wider range of activities than any
other fund. Under the provisions of Governmental Accounting Standards Board Statement
No. 34, Fund Balance Reporting and Governmenial Fund Type Definitions, the following
funds are combined to present the General Fund operations:

General Fund — the District’s primary operating fund,
Supplemental General Fund - used to account for revenue received and expenditures

incurred related to the District’s Local Option Budget (LOB). Moneys available

under the LOB may be used for any purpose for which expenditures from the General
Fund are authorized.

Professional Development Fund - used to account for revenue received and
expenditures incurred for teacher inservice training programs.

Summer School Fund — used to account for summer school fees coliected and
expenditures associated with summer school programs.
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1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued})

Contingency Reserve Fund - used to account for moneys transferred from the
General Fund, in accordance with Kansas statutes, and to provide resources for
unforeseen and unplanned needs of the District.

Latchkey Program Fund - used to account for revenue and expenditures for childeare
programs maintained by the District.

Special Education Fund — used to account for revenue and expenditures incurred in
conjunction with the state supported suppiemental education needs of selected students.

Major resources include Federal and State Aid provided through the Kansas Department of
Education.

Debt Service Fund — used to account for the payment of principal and interest on the
District's general obiigation bonds.

Capital Outlay. Fund — used to account for tax revenues and other sources which are
primarily utilized for the acquisition, construction, reconstruction, repair, remodeling,
additions to, furnishing and equipping of District buildings.

The other governmental funds of the District account for grants and other resources whose
use is restricted to a particular purpose.

In addition, the District reports agency funds to account for assets held in a trustee capacity
or as an agent for individuals, private organizations and/or other funds. Agency funds

include payroll withholding, sales tax collections and student activity monies at the various
schools.

Cash and investments

The District pools all funds for the purpose of increasing income through investment
activities. Investments are reported at fair value, which is determined using seiected bases.
Short-term investments are reported at cost, which approximates fair vaiue. Debt securities
are reported at amortized cost if they have a remaining maturity at time of purchase of one
vear or more. Cash deposits are reported at a carrying amount, which reasonably estimates
fair value. Applicable State statutes allow the recording of investment income to certain
funds of the District and, accordingly, investment earnings have been credited to the Food

[SN Y

Service and Capital Outlay funds. Additional cash and investment disclosures are
presented at Note 2,

Inventories

Inventories are considered to be immaterial and are not recorded.
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1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

Propertv taxes and other receivahles

Property taxes are recognized in the period for which the taxes are levied, that is when the
use of the property taxes is permitted, Property taxes are assessed on a calendar vear basis,
become a lien and are levied on the property on November 1 of each year. The County
Treasurer is the tax collection agent for all taxing entities within the County. Property
owners have the option of paying one-half or the full amount of the taxes levied on or
before December 20 during the year levied with the balance to be paid on or before May 10
of the ensuing year. State statuteg prohibit the County Treasurer from distributing taxes
collected in the year levied prior to January 1 of the ensuring year. At June 30 such taxes
are a lien on the property and are recorded as taxes receivable, net of anticipated
delinquencies, with a corresponding amount recorded as deferred revenue on the statement
of net assets and the governmental fund financial statements for the appropriate funds. It is
not practicabie to apportion delinquent taxes held by the County Treasurer at the end of the
year and, further, the amounts thereof are not material in relationship to the financial
statements taken as a whole. As of June 30, 2012 the County Treasurer has distributed to
the District approximately 97% of the 2011 taxes levied. The remaining taxes from this

levy plus a portion of the 2012 taxes levied will be used to finance the fiscal year ending
June 30, 2013.

Interfund receivables and pavables

During the course of operations, numerous transactions oceur between individual funds for
goods provided or services rendered. Short-term interfund loans are classified as “due
toffrom other funds” All short-term interfund receivables and payables at year-end will be
eliminated in the subsequent vear. Asa genera] rule the effect of all other interfund activity
has been eliminated from the government-wide financial statements.

Capital gssets

Capital assets, which inciude property, plant, equipment, and infrastructure assets, are
reported in the governmental activities column in the government-wide financial
statements. Capital assets of the District are defined as assets with an initial individual cost
of more than $5,000, except for musical instruments and assets funded by federal grant
programs, and a useful life of more than one year. District capital assets are recorded at
istorical cost, or estimated historical cost if actual historical cost is not available. Donated
capital assets are valued at their estimated fair value on the date donated. The costs of
normal maintenance and repairs that do not add to the value of the assets or materially
extend assets lives are not capitalized. Major outlays for capital assets and improvements
are capitalized as the projects are completed and placed into operation.

Property, plant and equipment of the District is depreciated using the straight line method
over the following estimated useful lives:



1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

Agsget Years
Buildings 30
Improvements : 5
Machinery and equipment 3-15

Assets acquired with funds received through federal grants, must be used in accordance
with the terms of the grant. Federal regulations require, in some instances, the District to
reimburse the federal government for any assets that the District retains for its own use
after the termination of the grant unless otherwise provided for by the grantor,

Compensated absences

All permanent full-time and part-time empioyees are eligible for vacation and/or sick leave
benefits in varying annual amounts. Vacation benefits accrue as payable at a rate from 42
days to 1.67 days per month depending on jength of continuous full-time employment.
Sick leave days accumulate as payable at a rate of 133 days per month to a maximum of

180 days. Sick leave accumulated beyond 180 days is payabie annually at three-fourths the
daily rate,

The entire compensated absences liability is reported on the government-wide financial

statements. The liability is based on current salary costs and the vested portion of
accumulated benefits,

On the governmental fund financial statements, compensated absences are recognized as a
liability and expenditure to the extent that they are due for payment during the current year.

The most significant portion of the compensated absence liability is liquidated from the
General and Supplemental General Funds.

Early retirement

The District maintains a policy of paving early retirement salary to certain former
employees, who gualify, for a period not to exceed ten years subsequent to their early
retirement date. Early retirement is defined under the program as retirement in or after the
school year in which the employee reaches the age of 55, but before the school year the
empioyee reaches the age of 65. To qualify for early retirement, employees have to be at
least 55 years of age within the next school year and have a minimum of ten years
employment with the District and the Kansas Public Employer's Retirement Systern
(KPERS). Retirement pay is computed based on predetermined factors applied to the
employees highest salary of their last four years of employment and is paid either on a
monthly basis or as a lump sum payment at the end of the fiscal year. The computations do
not include life expectancy or any other actuarial factors. An empioyee taking early
retirement has no claim to re-employment in the District once retirement goes into effect.
All early retirement benefits terminate upon the death of the participant. The early

32



1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

retirement obligations are being liquidated from the District’s General Fund and the cost of
the termination benefits for the year ended June 30, 2012 was $1,522,321. - At June 30,
2012, there were 158 former employees recelving early retirement plan benefits. The
termination benefits are measured at the discounted present value of expected future benefit
payments, The discount rate applied in the determination of the early retirement benefit

liability at June 30, 2012 was 2.99%, the average lnterest rate on the most recent debt
issued by the District.

Accrued liabilities and long-term ohlications

All payables, accrued liabilities, and long-term oblj gations are reported in the government-
wide financial statements. In general, governmental fund payables and accrued liabilities
that, once incurred, are paid in a timely manner and in fuil from current financial resources
are reported as obligations of the funds. However, claims and judgments, compensated
absences and capital lease obligations that will be paid from governmental funds are

reported as a liability in the fund financial statements only to the extent that they are due
for payment during the current year.

Risk management

The District is exposed to various risks of loss related to torts; theft of, damage to and
destruction of. assets; errors and omissions: injuries to employees; and natural disasters,
The District carries commercial insurance for ail risks of loss, Settled claims resulting

from these risks have not materially exceeded commercial insurance coverage in any of the
past three years.,

Estimates

The preparation of financial statements in conformity with generally accepted accounting
principles requires management to make estimates and assumptions that affect the amounts

reported in the financial statements and accompanying notes. Actual results may differ
from those estimates.

NMet assets

Net assets represent the difference between assets and liabilities. Net assets invested in
capital assets, net of related debt consists of capital assets, net of accumulated depreciation
reduced by the outstanding balances of any borrowings used for the acquisition,
construction or improvement of those assets. Net assets are reported as restricted when
there are limitations imposed on their use either through the enabling legislation adopred by
the Board of Education or through external restrictions imposed by creditors, grantors or
laws or reguiations of other governments. When an expense is incurred for purposes for

which both restricted and unrestricted net assets are available, the District’s policy is to
apply restricted net assets first.
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1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

Fund balances

The fund balances of the governmental fund types include the following classifications:

Restrictéd — constraints piaced on the use of resources are either (a) externally
imposed by creditors (such as through debt covenants), grantors, contributors, or laws

or regulations of other governments; or (b) imposed by law through constitutional
provisions or enabling legislation.

Committed — amounts that can only be used for specific purposes pursuant o
constraints approved by formal action of the government’s highest level of decision-
making authority (the Board of Education). Those committed amounts cannot be
used for any other purpose unless the government removes or changes the specified
use by taking the same type of action it employed to previously commit those
amounts. The Board of Education can, by adoption of a resolution prior to the end of
the fiscal year, commit fund balance. Once adopted, the limitation imposed by the
resolution remains in place until a similar action is taken (the adoption of another
resolution) to remove or revise the limitation. -

Assigned — amounts that are constrained by the government’s intent to be used for
specific purposes, but are neither restricted nor committed. Intent is expressed by (a)
the governing body itself, or (b) a body (such as a budget or finance committee) or
official (Superintendent) to which the ‘governing body has delegated the authority to
assign amounts to be used for specific purposes. The Board of Education has by
resolution authorized the Director of Budget and Finance/Treasurer to assign fund
balance. The Board of Education may also assign fund balance as it does when
appropnatmg a fund balance to cover a gap between estimated revenus and
appropriations in the subsequent year’s appropriated budget. Unlike commitments,

assignments generally only exist temporarily. An additional action does not normally
have to be taken for the removal of an assignmen.

Unassigned — the amount that is the residual after amounts have been restricted,
committed or assigned to specific purposes.

When an expenditure is incurred for purposes for which committed, assigned or unassigned
fund balance is available, the foliowing is the order in which resources will be expended:
committed, assigned and unassigned.

Budgets and budgetary comparisons

Appiicable Kansas statutes require that budgets be legaily adopted for ail governmental
fund types on a 12-month basis, unless exempted by a specific statute. Specific funds
exempted from legally adopted budgetary requirements include: Contingency Reserve,
Latchkey Program, Textbook Revolving, Technology Literacy Challenge Grant, Spectal

34



1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

Grants, Kansas Beef Council Grane, Title 11 A, Title §, Title 111 English/Reading, Kansas
Coordinated School Health Grant, Spirit AeroSystems Grant, Project Lead The Way,
Alcohol and Drug Prevention Grant — City of Derby, Boeing Grant — Oaklawn Elementary
School, Wineteer Elementary Aerospace Excellence Grant, ARRA Title I, Project Lead

The Way Mini-Grant, Derby Education Foundation/Boeing/Derby Community Foundation
Grant funds.

The Capital Outlay Fund, included as a capital project fund type. is a budgeted fund and its
appropriations lapse at the end of the year.

All agency funds are exempted from legaily adopted budgetary requirements.

State statutes provide for the following sequence and timetable in the adoption of the legal
annual operating budget:

1. Preparation of the budget for the succeeding calendar year on or before August
Ist,

b2

Publication in local newspaper of the proposed budget and notice of public
hearing on the budget on or before Atugust 5th.

3. Public hearing on or before August 15th, but at least ten days after publication of
notice of hearing.

4. Adoption of the final budget on or before August 25th.

All budgets are prepared utilizing the modified accrual basis, modified further by the
encumbrance method of accounting. Revenues are recognized when cash is recelved,
Expenditures include disbursements, accounts payable and encumbrances (that is,
commitments, such as purchase orders and contracts). Encumbrances are reported as
expenditures in the current year’s budgetary presentation and as committed fund balances
in the governmental fund financial statements. Accordingly, the actual expenditure data
presented in the budgetary comparison statements differ from the data presented in the
governmental fund financial statements prepared in conformity with accounting principles
generally accepted in the United States of America (GAAP).

Kansas statutes permit transferring budgeted amounts from one object or purpose to
another within the same fund; however, such statutes prohibit creating expenditures in
excess of the total amount of the adopted budget of expenditures of individual funds. All
unencumbered appropriations lapse at the end of the year. Management may amend the
amount of a specific object or purpose appropriation without obtaining authorization from
the Board of Education provided the amendments or transfers do not create a total budgeted
expenditure amount for a specific fund in excess of that amount adopted by the Board of
Education. The statutes allow for the Board of Education 1o increase the ori ginally adopted
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2. DEPOSITS AND INVESTMENTS

Kansas Statutes Annotated (K.S.A.) 9-1401 establishes the depositories that may be used
by the District. The statute requires banks eligible to hold the District’s funds have a main
or branch bank in the county in which the District is located, or in an adjoining county if
such institution has been designated as an official depository, and the banks provide an
acceptabie rate of return on funds. In additon, K.S.A. $-1402 requires the banks to pledge
securities for deposits in excess of Federal Depository Insurance Corporation (FDIC)
coverage. The District has no other policies that woulid further limit interest rate risk.

K.S.A. 12-1675 limits the District’s investment of idle funds to time deposits, open
accounts, and certificates of deposit with allowable financial institutions; U.S. government
securities; temporary notes; no-fund warrants; repurchase agreements; and the Kansas

Municipal Investment Pool. The District has no investment policy that would further linut
its investment choices.

Concentration of credit risk

State statutes place no limit on the amount the District may invest in any one issuer as long
as the investments are adequately secured under K.S.A. 9-1402 and 9-1405. The
investments held by the District’s escrow agent are directed by the authorizing bond
resolution. These investments are not subject to collateralization.

Custodial credit risk — deposits

Custodial credit risk is the risk that in the event of bank failure, the District’s deposits may
not be returned to it. State statutes require the District’s deposits in financial institutions to
be entirely covered by federal depository insurance or by collateral held under a joint

custody receipt issued by a bank within the State of Kansas, the Federal Reserve Bank of
Kansas City, or the Federal Home Loan Bank of Topeka.

At year-end, the carrying amount of the District’s deposits was $13,591,012 with the bank
balances of such accounts being $14,443 087, Of the bank balances, $544 844 was covered
by federal depository insurance and the remaining balance of $13,898,243 was covered by
collateral held by the District's custodial banks in joint custody in the name of the District
and its banks. The fair value of those pledged securities held by the District's custodial
banks was $20,818 660 at June 30,2012,

The District's component unit cash and investments at June 30, 2012 consisted of cash on
hand, money market checking accounts and certificates of deposit. At year-end, the
carrying amount of the District's component unit deposits was $3 348,224 with the bank
balanices of such accounts being $3.511,810. Of the bank balances, $479 397 was covered
by federal depository insurance and the District’s component unit held pledged collateral at
its custodial banks in joint custody in the name of the District’s component unit and its
banks with a fair value of $2,025,748 at June 30, 2012. As a result, the District’s

component unit had deposits that were unsecured in the amount of $1.006,665 at June 30,
2012. :
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DEPOSITS AND INVESTMENTS (continued)

Custodial credit risk ~ investments

For an investment, this is the risk that, in the event of failure of the issuer or counterparty,
the District will not be able to recover the value of its investments or collateral securities

that are in the possession of an outside party. State statutes require investments to be
adequately secured.

CAPITAIL ASSETS

A summary of changes in capital assets of the District for the year ended June 30, 2012 is
as foliows:

Balance at Balance at
Juty 1.2011 Additions Deletions June 30, 2012

Governmental Activities:
Capital assets not
being depreciated:
Land S 3,.826936 5 - $ - 5 3826936
Construction work
~ In process 1.904,104 ~ 1.904.104 -

Total capital
assets not
being
depreciated 5.731.040 ~ 1.904.104 3.826 936

Capital assets being
depreciated:
Buildings and
improvements 56,490,641 2.426 466 - 58917,107
Furniture and

equipment 12.163.355 1497 865 772406 12.888.814

Total capital
assets being
depreciated 68.653 996 3924331 772406 71.805.921

Less accumuiated
depreciation for:
Buiidings and -
improvements 30,278,865 2291825 - 32.,570,69%4
Furniture and

equipment 4705919 143.520 772406 4.077.033




3. CAPITAL ASSETS (continued)

Balance at Balance at
July 1.2011 Additions Deletions June 34,2012
Total
accumulated
depreciation S 34984788 $ 2435345 § 772406 36,647 727
Totaf capital assets
being depreciated,
net 33.669.208 1 488.986 - 35.158.194

(Governmental activities

capital assets, net § 39400248 $ 1488986

3

1.904.104 § 38985130

Depreciation expense was charged to functions/programs as follows:

Instruction

Student support services
Instructional support services
(eneral administration

School administration
Operation/maintenance of plant
Central support services
Student transportation services
Food service operations

$ 2,025,132
10,102
9,585

752

2,725

274 387
2,792
87.208
22.662

$ 2435345

The cost and accumuiated amortization of computer and technology equipment under
capital lease at June 30, 2012 is $2,631.328 and $1 471 285 respectively.

Capital asset activity for the Derby Recreation Commission (component unit) for the year

ended June 30, 2012 was as follows:

Balance at Balance at
Juby 1,201  Additions Deletions June 30. 2012
Governmental Activities:
Capital assets being depreciated:
Buiidings and improvements $ 4,829850 § - § ~  $ 4,829,859
Machinery and equipment 1.350525 87,705 68214 1,379.016
Vehicles 153447 4() 345 800 192 986




3. CAPITAL ASSETS {continued)

Balance ar Balance at
July 1.2011  Additions Deletions  June 30,2012

Total assets being
depreciated $ 6342825 § 128050 $ 69014 b 6401861

Less accumulated
depreciation for:

Buildings and
improvements 1,732314 06 600 - 1,829 004
Machinery and equipment 795,542 108,250 33,740 850,052
Vehicles 120588 18.801 860 138.589
Total accumulated
depreciation 2.648 444 223741 54.540 2817645
Total capital assets, net 83.604381 § (95691) $ (14474) § 3.584 216

4. LONG-TERM DEBT

- The following is a summary of changes in long-term debt transactions of the District for the
year ended June 30, 2012

Amouns
Balance at Balance at Due Within
Julv 12013 increase Decrease June 3G, 2012 One Year
General obligation bonds 5 7350000 % - % 2770000 $ 4620 000§ 1,600,000
Capital lease obligations 646 509 1,082,232 621358 1,107 783 366,692
Certificates of participation 1,255,000 - 135,000 1,120,060 140,000
Early retirement 5,880,634 1,075 405 1522321 5439718 1,175,926
Other postempioyment

benefits - 381 661 193,000 188,661 -
Compensated absences 278240158 970771 939.149 2.813.637 946 874
Total $.17.560.558 $33510065 § 6180 828 S 15280790 % 4497 440

General oblieation bonds

General obligation bonds payabie are serial bonds to be retired through the fiscal year
ended June 30, 2015. Debt service on the general obligation bonds is recorded in the Debt
Service Fund of the District. At June 30,2012 the bonds consist of the following:
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4. LONG-TERM DEBT (continued)

Interest Bonds
rates outsiandine
General Obligation Refunding Bonds,
Series 2004, 1ssued December 1, 2004 50-6.0% $ 4,620,000

On December 1, 2004, the District entered into an advancs refunding transaction whereby
it 1gsued $7,670,000 of 3.0% to 4.0% General Obligation Refunding Bonds, Series 2004, to
effect retirement of the District’s obligation with respect to $7.510,000 of General
Obligation School Improvement Bonds, Series 2000, maturing in the years 2010 through
2014. The resources originaily pledged 1o secure the Series 2000 bonds were used 1o pay
debt service on the refunded bonds until they were called for redemption. The Series 2000
refunded bonds were called for redemption on October 1, 2009, the crossover date. At that
date the pledged revenues “cross over” to pay debt service on the refunding bonds and

escrowed securities were used to pay the refunded bonds. The Series 2004 bonds may not
be redesmed prior to their stated maturities. '

Annual debt service requirernents for the general obligation bonds are as follows:

Year ending

June 30, Principa] Interest Total
2013 5 1,600,000 $ 152,800 $ 1,752,800
2014 1,655 060 87,700 1,742,700
2015 1.365 000 27.300 1.392 300

$.4.620.000 $ 267 800 $ 4,887 800

Capital lease oblieations

During 2009, the District entered into a iease agreement for the purchase of computers and
other equipment including wireless technology equipment with a financing company. The
lease requires monthly payments of $30.,364, including interest, through June 2013, The
iease qualifies as a capital lease obligation under generally accepted accounting principles
and the assets have been recorded at the present value of the net minimum lease payments
at the - inception of the lease ($1,549096). The lease payments for 2012 were financad
from the Capital Qutlay Fund.

During 2012, The District entered into a lease agreement for the purchase of computer
equipment with a vendor. The lease requires annual payments of $274 488, inciuding
imterest, through March 2015, The lease qualifies as a capital lease obligation under
generally accepted accounting principles and the assets have been recorded at the present
value of the net minimum lease payments at the inception of the lease ($1,082232). The
lease payment for 2012 was financed from the General Fund {Contingency Reserve Fund)
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4. LONG-TERM DEBT (continued)

The annual requirements to amortize the capital lease obligations outstanding at June 30,
2012, including imputed interest and maintenance charges, are as follows:

Technology ~ Computer

Year ending June 30, ' Eguipment Egquipment Total
2013 $ 305642 $ 274488 % 580,130
2014 - 274488 274 488
2015 - 274 488 274 488

Total minimum lease payments 305642 823 464 1,129,106

Less amounts representing interest

and maintenance charges {(3.602) (15721) (21.323)

Present value of minimum

lease payments $300040 $ 807743 3 1107783

Certificates of Particination

Certificates of Participation dated September 1, 2008, in the amount of $1 500,000 were
issued pursuant o @ lease purchase agreement between the District, as lessee, and UMB
Bank, N.A. as trustee and lessor. The Series 2008 Certificates of Participation have interest
rates ranging from 3.50% to 4.50%. The Ceruficates of Participation were issued to
finance the costs of the improvements to the Oakiawn Activity Center. The Disirict also
entered Into a sublease agreement with the Derby Recreation Commission for use of the
facility for an initial term of ten years with an option to renew for subsequent ten-year
periods. The lease payments shall be sufficient to service the Certificates of Participation
issued Dy the District related to the costs of eXpansion, repairs, remodeling and other
related costs of the facility. The debt is being financed from the Capital Qutlay Fund via
the lease rentals received from the Derby Recreation Commission. The amortization of the
outstanding Certificates of Participation at June 30,2012 is as foliows:

Year endino
o

June 30, Principal Interest Total
2013 $ 140,000 $ 44,197 $ 184197
2014 145 000 38 498 183 468
2015 150,000 32,398 182,598
2016 160,000 26317 186,317
2017 165,000 19531 184 531
2018 175,060 12,175 187,175
2019 185000 4,162 189,162

$ 1,120,000 $ 177478

$ 1297478
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4. LONG-TERM DEBT (continued)

Component Unit debt

The following is a summary of changes in long-term debt ransactions of the Derby
Recreation Commission (component unit) for the vear ended June 30, 2012:

Armounts
Balance at Balance at Due Within

Juiv 1,2011 Increase Decraase June 30,2012 One Year
Capirtal lease obligations $ 480,000 3 - $ 235,000 $ 245000 $ 245000
Compensated absences 166 444 142 408 136,032 172.820 46.903
Total 3 646 444 § 142 408 $ 371032 $ 417820 3 261903

Compensated absences

Compensated absences are to be paid from various funds in the same proportion that those
funds pay payroll costs. The District’s projected liability for compensated absences at June
30,2012 is $2,813,637, which will primarily be liquated from the General Fund.

5. INTERFUND RECEIVABLES/PAYABLES

individual fund receivable/payabie balances at June 30, 2012 are as follows:

Due To Due From
Fund (Receivable) {(Pavabie)
Major Funds:
General $ - $ 1482422
Capital Outlay 1,485,667 -
Nenmajor Funds:
Title | - 3245

S 1485 667 & 1485 667

The interfund receivabie/payabie balances are the result of commitments in the General
Fund and Parent Education Fund prior to vear-end that are to be funded by general state aid
that is due to be paid to the District during the month of June 2012. However, the Distict
did not receive the general state aid payment until July 2012. The Title I Fund had incurred

unreimbursed expenditures at June 30, 2012 that were reimbursed subsequent to year-end
by the grant program.

6. INTERFUND TRANSFERS

With the implementation of Governmental Accountin ¢ Standards Board (GASB) Statement
No. 54, Fund Balance Reporiing and Governmenial Fund Type Definitions, the majority of
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6. INTERFUND TRANSFERS {(continued)

transfers made under the statutory basis of accounting are now classified as state aid,
GASB Statement No. 54 provides that “specific restricted or committed revenues may be
initially received in another fund and subsequently distributed to a special revenue fund.
Those amounts should not be recognized as revenue in the fund initially receiving them;
however, those inflows should be recognized as revenue in the special revenue fund in
which they will be expended in accordance with specified purposes.” State aid is initially
received in the General and Suppiement General Funds and various state statutes require
the District to make transfers of this State Aid to other special revenue funds.

A summary of interfund transfers by individual fund reported as State Aid in the
governmental funds financial statements but as ransfers in the respective budgetary
financial statements and schedules are ag follows:

Statutory Transfers Transfers
Fund authority In _Dut
Major Funds:
General , 72-6428 $ - § 10,800,669
Supplemental General 72-6433 - 1,901,849
Special Education TZ2-64728 7800 484 -
Nonmajor Funds:
Professional Development 72-6428 124 942 -
Summer School _ 726428 20,600 -
Parent Education Program 72-6428 71301 -
Vocational Education 72-6428 745 645 -
Bilingual Education T2-6428 848,098 -
Four Year Old At Risk 72-6428 117,040 -
At Risk 72-6428 2,909 810 -
Contingency Reserve 72-6426 65.198 -
Total transfers 312702518 $12702.518

7. PENSION PLAN

Blan descrintion

The District participates in the Kansas Public Employses Retirement System (KPERS), a
cost-sharing multiple employer defined benefit pension plan as provided by K.S.A 74-
4901, et. seq. KPERS provides retirement benefits, life insurance, disability income
benefits and death benefits. Kansas law establishes and amends benefit provisions.
KPERS issues a publicly available financial report that includes financial statements and
required supplementary information. That report may be obtained by writing to KPERS,
611 S. Kansas Avenue, Suite 100, Topeka, Kansas 66603 or calling 1-888-275-5737.



7. PENSION PLAN (continued)

Fundins policy

K.S.A. 74-4919 establishes the KPERS member-empioyee contribution rate at 4% of
covered salary for pariicipants employed prior to July 1, 2009 and at 6% for new
participants emploved July 1, 2009 and thereafter. Member-employees' contributions are
withheld by their emplover and paid to KPERS according to provisions of section 414(k) of
the Internal Revenue Code. The State of Kansas is required to contribute the remaining
amount necessary to achieve the actuarially determined contribution rate. The State of
Kansas coniribution rate for the period July 1,2011 to June 3G, 2012 was 9.77% of covered
payroll. Included in this rate is the contribution for Group Death and Disability Insurance
of 1.0%. For the period from April 1, 2012 through June 30, 2012 there was & moratorium
on the collection of the 1.0% Group Death and Disability Insurance rate. These
contribution requirements are established by KPERS and are periodically revised. Kansas'
contributions to KPERS for District employees for the years ending June 3G, 2012, 2011
and 2010 were $4212,637, $2.483 816 and $2.875 423, respectively, approximating the
statutory contributions for each year.

The District recognizes these on-behalf payments as revenues and expenditures in the
KPERS Special Retirement Contribution fund.

8. OTHER POSTEMPLOYMENT BENEFITS OTHER THAN PENSIONS

Plan Description

The District sponsors a single-empioyer defined benefit healthcare plan administered by the
District. The Employee Benefit Plan (Plan) providss healthcare benefits, including medical
and dental, to retirees and their dependents. Retiree health coverage is provided for under
K.5.A.12-5040. No separate financial report is issued for the Plan, Employees who retire
with at least 10 years of cumulative service with the District and commence retirement or

disability benefits under the Kansas Public Employee Retirement System (KPERS) are
eligibie for benefits.

District retirees pay the same premiumns charged to current employees for medical and
dental coverage. The rates being paid by retirees for benefits are typically Jower than those
for individual health insurance policies. The difference between these two amounts is the
implicit rate subsidy, which is considered other post employment benefits (OPEB) under
Governmental Accounting Standards Board (GASB) Statement No. 45. Active and retirees
pay 100% of the premium rates for dental insurance coverage 80 no employer implicit
subsidy exists for'the dental insurance coverage.

Retirees and spouses have the same benefit as active employees. Retiree coverage
ferminates either when the retiree becomes covered under another employer health pian, or
when the retiree reaches the Medicare eligibility age, which is currentty age 65. Spousal
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8. OTHER POSTEMPLOYMENT BENEFITS OTHER THAN PENSIONS (continued)

coverage is available until the retiree becomes covered under another employer health plan,
attains Medicare eligibility age, or dies.

Coverage is provided through a fuily insured group insurance program. Four medical plan

options are available and consist of a $1 000 POS plan, $2 000 POS plan, $3,000 POS plan
and a 2,500 High Deductible Health Plan.

Membership in the Plan comprised the following at February 1,2012:

Active employees 519
Retirees 39
Covered spouses of retiress i)

Funding Policy

The contributions of the plan members and the District are established and may be
amended by the Board of Education, The required contribution is based on pay-as-you-go
financing requirements. District retirees pay 100% of their healthcare premiums; the
District is not required to share costs of retiree premiums.’

Annual OPEB Cost and Net OPER Obligation

The District’s annual other postempioyment benefit (OPEB). cost {expense) is calculated
based on the annual required contribution of the employer (ARC), an amount actuarally
determined in accordance with parameters of GASB Statement No. 45. The ARC
represents a level of funding that, if paid on an ongoing basis, is projected to cover nomal
cost each year and amortize any unfunded actuarially determined liabilities (or funding
excess) over a period not to exceed thirty vyears. The following tables show the
components of the District’s OPEB cost for 2012:

Annual OPEB Cost and Oblieation for 2012 Amount
Annual required contribution (ARC) $ 381661
Interest on net OPEB obligation -
Annual OPEB cost {expense) 381,661
Contributions made (193 .000)
increase in net OPEB obligation 188,661

Net OPEB obligation - beginning of year
Net OPEB obligation — end of year $ 18866

The District’s annual OPEB cost, the percentage of annual OPEB cost contributed to the
plan, and the net OPEB obligation for 2012 is as follows:
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8. OTHER POSTEMPLOYMENT BENEFITS OTHER THAN PENSIONS (continued)

% of
Year OPEB Annual OPEB Net OPER
Ended Cost Cost Contributed Obligation (Asset)
6-30-12 3381661 50.6% $ 188,661

Yunded Status and Funding Prooress

As of June 30, 2012, the plan was not funded. The actuarial accrued liabiiity for benefits
was $3.472778, and there were no actuarial assets, resulting in an unfunded actuarial
accrued iability (WAAL) of $3 472,778, The covered payroll (annual payroll of active

empioyees covered by the plan) was $21,199.820, and the ratio of the UAAL to the
covered payroli was 16.4%.

Actuarial vaiuations of an ongoing plan involve estimates of the value of reported amounts
and assumptions about future employment, mortality and the health care cost trend.
Amounts determined regarding the funded status of the Plan and the ARC of the District
are subject to continual revision as actual results are compared with past expectations and
new estimates are made about the future. The schedule of funding progress, presented as

required supplementary information following the notes to the financial statements,
presents onty the initial year trend information.

Acturarial Methods and Assumptions

Projections of benefits for financial reporting purposes are based on the substantive plan .
(the Plan as understood by the empioyer and the Plan members) and include the types of
benefits provided at the time of each valuation and the historical pattern of sharing of
benefit costs between the employer and Plan members to that point. The actuarial methods
and assumptions used inciude techniques that are designed to reduce the effects of short-
term volatiiity in actuarial accrued Habilities and the actuarial value of assets, consistent
with the long-term perspective of the cajculations.

In the February 1, 2012, actuarial valuation, the project unit credit actuarial cost method
was used. The actuarial assumptions included a 3.50% percent investment rate, and an
annual healthcare cost trend rate of 8.5%. The UAAL is being amortized as a level
percentage of projected payroll on an open basis over a period of 30 years.

9. OPERATING LEASES

The District leases certain postage metering equipment, duplicating and printing equipment
under noncancelabie operating leases. Total lease costs under these leases included in
expenditures of the General, Supplemental General, Special Education, Latchkey, Food
Service and Parents As Teachers Funds for the year ended June 30, 2012 was $6.756,
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9. OPERATING LEASES

$105.763, $5,099, 3388, %2,023 and $1 Bl respectively. Future minimum lease payments
under these noncancelable operating leases are as follows:

14.

Duplicating
Postage and Printing
Year ending June 30. Equipment tquipment Total
2013 $ 3714 $ 80325 § 84,039
2014 4952 - 4952
2015 5446 - 5446
2016 5611 - 5011
2017 5611 - S61]
§ 25334 $_ 80325 $ 105,659

FUND BALANCE CLASSIFICATIONS

Fund balance ciassifications reported on the governmental

2012 were a3 follows:

Special
(eneral Education
Fund Balances:
Restricted for:
Debt service 5 - 5 -
Special education -~ 864,171

Capital outiay - -
Driver training - -
Recreation —

Employee

Benefits - -
Food service - -
Adult supple-

mental - -
Special

Assessment - -
Textbook

Revolving - ' -
Special grants - -
Kansas Beef

Council grant - -
Title IT A grant - -
Kansas

Coordinated

School Health

Grant ’ - -
Project Lead

The Way - -

Debt Capital

Service Qutlay

$ 2864462 3§ -
- 5,540535
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funds balance shest at June 30,

. Other Total
Governmental  Governmental )
Funds Funds
5 - $ 2864462

- 864,171

- 5,549,535
21,222 21222
8,502 8,502
795,903 795 903
122,605 122 605
83 068 33 D68
50.045 50045
2,808 2 808
2,598 2 598
5,899 5,899
3,673 3673
1,540 1,540



10.

11,

FUND BALANCE CLASSIFICATIONS (continued)

Other Total
Special Dbt Capital Governmental  Governmental
General Education Service Cutlay Funds Funds
Alcohol and

Drug Preven-

tion Grant $ - b3 - & - % - ¥ 56,882 3 56882
Wineteer Elementary

Aerospace

Excellence Grant - - - - 240 e
Derby Education

Foundation/Boeing

Derby Community

Feundation Grant - - - - 26,000 20,000

Committed: :
Contingency 2228647 - - - - 2228 647
Special education - 3,284 - - - 3294
Capital outjay - - - 268903 - 268,903
Food service - - - - 4571 4571
Project Lead The

Way Mini-Grant - -~ - - 14,173 14,173

Bond project - - - - 30,425 30425
Assigned:
General 49,156 - - - - 45 156
Suppiemental
General 635,004 - - - - 635,004
Unassigned:
Supplementat .

(General 371 - - - - ‘ N
Professional ) _

Development s - - . - - 6
Summer schoo! 25433 - - - - 25433
Latchkey program 165 880 - - - - 165 880
Bond Project - - - - (78923} {79.9235)

Total Fund Balance $ 3104607 3 R67465 4 2864462 $ 5.818438 $...1.154238 $13.809.300

COMMITMENTS AND CONTINGENCIES

Commitments

At June 30, 2012, the District had outstanding commitments related to building and facility
improvements and equipment acquisitions in the amount of $299 328.

(Grant proerams

The District participates in a number of federal and state assisted grant programs that are
subject to financial and compliance audits by the grantor agencies or their designee.
Accordingly, the District's compliance with applicable grant requirements and any
disallowed costs resulting from such audits, if any, could become a liability of the District.
It is Management's opinion that any such disallowed costs will not have a material affect on
the financial statements of the District at June 30,2012,
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SUBSEQUENT EVENTS

On July 1, 2012, the District issted $61,750,000 of Unified School District No. 260
General Obligation Refunding and School Improvement Bonds, Series 2012 {the Bonds) at
an average interest rate of 2.99%. 560,155,000 of the Bonds were issued pursuant to an
election held on April 3, 2012 in which the voters in the District approved the Bonds to
construct and equipment a new grade 6-§ middle School, make additions and renovations
to an existing middle school, construct and equip a mew central kitchen facility, replace
roofing on existing school buildings, and make other improvements to buildings and
facilities throughout the District. $1 595,000 of the Bonds were issued to advance refund

$1,600,600 of General Obligation Refunding Bonds, Series 2004, dated December 1, 2004
on October 1, 2012,

On July 2, 2012, the District entered into a lease-purchase agreement with a Tinancing
company to finance the purchase of data infrastructure upgrade equipment at a cost of

$1,193376. The agreement provides for semiannual payments of $124,697, including
interest at 1.98%, through fanuary 2017.

Subsequent events have been evaluated by management through January 24, 2013, which is
the date the financial statements were available to be issued,
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REQUIRED SUPPLEMENTARY INFORMATION






UNIFIED SCHOOL DISTRICT NO. 260, DERBY, KANSAS
REQUIRED SUPPLEMENTARY INFORMATION

OTHER POSTEMPLOYMENT BENEFITS OTHER THAN PENSIONS

Schedule of Emplover Contributions

_ Net End of Year
Annual Employer Percentage OPEB
Year OPEB Costs  Conmibutions  Contributed Obligation
2012 $188 661 3 - 0% $ 188,661

Scheduie of Funding Progress

Actuarial UAAL asa
Actuarial Accrued Percent of
Value of Liability Unfunded Funded Covered Covered
Assets {AAL) AAL Ratio Payroll Payroll
Actuarial Vajuation Dare {a) 43)) b -a) &+ b (c) {{b—1a) +¢)
2-1-12 5 - $3472778 % 34727778 0.0% $21.199.820 16.4%
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COMBINING FINANCIAL STATEMENTS
AND INDIVIDUAL FUND SCHEDULES






GENERAL FUND

The General Fund is used to account for all financial transactions not property accounted for in
another fund. It receives a greater variety and number of taxes and other general revenues than
any other fund and these resources also finance a wider range of activities than any other fund.
Under the provisions of Governmental Accounting Standards Board Statement No. 54, Fund
Balance Reporting and Governmental Fund Type Definitions, certain funds established by statute
are required to be included within the General Fund for financial reporting in accordance with

generally accepted accounting principles (GAAP). Those combined funds for GAAP basis
reporting are as follows:

General Fund - the fund of the District from which operating expenditures are paid and in
which taxes levied, all general state aid, payments of federaj funds made available under the
provisions of Title I of Public Law 874 and such other moneys as provided by law are deposited,

Supplemental General Fund - used to account for revenue received and expenditures incurred
related to the District’s Local Option Budget (LOR). Moneys available under the LOR may be
used for any purpose for which expenditures from the General Fund are authorized or may be

fransferred to the General Fund or any program weighted fund or categorical fund (as defined by
Kansas statute) of the District.

Professional Development Fund — used to account for revenue received and expenditures
incurred for teacher inservice trainin g programs.

Summer School Fund - used to account for summer school fees collected and expenditures for
summer school,

Contingency Reserve Fund ~ used to account for moneys transferred from the General Fund in
accordance with Kansas statutes. The balance of this fund is limited to 10% of the General Fund

budget of expenditures for the 2011-2012 school year and 6% for the 2012-2013 school year and
thereafter.

Latchkey Program Fund - used to account for moneys received for childeare provided by the
District and moneys expended for such childcare.
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UNIFIED SCHOOL DISTRICT NO. 260, DERBY, KANSAS

SUPPLEMENTAL GENERAL FUND

SCHEDULE OF REVENUE, EXPENDITURES
AND CHANGES IN FUND BALANCE
BUDGET AND ACTUAL - BUDGETARY BASIS

Revenue:
Taxes
Intergovernmental
Miscellaneous

Total revenue

Expenditures and encumbrances:
Instruction
Student support services
Instructional support services
School administration
General administration
Operation/maintenance of plant
Central support services
Student transportation services
Transfers out

Total expenditures and
encumbrances

Revenue over (under) expenditures
and encumbrances

Fund balance, beginning of year

Fund balance, end of year

Year ended June 30,2012

Variance
With Final
Budget
Original Final Positive
Budget Budget Actual {Negative)
$7.615490 $7615490 $8.,104591 § 489,101
3,926 579 30926579 4,073235 146,656
- - 117 117
11542065 115342069  12.177.943 635.874
2,346,723 2346723 2,387,103 (40,380)
1,167 826 1,167,826 1,231,011 (63,185)
1,538543 1,538,543 1,568,655 (30,112)
193,745 193,745 183,879 0.866
43 550 43 550 58,064 (14514)
4,493 946 4,493 946 4,509 604 (15,658)
118 434 118 434 134,653 (16219)
- - 8,005 (8,005)
2.080.0356 2.080.056 1.901.849 178.207
11982823 11982823 11,982 823 -
(440,754 (440,754 195,120 635374
440,754 440,754 440 455 (299)
3 - 3 - S 635575 §_ 635375
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UNIFIED SCHOOL DISTRICT NO. 260, DERBY, KANSAS
PROFESSIONAL DEVELOPMENT FUND
SCHEDULE OF REVENUE, EXPENDITURES
AND CHANGES IN FUND BALANCE
BUDGET AND ACTUAL — BUDGETARY BASIS

Year ended June 30,2012

Variance
With Final
Budget
Original Final Positive
_Budeet Budget Actual {Negative)
Revenue and other financing sources:
Transfers from other funds $ 124942 $ 124942 124942 § -
Expenditures and encumbrances:
Instructional support services 125.000 125.000 124.996 4
Revenue and other financing sources
over (under) expenditures and
encumbrances (58, (38) (54) 4
Fund balance, beginning of year ——— 59 59 60 1
Fund balance, end of year 3 13 [ 68 3 5
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UNIFIED SCHOOL DISTRICT NO. 260, DERBY, KANSAS
SUMMER SCHOOL FUND
SCHEDULE OF REVENUE, EXPENDITURES
AND CHANGES IN FUND BALANCE
BUDGET AND ACTUAL - BUDGETARY BASIS

Year ended June 30,2012

Variance
With Final
Budget
Ornginal Final Positive
Budeget Budget Actual {Negative)
Revenue and other financing sources:
Charges for services 22000 $ 22000 $ 8845 § (13,155
Transfers in - - 20.000 20.000
Total revenue and other
Financing sources 22,000 22,000 28.845 6.845
Expenditures:
Instruction ' 36,587 36,587 15495 21,092
Operations and maintenance - - 2.505 (2.505)
Total expenditures _ 36.587 36.387 18,000 18.587
Revenue and other financing
sources over (under} expenditures (14587 (14,587) 10,845 25432
Fund balance, beginning of year 14,587 14.587 14 588 i
Fund balance, end of year $ - 3 ~  § 25433 0§ 25433




NONMAJOR GOVERNMENTAL FUNDS

SPECIAL REVENUE FUNDS

The primary purpose of the Special Revenue Funs is to account for and report the proceeds of
specific revenue sources that are restricted or comnmitted to expenditure for specified purposes

other than debt service or capital projects. The foliowing nonmajor Special Revenue Funds are
reported:

Kansas Public Emplovees Retirement System Special Retirement Contribution Fund — used
to account for the employer contributions to the Kansas Public Empioyees Retirement System

(KPERS). These contributions are made by the State of Kansas to the District and then remitted
by the District to KPERS.

Parent Education Program Fund — used to account for state aid received and expenditures

incurred to operate a program of education of parents in the District regarding pre-school and
selected educational problems of students.

Vocational Education Fand — used to account for revenue received and expenditures incurred
for state and federal vocational aid programs and the District’s efforts to increase access to
advance placement classes and tests for low-income students and account for vocational
programs admimistered in conjunction with the Carl Perkins Vocational Education Act,

Driver Training Fund — used to account for revenue and expenditures of moneys utilized in
conducting driver education within the school system.

Recreation Fund - used to account for the receipt and disbursement of taxes levied on behalf of
the Derby Recreation Commission as provided for by applicable state statutes.

Recreation Employee Benefits Fund - used to account for the receipt and disbursement of

taxes levied on behalf of the Derby Recreation Commission for employee benefit expenditures as
provided for by applicable State Statutes,

Food Service Fund - established pursuant to state iaw to account for ali moneys received and
expended attributable 1o the food service program. The program is administered according to the
state plan of child nutrition operations under which federal funds are received pursuant to federal

acts relating to child nutrition. The programs are administered and meals are served on a
nonprofit basis.

Adult Supplemental Edacation Fand - used to account for the moneys received and expended
for operation of community education classes offered within the District. The classes are funded
through contributions, charges for services and transfers from the general fund.

Special Assessment Fund - used to account for tax moneys collected and expended to other

taxing municipalities to pay the District's portion of special assessment taxes on District owned
property. The fund is established and maintained in accordance with applicable state statutes.

57



Bilingual Education Fund — used to account for moneys received and expended to operate a
program of bilingual education.

Four Year Old At Risk Fund — used to account for meneys aliocated specifically for programs
developed for four year olds identified as at risk pupils.

At Risk Fund - used to account for moneys allocated specifically for programs developed for
kindergarten through 12th grade pupils who have been identified as at risk pupils.

Textbook Revolving Fund - used to account for textbook fees collected and expenditures
incurred in conjunction with the purchase and maintenance of textbooks.

Technology Literacy Challenge Grant Fund - used to account for revenues and expenditures
related to a State gramt for stipends for feachers trained as trainers in the use of the new
multimedia computer technologies and for new multimedia computer equiprnent,

Spectal Grants Fund - used to account for revenue and expenditures of programs administered
in conjunction with non-governmental grants awarded the Distric.

Kansas Beef Council Grant Fund - t0 account for special food service and nutrition related
grants and contributions.

Title IT A Fund - used to account for revenue and expenditures of programs in mathematics,

science, computer learning or foreign language administered in conjunction with the Dwight D.
Eisenhower Mathematics and Science Act,

Title I Fund - used to account for revenue and expenditures of programs administered in
conjunction with the ESEA Chapter I (Low Income) Aid.

English Language Learners ~ Title I1I Fund — used to account for revenues and expenditures

related to the English Language Acquisition grant to assist children with limited English
proficiency.

Kansas Coordinated School Health Grant Fund - used to account for revenues and

expenditures related to the Coordinated School Health Program funded by the State of Kansas to
help youth establish healthful behaviors and attitudes.

Spirit AeroSystems Grant Fund - used to account for revenues and expenditures of corporate
grants utilized in support of the Parents as Teachers activities.

Project Lead The Way Fund - used to account for grant moneys received through the Wichita
State University Foundation for the establishment of pre-engineering programs of study for
middle school and high school students.

Alcohol and Drug Grant — City of Derby Fund ~ used to account for the appropriation of
resources from the City of Derby for alcohol and drug education programs.
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Boeing Grant. - Qaklawn Elementary School Fund - used to account for grant moneys
received from the Boeing Companies specified for uge at Oaklawn Elementary School.

Wineteer Aerospace Excellence Grant Fund — used to account for grant proceeds received

from the Department of Defense Education Activity Program to provide educational programs
refated to the aerospace industry.

ARRA Title I Fand - used to account for grant moneys received under the America Recovery
and Reinvestment Act of 2009 used to help schools improve teaching and learning of children
failing, or most aé-risk of failin £, 1o meet challenging State academic achievement standards.

Project Lead The Way Mini-Grant Fund— used to account for grant moneys received through

the Wichita State University Foundation for the establishment of pre-engineering programs of
study for high school students.

Derby Fducation Foundation/Boeing/Derby Community Foundation Grant Fund - used to

account for grant moneys received from a collaboration of supporters to provide financial
literacy education for K-12 students and teachers of the District,

CAPITAL PROJECT FUNDS

The primary purpose of the Capital Project Fund is to account for the acquisition and
construction of major capital facilities other than financed by proprietary and trust funds.

ARRA Cooper Impact Aid ~ used to account for grant moneys received under the America

Recovery and Reinvestment Act of 2009 for facility improvements at Cooper Elementary
School.

Bond Project — used to account for the proceeds of the general obligation bonds issued futy 1,
2012 in the principal amount of $60,155.000 that was approved by the voters in the District on
April 3, 2012, The proceeds of the bonds will be used to (a) construct, equipment an furnjsh a
new grade 6-8 middie school; (b) construet, equipment and furnish an addition to the existing
middle school and make renovations and improvements to the existing facility; {¢) construct,
equip and furnish a new Central Kitchen facility; (d) replace roofing on existing District
buildings; {e) construct improvements to certain District elementary schools o provide enhanced
safety and security, improve Support spaces, provide larger and more functional classrooms, and
provide storm shelter areas; (f) construct, equip and furnish additions to the existing high school
building to provide additional and improved space for music/orchestra educa; on, improve locker
room facilities, expand the existing lobby area, and expand and remodel food service areas: {g)
demolish both the existing 6" Grade Center building and the existing Central Kitchen facility;
and (h) make all other necessary improvements appurtenant thereto .



UNIFIED SCHOOL DISTRICT NO. 260, DERBY, KANSAS
COMBINING BALANCE SHEET - ALL NONMAJOR GOVERNMENTAL FUNDS

June 36, 2612

Total
Special Capital Nonmajor
Revenue Project Governmental
Funds Funds Funds
ASSETS
Assets:
Cash including investments § 1492309 § - § 1492309
Due from other governments 32.907 - 32,907
Property taxes receivable 53.608 - 53.608
Total assets $.. 1578 824 3 - $ 1578824
LIABILITIES AND FUND BALANCES
Liabilities: |
Accrued salaries and wages payable ‘ $ 241361 $ - S 2417361
Accounts payable 76,872 49 500 126372
Due to other funds 3245 - 3,245
Deferred revenue 53,608 - 53.608
Total liabilities 375.086 49 500 424 586
Fund balances:
Restricted . 1,184,004 - 1,184,954
Committed 18,744 30,425 46 16%
Unassigned - (79.925) (75.925)
Total fund balances 1.203,738 (49 500) 1.154.238
Total labilities and fund balances $. 1578 824 $ — 3 1578824
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UNIFIED SCHOOL DISTRICT NO. 260, DERBY, KANSAS

COMBINING STATEMENT OF REVENUES,

IN FUND BALANCES -~ ALL

Year Ended June 30, 2012

Revenues:
Taxes
Intergovernmental
Charges for services
Use of money and property
Contributions
Miscellaneous

Total revenues

Expenditures:

Current:
Instruction
Student support services
Instructional support services
General administration
School adminjstration
Operation and maintenance of plant
Central support services
Student transportation services
Food service operation
Recreation

Capital Qutlay:
Facilities acquisition and construction

Total expenditures

Net change in fund balance
Fund balance, beginning of year

Fund balance, end of year

EXPENDITURES AND CHANGES
NONMAJOR GOVERNMENTAL FUNDS

Total
Special Capitai Nonmajor
Revenue Project Governmental
Funds Funds Funds
$ 3017741 $ - $ 3017741
12,263,218 213 427 12476645
1599114 - 1599114
595 - 595
86,779 -~ 86,779
37488 - 37488
17.004.935 213427 17218362
8.929 295 - 8,926,295
707,165 - 707,165
450,661 - 450,661
97,995 - 97,995
314252 - 314,252
379,896 ~ 379,896
68,095 - 68,095
78,741 - 78,741
2925108 - 2825108
2973777 - 2973777
43363 262827 306.290
17.008.348 262 927 17.271.275
(3,413} (49,500} (32913)
1.207.151 - 1.207.151
$_ 1203738 $ (49500
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UNIFIED SCHOOL DISTRICT NO. 260, DERBY, KANSAS

ASSETS

Cash and investments
Due from cther governments
Property taxes receivable

Total assets

LIABILITIES AND FUND BALANCES

Liabilities:
Accrued salaries and wages pavabie
Accounts payable
Due to other funds
Deferred revenues

Total jiabilities
Fund baiances:
Restricted
Commitied

Total fund balances

Total liabilities and
fund bajances

COMBINING BALANCE SHEET

NONMAJOR SPECIAL REVENUE FUNDS

{continuzed on next page}

June 30, 2012

KPERS
Special Parent
Retirement Education Vocational Driver
Contribution Program Education Training Recreaticn
3 - 5 5025 % 33396 § 25792 % -
- - - - 42234
N = $ 3025 § 33386 % 25792 % 472 238
$ - % 4945 % 21208 4520 % -
‘ - 85 12,188 50 -
- - - - 42 230
- 5.023 33396 4,570 42 238
- - - 21222 -
- - - 21,222 -
N - 5 5025 % 32396 § 28797 3 47 936
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Recreation- Adualt

Four Year
Emplovee Food Supplemental Special Bilingual Oid Textbook
_Benefitg Servige Education Assessiment Edueation Al Risk AtRisk Revolving
$ 8302 % 809,573 § 122765 § 93068 § 33785 % - 3 45,132 % 54756
10673 - - 696 - - - -
g 15175 & 309573 & 122769 § 91764 % 33785 & - % 43137 % 34,736
A - ¥ 2,141 § 164§ - % 33785 3% - % 144860 § -
- ‘6,958 - - - - 272 4711
10.673 - - 596 - - - -
0673 9,089 164 6896 33783 - 145.132 47911
8.502 793903 122,605 93.068 - - - 50,045
= 43571 - - - - - -
8302 200474 122.605 93 068 - - - 30045
g 19175 § BO9STI $ . 1227969 § 93764 § 33785 % - & 45,032 § . 54756




UNIFIED SCHOOL DISTRICT NO. 260, DERBY, KANSAS

ASSETS

Cash and investments
Due from other governments
Property taxes receivable

Total assets

LIABILITIES AND FUND BALANCES

Accrued salaries and wages payable
Accounts payable

Due to other funds

Deferred revenue

Total liabilities
Fund balances;
Restricied
Committed

Total fund balances

Total labilities and fund balances

COMBINING BALANCE SHEET

NONMA JOR SPECIAL REVENUFE, FUNDS

{continued from previous page)

June 30, 2012

Technology Kansag English
Literacy Beef Language
Challange Special Couneil Learners
Grant Grants Grant Titie HA Title | Title IFT

3 1820 % 2876 § 2598 $ 21893 % - & -
- - - - 32807 -

3 1820 § 2576 & 23598 $ 21893 3 32907 5. -
$ - % - § - $ 131§ 29412 $ ~
1.820 68 - 15,863 30 -

- - - - 3245 -

1.820 68 - 15.994 32.907 -

- 2,808 2,598 5899 - -

- 2.808 2.598 3899 - -

3 L2320 3 2876 3. 2598 $21893 % 32007 b -
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Kansas

Alcohol Boeing Wineteer
Coordinated Project And Drug Grant - Elementary
School Spirit Lead Prevention Oaklawn Acrospace
Health AeroSystems The Grant — City Blementary Excellence ARRA
Grant Grant Way of Derby Schogl Grant Title |
3 3823 § - 1913 % 60901 3§ - b} 3251
3 3.823 % = 1.8913 % 60901 % = $ 37251
$ - 3 - - $ - 3 - $ - 5 -
130 - 373 4,019 - 3.002 -
150 - 373 4019 - 3,002 -
3,673 - 1,540 56,382 - 249 -
3673 - 1540 36882 - 249 =
& 1823 0§ - P91y g 60901 & - b 1251 & =
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UNIFIED SCHOOL DISTRICT NO. 260, DERBY, KANSAS
COMBINING BALANCE SHEET
NONMAJOR SPECIAL REVENUE FUNDS

{continued from previous page)

June 30, 2012

Derby Education Total
Foundation/ Nonmajor
Project Lead Boeing/Derby Special
The Way Community Revenue
Mini-Grant Foundation Grant _Funds
ASEETS
Cash and investments $ 41436 $ 20,000 1492309
Due from other governments - - 32,907
Property taxes receivable - - 33.608
Total assets £ 41,436 £ 20000 31578824
LIABILITIES AND FUND BALANCES
Liabilities:
Acerued salaries and wages pavable 3 - $ - $ 241361
Accounts payable 27.263 - 76.872
Due to other funds - - 3245
Deferred révenues - - 53.608
Total liabilities 27.263 - 375.086
Fund balances:
Regtricted - 20,000 1,184,994
Committed 14.173 - 18.744
Tota! fund balances 14173 20.000 1203738
Total liabilities and fund balances S 4143 20000 §__ 1578824
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UNIFIED SCHOOL DISTRICT NO. 260, DERBY, KANSAS

COMBINING STATEMENT OF REVENUE, EXPENDITURES AND CHANGES

IN FUND BALANCES - NONMAJOR SPECIAL REVENUE FUNDS

Revenues;
Taxes
Intergovernmental
Charges for services
Use of money and property
Contributions :
Miscellaneous

Total revenues

Expenditures;
Current:

instruction
Student suppott services
Instructional support services
General administration
School administration
Operation/mainienance of plant
Central support services
Student transportation services
Food service operation
Recreation

Facilities acquisition and construction

Total expenditures

Net change in fund balances
Fund balances, beginning of vear

Fund balances, end of year

{coniinued on next page)

Year ended June 30, 2012

KPERS
Special Parent
Retirement Education Vocational Driver
Contribution Program Education Training screation
- 3§ = - - § 23777
4212637 193,953 859282 7 A26 -
- - e 18018 -
- 18.671 16441 - -
4212637 212624 875723 25 dad 2373777
27771.997 - 875723 18,528 -
363,543 242 506 - - -
135 645 - - - -
53,397 - - - -
309,048 - - - -
306 987 - - 3936 -
65,700 2.395 - - -
78,068 - - - -
84,252 - - - -~
- - - - 2373777
4212 637 244 901 875,723 22404 2373777
- (3227h - 2,980 -
- 32277 - 18242 -
— - . 219722 % -
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Recreation- Adult Four Year
Emplovee Food Supplemental Special Bilingual Oid Textbook
Benefits Service Education Assessment Education At Risk At Risk Revolvine
3 509875 § - § - 5 44089 § - § - 5 - § -
- 1,694,029 - - 848,098 117,040 2808810 -
- 1,224.79 49775 - - - - 306,521
- 583 - - - - - -
599875 2.819.420 49.779 44 089 848098 117.040 2909810 306.521
- - - - 851,360 117,040 2508810 265,189
- - 5204 - - - - -
- 27748 41,225 - - - - -
- 2,837497 - - - - - -
600,000 - - -~ - - - -
- - - 43.363 - - - -
600.000 2.865.245 46,429 43,363 851.360 117.040 2509810 265,189
{125} 54,175 3350 726 (3.262) - - 41332
8627 746.299 119235 92.342 3.262 - = 8.713
3 2502 & 200474 % 122605 8§ 9306R & - & - 3 - 3 20,045
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UNIFIED SCHOOL DISTRICT NO, 260, DERBY, KANSAS

COMBINING STATEMENT OF REVENUE, EXPENDITURES AND CHANGES

IN FUND BALANCES — NONMAJOR SPECIAL REVENUE FUNDS

{continued from previous page)

Year ended June 30, 2012

Technology Kangas English
Literacy Beef Language
Challenge Special Council Leamners
Grrant Grants Granf Title {1 A Title Tite 11
Revenues:
Taxes - 3 - $ - 5 - 3 - -
Intergovernmental 85,000 - - 355,796 871,027 48217
Charges for services - - - - - -
Use of money and property - = - - - -
Contributions - 9,950 8,750 - o -
Miscellaneous - 2376 - - - -
Total revenues 85.000 12326 6.730 355.796 871.027 48217
Expenditures:
Current: .
Instruction £5.,000 10444 830 11,829 762 441 48217
" Student support services - 751 - - 97,748 -
Instructional support services - - - 333014 10,286 -

- General administration - <44 - 4554 - -
School administraton - - - - - -
Operation/maintenance of phant - - - - - -
Central support services - - - - - -
Stmudent transportation services - - - - 673 -
Food service operation - - 3,350 - - -
Recreation - - - - - -
Facilities acquisition and construction - - - - - -

Total expenditures £5.000 11239 4209 350.297 571.148 48217
Net change in fund balances - 1,087 2,541 5,499 (121 -
Fund balanices, beginning of year - 1,721 57 400 121 -
Fund balances, end of year — $ 2808 5. 2508 g 5896 & — -
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Kansas

Alcohol Wineteer
Coordinated roject And Drug Elementary
School Spirit Lead Preventon Caklawn Aerospace
Health AeroSystems The Grant ~ City Elementary Exeellence ARRA
Grant Grang Way of Derby Grant _Title [
;) - - 3 - 3 - 5 - § - ¥ -
- - - - . 64,903 -
- - 800 - - - -
- - 800 - - 50.503 -
827 231 57,142 - - 60,654 46,907
- - - 2617 - - -
- - - 5802 14 - -
827 231 57,142 9419 14 60,654 46.507
{827 (231) {56342) {9419} {14y 249 {46 507
—_— 4.500 231 57.882 66.301 14 - 46.907
;) 3673 § - & 1340 % 36882 3 - % 248§ =
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UNIFIED SCHOOL DISTRICT NO. 260, DERBY, KANSAS

COMBINING STATEMENT OF REVENUE, EXPENDITURES AND CHANGES
IN FUND BALANCES -~ NONMAJOR SPECIAL REVENUE FUNDS

{continged from previous page)

Year ended June 34, 2012

Derby Education Total
Foundation/ Nonmajar
Project Lead Boeing/Derby Special
The Way Community Revenue
Mini-Grant  Foundation Grant Funds
Revenues:
Taxes b - $ - § 3017741
Intergovernmental - - 12.263.218
Charges for services - - 1569114
Use of money and property -~ - 595
Contributions 49 279 20,000 36,779
Miscellaneous - - 37488
Taotal revenues 49 279 20.000 17,004.935
Expenditures:
Current;
Instruction 35 106 - 8,525 295
Student support services - - TO7,165-
Instructional support services - - 490,661
General admimstration - - 97,995
School administration - - 314252
Operaton/maintenance of plant - - 379 856
Central support services - - 68,095
Student transportation services - - 78,741
Food service operation - - 2,925,108
Recreation - - 2973777
Facilities acquisition and construgtion - - 43.363
Total expenditures 35,106 - 17.008.348
Net change in fund balances 14,173 20,600 (3413
Fund balances, beginning of vear - - 1207131

Fund balances, end of vear

o
N
3
")

520000 §...1.203738
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UNIFIED SCHOOL DISTRICT NO. 260, DERBY, KANSAS

DEBT SERVICE FUND

SCHEDULE OF REVENUE, EXPENDITURES
AND CHANGES IN FUND BALANCE
BUDGET AND ACTUAL - BUDGETARY BASIS

Year ended June 36,2012
Vartance
With Final
Budget
Original Final Positive
Budget _Budget Actual (Negative)
Revenue:
Taxes 2313591 $23133591 $2262488 & (51,103)
intergovernmental 631.673 631.673 631,673 -
Total revenue 2,545 264 2.945 264 2.894,161 (51,103)
Expenditures: | .
Principal 2,776,000 2,770,000 2,770,000 -
interest and fiscal charges 237 965 237 965 237,965 -
Total expenditures 3.007 965 3.007 965 3.007.965 ~
Revenue over (under) expenditures (62,701 (62,701 (113,804) (51,103)
Fund balance, beginning of year 2.978.266 2.978.266 2978 266 -
Fund balance, end of year $2515565 $2915565 § 2864462 § . (31.103)



UNIFIED SCHOOL DISTRICT NO. 260, DERBY, KANSAS
CAPITAL OUTLAY FUND
SCHEDULE OF REVENUE, EXPENDITURES
AND CHANGES IN FUND BALANCE
BUDGET AND ACTUAL ~ BUDGETARY BASIS

Year ended June 39, 2012

Variance
With Final
Budiaet
Original Final Positive
Budget Budget Actual (Negative)
Revenue and other sources:
Taxes $ 2663953 $2663953 § 2494718 § (169235)
Intergovernmenta} 100,000 100,000 138,859 38,859
Use of money and property 27,000 27.000 200262 173262
Miscellaneous ~350.000 350.000 62.852 (287.148)
Total revenue and other sources 3.140.953 3,140,953 2.896.691 (244 262)
Expenditures and encumbrances:
Instruction 2,893,000 2,893,600 1,177,245 17157755
Student support services - - 648 {648)
Instructional support staff - - 3,630 (3,630)
(General administration - - 1,528 (1,528)
School administration - - 33,524 (33.,524)
Operation/maintenance of piant 786,506 789,500 481 556 307 944
Central support services 50,000 30,000 36,765 13235
Other support services 50,000 50.,00C - 50,000
Student transportation services 205,000 205,006 161,054 43 946
Foaod service operations - - -
interest and fiscal charges - - 70,260 (70,260)
Principal - - 481,870 (481,870
Facilities acquisition/improvements 189000 189.000 79603 109337
Total expenditures and
encumbrances 4,176,500 4.176,500 2.527 743 1.648.757
Revenue and other sources over
(under) expenditures and
encumbrances (1.035547y  (1,035547) 368 948 1,404 495
Fund balance, beginning of year 4.819.963 4819963 5.180,587 360,624
Fund balance, end of year $ 3784416 $3784416 $5549535 § ] 765,119

73



UNIFIED SCHOOL DISTRICT NO. 260, DERBY, KANSAS

KANSAS PUBLIC EMPLOYEES RETIREMENT SYSTEM
SPECIAL RETIREMENT CONTRIBUTION FUND

SCHEDULE OF REVENUE, EXPENDITURES

AND CHANGES IN FUND BALANCE

BUDGET AND ACTUAL - BUDGETARY BASIS

Revenue:
Intergovernmental

Expenditures:
Instruction
Student support services
Instructional support services
General administration
School administration
Central support services
Operations and maintenance
Transportation services
Food service

Total expenditures

Revenue over expenditures
rund balance, beginning of vear

Fund balance, end of year

Year ended June 30, 2012
Variance
With Final
Budget
Original Final Positive
Budget Budget Actual (Negative)
$2.385.055 $4212637 $4212.637 3 -
1,891,033 2771997 2771997 -
54827 363,543 363,543 -
51,i8¢ 139 645 139.645 -
24782 93 396 93 396 -
128,090 309,049 309,049 -
2240 65,700 65.700 -
25,095 306,987 306,987 -
26,139 78,068 78,068 -
61.508 84252 84252 -
2.385055 4212637 4212637 -
3 ~. 2 = 5 = N -
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UNIFIED SCHOOL DISTRICT NO. 260, DERBY, KANSAS
PARENT EDUCATION PROGRAM FUND
SCHEDULE OF REVENUE, EXPENDITURES
AND CHANGES IN FUND BALANCE
BUDGET AND ACTUAL — BUDGETARY BASIS.

Year ended June 30,2012

Variance
With Final
Budget
Original Final Positive
Budget Budget Actual {Negative)
Revenue and other financing sources:
Intergovernmental $ 122652 $ 122652 § 122 H52 8 -
Reimbursements _ 24 500 24 500 18671 (5,829
Transfers from other funds 79724 79724 71.301 (8423)
Totai revenue and other
financing sources 226,876 226876 212,624 (14252)
Expenditures and encumbrances: '
Student support services 254 635 254 635 242 506 12,129
Central support services 2,350 2,350 227 2,123
Total expenditures and
encurnbrances 256985 256,985 242733 14252
Revenue and other financing sources
over (under) expenditures :
and encumbrances (36,109 (30,109) (30,109) -
Fund balance, beginning of year 30,109 30.109 30,109 -
Fund balance, end of vear 3 = 3 = 3 - $ -
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UNIFIED SCHOOL DISTRICT NO. 260, DERBY, KANSAS
YOCATIONAL EDUCATION FUND
SCHEDULE OF REVENUE, EXPENDITURES
AND CHANGES IN FUND BALANCE
BUDGET AND ACTUAL — BUDGETARY BASIS

Year ended June 30, 2012

Variance
With Final
Budget
Original Final Positive
Budget Budget Actual (Negative)
Revenue and other financing sources:
Intergovernmental 5 160432 § 160432 § 05 B37 § (64,795
Miscellanscus - - 16,441 16441
Transfers from other funds 1.032.728 1.032.728 745 645 (287083)
Totat revenue and other
financing sources : 1,193,160 1,183,160 857,723 (335437
Expenditures:
Instruction 1,193,160 _ 1.193160 857.723 335437
Revenue and other financing sources
over (under) expenditures - - - -
Fund balance, beginning of year - - - -
Fund balance, end of year ' 3 ~ 3 - 5 - g -
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UNIFIED SCHOOL DISTRICT NO. 260, DERBY, KANSAS

DRIVER TRAINING FUND

SCHEDULE OF REVENUE, EXPENDITURES
AND CHANGES IN FUND BALANCE
BUDGET AND ACTUAL - BUDGETARY BASIS

Year ended June 30, 2012

Variance
With Final
Budget
Original Final Positive
Budget Budget Actual (Negative)
Revenue and other financing sources:
Intergovernmental $ 6,068 3 6068 § 7426 $ 1,358
Charges for services 25.000 25 060 18018 (6.982)
Total revenue and other
financing sources 31.068 31.068 25444 (5.624)
Expenditures and encumbrances: :
Instruction 32,751 32751 18,528 14223
Operation and maintenance of plant 16557 16.557 3936 12621
Total expenditures and
encumbrances 49 308 49308 22464 26,844
Revenues and other financing sources
over (under) expenditures and e
encumbrances {18.240) (18.,240) 2980 21,220
Fund balance, beginning of year 18.242 18242 18242 -
Fund balance, end of year 3 2 % 20921222 $ 21220
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UNIFIED SCHOOL DISTRICT NO. 260, DERBY, KANSAS

RECREATION FUND

SCHEDULE OF REVENUE, EXPENDITURES

AND CHANGES IN FUND BALANCE

BUDGET AND ACTUAL ~ BUDGETARY BASIS

Year ended June 30, 2012

Revenue:
Taxes
Charges for services

Total revenue

Expenditures and other financing uses:

Appropriation to recreation
commission

Revenue over expenditures
and other financing uses

Fund balance, beginning of year

Fund baiance, end of year

Yariance
With Final
Budgst
Original Final Positive
_Budset Budget Actual (Negative)
$2397480 $2397480 $ 2373777 (23,703}
1054200  1.054200 - (1.054.200)
3451680 3451680 2373777 (1,077.903)
3.451.680 _ 3451680 2373777 1 .077 903
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UNIFIED SCHOOL DISTRICT NO. 260, DERBY, KANSAS
RECREATION - EMPLOYEE BENEFITS FUND
SCHEDULE OF REVENUE, EXPENDITURES
ANIY CHANGES IN FUND BALANCE
BUDGET AND ACTUAL - BUDGETARY BASIS

Year ended June 36, 2012

Variance
With Final
Budget
Original Finai Positive
Budget Budget Actual (Negative)
Revenue: '
Taxes 5 605638 § 605638 $ 599875 S (5,763)
Miscellaneous 10,750 10.750 - (10.730)
Total revenue 616,388 616,388 599 875 (16,513
Expenditures and other financing uses:
Appropriation to recreation :
commission 600.000 600.000 £00.000 -
Revenue over expenditures and
other financing uses 16,388 16,388 (125} (16,513)

Fund balance, beginning of year 8,627 8.627 8627

Fund balance, end of year $ 25015 $ 235015 $ 83502 % (16 513)
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UNIFIED SCHOOL DISTRICT NO. 260, DERBY, KANSAS

FOOD SERVICE FUND

SCHEDULE OF REVENUE, EXPENDITURES

AND CHANGES IN FUND BALANCE

BUDGET AND ACTUAL — BUDGETARY BASIS

Year ended June 30,2012

Revenue:
Intergovernmental
Charges for services
Miscellaneous
Use of money and property

Total revenue
Expenditures and encumbrances:
Operation and maintenance of piant

Food service operations

Total expenditures and
encumbrances

Revenue over (under) expenditures
and encumbrances

Fund balance, beginning of year

Fund balance, end of year

Variance
With Final
Budget
Original Final Positive
Budget Budget Actual (Negative)
$ 1,532,988 31532988 $1.,694 029 5 161,041
1.442 997 1,442 997 1,224.796 (218201
15000 15,000 - (15,000)
. 1.500 1.500 595 (9053
2992485 2992485 2919420 {(73.063)
23252 237252 27748 (4.496)
3,185279 3153279 2798630 356649
2.178531 3178331 2826378 352,153
(186,046) (186 .046) 93.042 279088
723452 723452 702 861 (20.591)
S 537406 § _S37406 $ 795003 § 253497
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UNIFIED SCHOOL DISTRICT NO. 260, DERBY, KANSAS
ADULT SUPPLEMENTAL EDUCATION FUND
SCHEDULE OF REVENUE, EXPENDITURES
AND CHANGES IN FUND BALANCE
BUDGET AND ACTUAL — BUDGETARY BASIS

Year ended June 30, 2012

Variance
With Final
Budget
Original Final Positive
Budget Budget Actual {Negative)
Revenue:
Charges for services 3 - 3 - $ 49779 § 49779
Expenditures and encumbrances:
Instruction 33,950 53 950 - 53950
School administration 5,800 5,800 5,204 596
Operation and maintenance of piant 8.830 8,830 41.225 (32,395}
Total expenditures and
encumbrances 68.580 68.580 46.429 22,151
Revenue and other financing sources
over (under) expenditures and
encumbrances (68,580) (68,580} 3,350 71,930

Fund balance, beginning of vear 119255 116255 119255

Fund balance, end of year . $ 50675 $ 30675 § 122605 $ 71930
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UNIFIED SCHOOL DISTRICT NO. 260, DERBY, KANSAS
SPECIAL ASSESSMENT FUND
SCHEDULE OF REVENUE, EXPENDITURES
AND CHANGES IN FUND BALANCE
BUDGET AND ACTUAL ~ BUDGETARY BASIS

Year ended June 30,2012

Variance
With Final
Budget
Original Final Positive
Budoet Budget Actual (Negative)
Revenue: '
Taxes 5 46281 § 46281 § 44 089 $ (219
Expenditures:
Facilities acquisition 134,800 134 800 43 363 81437
Revenues over (under) expenditures (88.519) (88.519) 726 89245
‘Fund balance, beginning of year 92,342 92.342 92342 -

Fund balance, end of year 3 3823 % 3823 $_93068 $ 897245
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UNIFIED SCHOOL DISTRICT NO. 260, DERBY, KANSAS
BILINGUAL EDUCATION FUND
SCHEDULE OF REVENUE, EXPENDITURES
AND CHANGES IN FUND BALANCE
BUDGET AND ACTUAL - BUDGETARY BASIS

~ Year ended June 30,2012

Variance
With Final
Budget
Original Final Positive
Budget Budget Actual {Negative)
Revenue and other financing sources:
Transfers from other funds $ 848098 $ 848098 S 848 98 S -
Expenditures and encumbrances:
Instruction 851,360 851.360 851,360 -
Revenue and other financing
sources over expenditures
and encumbrances (3.262) (3,262) (3,262) -
Fund balance, beginning of year 3262 3.262 3.262 -
Fund balance, end of year $ - 3 = .35 = $ =
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UNIFIED SCHOOL DISTRICT NO. 266, DERBY, KANSAS
FOUR YEAR OLD AT RISK FUND

SCHEDULE OF REVENUE, EXPENDITURES
AND CHANGES IN FUND BALANCE
BUDGET AND ACTUAL — BUDGETARY BASIS

Year ended June 30, 2012

Variance
With Final
Budgst
Original Final Positive
Budget Budget Actual (Negative)

Revenue and other sources:
Transfers in 5 117040 5 117040 $ 117040 §

Expenditures:
Instruction 117,040 117,040 117.040

Revenue and other sources over
(under) expenditures -
Fund balance, beginning of year -

Fund balance, end of year $ - 5 - 3 - $
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UNIFIED SCHOOL DISTRICT NO. 260, DERBY, KANSAS

AT RISK FUND

SCHEDULE OF REVENUE, EXPENDITURES
AND CHANGES IN FUND BALANCE
BUDGET AND ACTUAL - BUDGETARY BASIS

Revenue and other sources:
Transfers in

- Expenditures and encumbrances:
Instruction

Revenue and other sources over
expenditures and encumbrances

Fund balance, beginning of year

Fund balance, end of year

Year ended June 30,2612

Variance
With Final
Budget
Original Final Positive
Budget Budget Actual (Negative)
$2,509797 $2909,797 $2909810 § 13
2.909.810 2.509.810 2.909 810 -
(13) (13) - 13
13 13 - (13
3 - $ = 3 = $ =
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UNIFIED SCHOOL DISTRICT NO. 260, DERBY, KANSAS

COMBINING BALANCE SHEET - ALL NONMAJOR CAPITAL PROJECT FUNDS

June 3¢, 2012

ASSETS

Assets:
Cash inciuding investments

LIABILITIES AND FUND BALANCES

Liabilities:
Accounts payvable
Fund balances:
Commitied
Unassigned

Total fund balances (deficit)

Total liabilities and fund balances

86

ARRA - Total
Cooper Bond Nonmajor
Impact Aid Project Capital Project

___Fund Pund Funds

$ = $ _ $ -

$ - $ 49500 $ 49500
- 30425 30425
- _{79.925) (79925
- (49 500) (49 500)

3 - S - $ =




UNIFIED SCHOOL DISTRICT NO. 260, DERBY, KANSAS

COMBINING STATEMENT OF REVENUES, EXPENDITURES AND CHANGES

IN FUND BALANCES - ALL NONMAJOR CAPITAL PROJECT FUNDS

Year Ended June 30, 2012

Revenues:
Intergovernmental

Expenditures:
Capital Outlay:

Facilities acquisition and construction

Net change in fund balance
Fund balance, beginning of year

Fund balance (deficit), end of vear
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ARRA - Total
Cooper Bond Nonmajor
Impact Aid Project Capital Project
Fund Fund Funds
$ 213427 $ - $ 213427
213427 49 500 262.927

; (49 500) (49 500)
S = $ (49 500) 3 _(49.500)




FIDUCIARY FUNDS

Fiduciary Funds are used to report assets held in a trustee or agent capacity for others and,
therefore, are not used to support the government’s own programs.

AGENCY FUNDS

Payroll Deductions Fund — to account for the various taxes and other elected withholdings from
empioyees of the District.

Sales Tax Agency Fund — to account for the collection of State and local sales tax on

miscellaneous taxable sales of the District, generally fund raising activities of the student activity
funds.

Student Activity Funds — to account for moneys held on behalf of the various student
organizations,
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UNIFIED SCHOOL DISTRICT NO. 260, DERBY, KANSAS

COMBINING STATEMENT OF CHANGES IN ASSETS
AND LIABILITIES - ALL AGENCY FUNDS

Bavroll Deductions Fund

Asggets:
(Cash and Investments

Liabiiities:
Payroll withholdings payable

Sales Tax Pavable Fund

Assets:
Cash and investments

Liabilities:
Sales tax payable

Student Activity Funds

Assets:
Cash and investments.

Liabilities:
Due to student organizations

Totals — Al Asency Funds

Assets:
Cash and investments

Liabilities:
Payroll withholdings and

faxes payable
Due 1o student organizations

Total Liabilities

Year ended June 30, 2012

Balance Balance
Juiv 1,2011 Additionsg Deductions  June 30, 2012
$ 681,190 3 18.653.795 5 18802201 § 442 604
$ 681190 318653795 § 18,892 291 § 442 694
3 528 § 27603 3% 27351 3 780
b 528 % 27603 % 27.35] 3 TR0
$ 330338 3§ 549 620 3 550014 0§ 3290944
3 230338 & 540620 % 330014 3 3720044
$101205 5 19231.018 & 19 469 6356 $.. 773418
$ 681,718 $18,681398 $18919642 § 443474

330,338 548 .620 350014 329 944
$1.01205 $ 19231018 $ 10460 656 3 773418
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STATISTICAL SECTION






STATISTICAL SECTION

This part of the Derby Unified School District No. 260°s comprehensive annual financial report presents
detailed information as a context for understanding what the information in the financial statements, note

disclosures, and required: supplementary information says about the District’s overall financial heaith.

Contents

Financial Trends

These schedules contain trend information to help the reader understand how the District’s
financial performance and well-being have changed over time.

Revenue Capacity

These scheduies contain information to help the reader assess the District’s most significant
local revenue source, the property tax.

Debt Capacity

These schedules present information to help the reader assess the affordability of the District’s
current levels of outstanding debt and the government’s ability to issue additional debt in the

future,

Demographic and Economic Information

These scheduies offer demographic and economic indicators to help the reader understand the
environment within which the District’s financial activities take place.

Operating Information

These schedules contain service and infrastructure data to help the reader understand how the
information in the District’s financial report relates to the services the government provides and
the activities it performs.

Sources: Unless otherwise noted, the information in thase schedules is derived from the
comprehensive annual financial report for the relevant year.
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UNIFIED SCHOOL DISTRICT NO. 260, DERBY, KANSAS

ASSESSED VALUE AND ESTIMATED ACTUAL VALUE OF TAXABLE FROPERTY

DIRECT AND OVERLAPPING GOVERNMENTS

LAST TEN FISCAL YEARS

REAL PROPERTY PERSONAL PROPERTY
FISCAL ASSESSED ESTIMATED: ASSESSED ESTIMATED
YEAR YALUE ACTUAL VALUE VALUE ACTUAL VALUE
2003 $ 208,968,246 $ 1,375,484 050 $ 46,448,205 $ 190,036,280
2004 211,168,625 1,383,161,044 54,453,358 223,258,768
2005 223,794,120 1,496,780,780 65,278,608 267 644,989
2008 234,067,188 1,549,524,791 57,387,607 235,330,189
2007 251,758,814 1,657,991,528 71,037,334 263,588,812
2008 270,178,545 1,779,287,828 79,381,844 294,522 818
2009 284,999,805 1,876,885,374 83,905,264 311,305,274
2010 284,688 482 1,940,700,467 88,183,845 327,105,458
201 294,894 411 1,943,354,168 88,556,758 328,545,576
2012 287.876,708 1,963,666,506 1,398,158 339,087,166
TOTAL RATIO OF TOTAL
UTILITIES ‘ TOTAL DIRECT TOTAL ASSESSED TQ
FISCAL ASSESSED ESTIMATED ASSESSED TAX ESTIMATED TOTAL ESTIMATED
YEAR VALUE ACTUAL VALUE VALUE RATE ACTUAL VALUE ACTUAL VALUE
2003 $ 7,401,455 $ 22,428,852 $ 263,818,996 48.55 $ 1,587 958,962 16.6%
2004 7,899,546 23,936,624 273,522,529 £4.87 1,630,355,438 16.8%
2005 8,029,118 24,330,664 297,101,847 52.08 1,788,766,413 16.6%
2006 8,082,500 24,488,975 289,547,298 53,97 1,809,344,955 16.6%
2007 8,054,717 24,838,918 330,850,865 51.40 1,846,198 283 17.0%
2008 7,738,870 23,670,504 357,299,259 50.96 2,097,481,148 17.0%
2009 7,814,371 23,901,038 376,719,530 8412 2,212,101,683 17.0%
2010 8,243,613 25,208,269 391,095,940 £8.32 2,293,014,834 17.1%
2011 8,422,396 28,772,832 381,873,568 57.83 2,297,672,278 17.1%
2012 8,566,018 26,181,409 397,940,832 58.31 2,328,838,081 17.1%

Source: The above information was obtained from the office of the Sedgwick County Clerk,

Assessed value is calculated by the appraised vaiue times the state assessment percentage by property class. Froperty class
assessment percentages are set by the State Constitution and cannot be adjusted by the county, Classifications of propenty are
appraised at ‘market vaiug”, i.e., estimated actual value, except for Agricuitural Land which is appraised at "use value”. Property
classes and their assessment percentages are as follows: Residential — 11.5%; Vacant Lots — 12.0%; Not For Profit Organizations —

12.0%; Commercial — 25.0%, Agricuitural Improvements ~ 26.0%; Agricuitural Land — 30.0%; and Other Nof Elsewhere Classified ~
30.0%.
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UNIFIED SCHOOL DISTRICT NO. 260, DERBY, KANSAS
PROPERTY TAX RATES ~ DIRECT AND OVERLAPPING GOVERNMENTS
(PER $1,000 OF ASSESSED VALUE)

LAST TEN YEARS

SUPPLE.

MENTAL BOND RECREATION COMMISSION STATE,
FISCAL GENERAL GENERAL CAPITAL & GENERAL EMPLOYEE SPECIAL COUNTY&
YEAR FUND FUND OUTLAY INTEREST FUND BENEFIT  ASSMT TOTAL OTHER DIST  CITY TOTAL
2003 20.000 8758 (1) 3.482 9.893 4.817 410 165 49.555 30.857  45.790 126.302
2004 20.000 16.681 3.995 §.091 4.833 1.134 134 54.868 30.803  48.331 134,102
2005 20.000 14.486 4.000 7.820 4.839 1.137 - 52.082 31.885  48.352 132218
2006 20,000 16.234 2.665 7.508 4.850 1.412 . 53.867 32.815 48176 134.958
2007 20.000 14,782 3,940 5.788 5.504 1.391 - 51.405 32.833 48155 132,393
2008 26.000 16,786 4.000 8.177 5.58¢9 1413 - 53.965 33.126 - 47.756 134.847
2009 20.000 16.771 4,000 6.128 5,588 1.414 220 54.122 31.388 47.773 133,263
2010 20.000 18.525 6.00C 6.578 5.588 1412 220 £8.324 31.888 47.818 138.137
2011 20,0040 18.265 6.000 5.273 5.588 1.412 082 57,631 31,868  47.340 136.930
2012 20,000 18.287 5.998 7.549 5.587 1.411 (83 59.305 31,887  47.153 138,445

Seurce: The above information was obtained from the office of the Sedgwick County Clerk.

(1)  Local school districts had the option to increase spending by 25% with a supplemental general fund levy. The legislature has since increased the limit to

31%.
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UNIFIED SCHOOL DISTRICT NO. 280, DERBY, KANSAS
PRINCIPAL PROPERTY TAXPAYERS
CURRENT YEAR AND NINE YEARS PRIOR

JUNE 30,2012

2003 ASSESSED 2012 ASSESSED % OF TOTAL ASSESSED
TAXPAYER VALUATION VALUATION VALUATION

The Bosing Company $ 45471.782 5 B2702.918 13.24%
Spirit Aerosystems Inc - 52,095,295 13.09%
Mid-Western Aircraft Systems inc - 49,249,786 12.36%
City of Wichita, Various industrial Revenue Bonds 58,930,600 -
Derby Marketplace LC - 3,867,250 97%
Kansas Gas & Electric-A Westar Energy Co 3,115,003 3,517,308 81%
Greens at Derby, The - 3,500,142 .88%
WalMart Real Estate Business Trust 2,656,923 2,279,988 57%
Dillon Companies - 2,171,085 .55%
Target Ccrporatiqn - 2,040,200 5%
Stagg Il Wichita - 1,901,750 48%
Fairways at Derby LP - 1,750,865 A4%
Greenberg, Jeffrey 8, ETUX 2,514,860 -
Chuzy, Carl Living Trust 2,485,481 -
Southwestern_ Bell Teiephene 2,367,848 -
Turnpike Drive Ihc 70,825 -
Fairchild Fasteners Fullerton Operation 815,480
Derby Group LLC 765 750 -
All Others 148,708 753 222 884,708 58.00%

TOTAL $.262.818996 $.397.840 882 100.00%

Source: Provided by Sedgwick County Clerk's Office.
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UNIFIED SCHOOL DISTRICT NO. 280, DERBY, KANSAS
PROPERTY TAX LEVIES AND COLLECTIONS
LAST TEN FISCAL YEARS

- PERCENYT OF CUL%TIQILT YR PERCENT OF
PERCENT DELINQUENT TOTAL TAX OUTSTANDING  DELINQUENT
FISCAL TOTAL CURRENT TAX OF LEVY TAX COL- TOTAL TAX COLLECTIONS  DELINCRIENT TAXES TO
YEAR TAX LEVY COLLECTIONS COLLECTED LECTIONS{1) COLLECTIONS  TO TAX LEVY TAXES TAX LEVY
2003 $17,194,178 $12,540,802 72.94% $ 305,066 $12,845.568 74.71% $437.214  (2) 2.54%
2004 14,636,188 17,563,277 139,00% 337,761 17,901,038 141.42% 328,970 () 2.61%
2005 14,547,457 14,318,212 88.41% 210,587 14,526,778 98.86% 231,245 1.59%
2008 15,003,002 14,558,160 87.03% 330,854 14,888,114 98.24% 444 842 2.97%
2007 15,686,860 15,376,829 98.02% 218,024 15,594,853 99.41% 308,834 1.98%
2008 16,496,337 16,207,240 98.25% 182,908 16,390,148 28.35% 289,097 1.75%
2009 18,787,638 18,361,649 a7.73% 258,958 18,620,605 29.11% 425 689 2.27%
2010 19.883,495 19,235,085 96.55% 414,153 18,649,238 88.77% 658,410 3.31%
2011 22,278,485 21,613,918 87.02% 229,974 21,843,880 38.05% 664,569 2.58%
2012 22,067,209 21,738,070 98.50% - 21,738,070 88.51% 329,139 1.49%

Source: The above information was obtained from Sedgwick County Treasurer's Office.

(1) County Treasurer's records do not provide a defermination of which year the collections in subsequent years
all coilections of deiinguent taxes are applied to the preceding year.

(2} Taxes levied for fiscal year 2003 were anticipated without
oeen adjusted for comparison purpesas by 34,218,162,

{3} Effective with the District's fisca

tyear ended June 30, 2004, the Kansas Legislature amended the second ha

is appiied 1, For this scheduie

change in distribution dates (see note 3). Qutstanding delinguent taxes for 2003 have

if property tax payment due date from

June 20" to May 10", The distribution of thase tax collections were also accelerated from July 20" to June 5" and, accordingly, the District

received an additionai $5,252,079 of property taxes prior to year end. The definquent fax armount for 2004 has been computed net of the
accelerated payment received for that year,
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UNIFIED SCHOOL DISTRICT NO. 2860, DERRBY, KANSAS
RATIOS OF ANNUAL DEBT SERVICE EXPENDITURES FOR
GENERAL BONDED DEBT TO TOTAL GENERAL EXPENDITURES
AND GENERAL BONDED DEBT TO TOTAL GENERAL EXPENDITURES
LAST TEN FISCAL YEARS

RATIO OF RATIO OF
DEBT SERVICE  GENERAL BONDED
TOTAL GENERAL TOTAL TO TOTAL DEBT TO TOTAL
FISCAL DEBT BONDED GENERAL _ GENERAL GENERAL
YEAR PRINCIPAL INTEREST SERVICE DEBT EXPENDITURES (1) EXPENDITURES EXPENDITURES
2003 $2,128,851 $1,446,234 $3,575,185 $28,715,000 853,082,796 07 54
2004 2,180,000 1,348,720 3,505,720 26,555,000 52,510,696 .07 51
2005 2,308,000 1,244,680 (2} 3,648,690 24,310,000 84,765,226 .08 A4
2008 2,470,000 1,131,851 {2 3,601,851 21,840,080 889,219,782 .08 37
2007 2,635,000 1,012,151 (2) 3,647,181 18,205,000 64,138,325 .06 .30
2008 2,820,000 881,613 (2 3,511,813 16,585,000 66,834,821 05 29
2009 2,820,000 763,298 (2) 3,583,298 13,765,000 75,189,762 05 18
2010 3,020,000 (3 5568975  (2) 3,578,875 10,745,000 74,833,834 .05 14
2011 3,385,000 356,295 3,711,285 7,390,000 69,565,654 .06 A1
2012 2,779,000 237 965 3,007,868 4,620,000 70,138,985 04 a7

Source: The above information was abiainad from Unified Schosl District No, 260 financial records.

{1) Includes general, special revenue, debt service and capital project funds of primary government only.
{(2) Excludes payments by escrow agent totaling $114,202 in 2008, $279,400 in 20086, 2007, 2008, 2009 and $139,700 in 2040,
{3) Excludes payments by escrow agent totaling $7,610,000 in 2010,
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Site (Year Opened 19XX}

2003

UNIFIED SCHOOL DISTRICT NO. 260, DERBY, KANSAS
DEMGCGRAPHIC STATISTICS (1)
LAST TEN FISCAL YEARS

2004

20056

2008

2007 2008 20068 2010 2011 2012

Derby High School (83)

Sauare Faet 350,000 350,000 350,000 350,000 350,000 350,000 350,000 350,000 350,000 350,000

Capacity (studenis) 2,400 2,400 2,400 2,400 2,400 2,400 2,400 2,400 2400 2,400

Enrollment 2,108 2,158 2,188 2120 2179 2,118 2,040 1,988 1,831 1,891
Derby Middle Schooi (58)

Square Feet 178,141 179,141 179,141 179,141 179,141 178,141 179,144 179,141 179,141 179,141

Capacity {students) 1.200 1.200 1,200 1,200 1,200 1,200 1,200 1,200 1,200 1,200

Enrefiment 1,073 1,083 1,088 1,032 1,004 1,003 e87 943 988 966
Derby Sixih Grade Centar (52)

Square Feet 154 627 154,827 164,827 154,827 154,627 154,827 184,827 154,627 154,827 164,627

Capacity (students) 501 501 501 501 501 501 501 501 501 501

Enroitmant 535 541 310 518 501 462 487 488 572 512
Alternative High Schaol (54)

Scuare Faet 48,349 48,348 49,348 49,349 48 349 48 348 44,349 48,348 48,348 42,348

Capacity (students) 80 80 80 80 80 80 80 80 80 80

Enraiiment (3) - - - - - - . -
Carlton Learning Center {92)

Sguare Feet 55,000 £5,000 55,000 55,000 55,000 55,000 55,000 55,000 55,000 55,000

Capaclty {students}) 300 300 300 300 300 300 300 300 300 e

Enrofiment (2) - - - ~ - - - - -
Cooper Elementary (54)

Square Feet 38,448 39,449 39,449 38,448 39,448 39,448 38,4449 39,449 48,81¢ 48,819

Capacity (siudents) 304 304 304 304 304 304 304 304 304 304

Enroliment 287 286 285 302 - 305 281 311 316 308 348
Derby Hills Elementary (85)

Square Feet 52,800 52,800 52,800 52,800 52,800 52,800 52,800 52,800 52.800 52,800

Capacity (students) 4566 456 454 456 456 455 456 458 456 456

Enroitment 394 377 379 368 400 382 386 401 382 418
El Paso Elermentary (66}

Sauare Fest 53,185 53,195 83,185 53,185 £3,195 53,185 83,195 53,185 53,196 53,185

Capacity {students) 458 456 456 456 456 458 456 466 488 458

Enroliment 360 375 374 370 384 381 348 394 411 402
Cakiawn Elementary {55)

Square Feet 42 957 42 957 42,957 42,957 42,957 42,957 42 957 42,957 42,857 42,957

Capacity (students) 304 304 304 304 304 304 304 304 304 304

Enroliment 247 211 238 212 202 218 232 282 238 205
Fark Hill Elementary (2002) .

Square Feet 52,000 52000 52,000 52,000 52,000 52,000 52,000 52,000 52,000 52,000

Capacity (studenis) 458 458 456 458 456 458 456 456 458 456

Enroliment (2) 316 313 308 353 346 338 345 411 406 378
Pleasantview Elementary {585

Square Feet 43,559 43,558 43,559 43,559 43,559 43,558 43,659 43,559 43,659 43,859

Capacity (studenis) 304 304 304 304 304 304 304 304 304 304

Enroliment 259 285 210 284 288 277 306 338 200 284
Swaney Elementary [55)

Square Feet 67,645 87,645 67,645 §7.6458 67,548 57,845 67,845 67,645 87,645 67,645

Capacity (stutdents) 456 458 458 456 458 456 456 458 456 458

Enrolimerit 314 301 284 312 324 308 307 311 318 313
Tanglewood Elementary (81)

Square Fest 56,890 56,880 £6,880 56,880 58,880 £6,880 56,390 58,800 56,890 56,880

Capacity (students) 456 456 456 456 458 4586 456 456 456 458

Enroiimant 28C 272 285 288 287 300 339 381 401 428
Wineteer Elementary (58)

Sguare Fest 61,330 61,330 51,330 51,330 1,330 81,330 61,330 61,330 61,330 51,230

Capacity {students) 512 512 512 512 512 512 &2 512 512 512

Enrofiment 518 483 AB0 415 400 386 412 414 411 407
Administration Center (83)

Square Feet 8,901 8,801 3,801 8,801 8,501 8,801 8,901 §,801 8,601 8,901
Educational Suppoit Center (75)

Square Feet 18,228 18,225 18,228 18,228 18,228 18,225 18,225 18,228 18,225 18,225
Service Center {88)

Square Feet 31,338 31,336 31,338 31,338 31,338 31,336 31,338 31,336 31,338 31,336

Note: Year of original construction is shown in parentheses. Increasas in square footage and capacity are the result of renovations and agditions.
Source: The abave information was obtained from USD No. 260 State Audit and the District Faciiities Offica,

{1y Based on September 20" head count al district atiendance centers.

{2y Carlion Learning Center closed June 30, 2002 with the opening of Park Hill Elementary.

(3} Enrcliment included in Derby High Schog! Enroliment.
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UNIFIED SCHOOL PISTRICT NQ. 2668, DERBY, KANSAS
PRINCIPAL EMPLOYERS
CURRENT YEAR AND NINE YEARS AGO

2603 2012
Major Employers Product/Service  Employees  Rank % Emplovess Rank %
USD #260 Education 1,029 I 56.0% 1,066 1 428%
Walmart Retail Sales 233 2 14.0% 334 2 135%
Dillons Grocery 77 3 3.0% 244 3 9.8%
City of Derby Government 101 4 6.0% 190 4 7.7%
Lowe’s Home Improvement Retail Sales - - 135 5 5.5%
Waimart Financial Insurance Claims . - 122 6 4.5%
Target Retail Sales - - 90 7 3.6%
Kohl’s Retail Sales - - 82 § 3.4%
Westview Manor Senior Housing 110 3 - 72 9 2.9%
Derby Family Medical Center Health Care - - 70 10 2.8%
BRG Precision Products Manufacturing - - 49 11 2.1%
Verus Bank Banking 25 9 1.5% 34 1z 1.0%
Walgreens Retail 32 - -
G Corporation Manufaciuring 53 7 3.0% 25 - -
Hampton Inn Hote] 17 - -
Food Barn Grocery 66 6 4.0% - - -
Boatman’s Banking 39 8 2.0% - - -
Commerce Bank Banking 11 i0 1.0% - - -
2003 2012

Major Restaurant Emplovers Produet/Service Emplovees  Rank Yo Employees  Rank Ye

Olive Garden Restaurant - - - 120 1+ 22.8%
Applebees Restaurant - - - 77 2 14.6%
Village Inn Restaurant - - - 75 30 142%
McDonaid's Restaurant 55 1 31% 48 4 9.1%
Rib Crib Restavrant - - - 45 5 8.5%
Buffalo Wild Wings Restaurant - - - 44 & 7.6%
Panera Restaurant - - - 36 7 0.8%
Freddy’s Frozen Custard Restaurant - - - 34 8 6.4%
Riverside Café Restaurant - - - 28 9 5.5%
Spangles Restaurant - - - 24 16 4.5%
Spears Restaurant 50 2 28% - - -
Golden Corral Restaurant 41 3 23% - - -
Mike’s Mesquite Steakhouse Restaurant 30 4 18% - - -

Source: City Clerk, Derby, Kansas.
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UNIFIED SCHOOL DISTRICT NC. 260, DERBY, KANSAS
STAFF/STUDENT INFORMATION BY BUILDING
LAEY TEN FISCAL YEARS

Site 2003 2004 2008 2006 2007 2008 2008 010 2011 2012
Derby High School
Certified Instructional Staff FTE 108.7 108.7 108.7 108.5 102.9 111.8 110.7 1027 88.7 98,1
Special Education instructional FTE 20.0 18.7 20.5 20.2 18.5 19.5 200 19.6 18.9 17.3
Certified Non-instructional Staff FTE 13.0 18.5 © 150 13.0 15.0 14.0 18.5 17.0 16.0 1.0
Enroliment 2,108 2,158 2,165 2,182 2,184 2,123 2,081 1,883 1842 1891
Number Free and Reduced Studenis 308 477 817 521 571 523 584 835 6542 685
Percent of Free/Reduced to Total Students 18.9% 22.1% 28.5% 24.4% 24.1% 24 8% 28.5% 32.0% 34.9% 37.0%
Student Teacher Ratio 171 20:% 20:1 2001 211 16:1 181 181 191 190t
Derby Middle School
Certified instructional Staff FTE 58.7 57.4 57.0 56.4 58,4 80.4 80.9 56.9 82.5 58.4
Special Education insiructional FTE 10.5 12.3 12.4 13.8 15.6 18.0 17.0 14.0 13.0 13.0
Certifled Non-Instructionat Staff FTE 6.0 8.0 7.0 5.0 8.0 8.0 6.0 8.0 6.1 5.0
Enroliment 1,073 1,084 1,086 1,033 1,004 1,003 98Y 947 959 964
Number Free and Reduced Students 268 304 338 323 314 331 331 381 444 452
Percent of Free/Reduced to Total Studenis 25.0% 27.8% 30.8% 31.3% 31.3% 33.0% 33.5% 40.2% 46.3% 48.8%
Student Teacher Ratio 16:1 19:1 16:1 181 17:1 17:1 16:1 171 1811 1701
Derby Sixth Grade Center
Certified instructional Staff FTE 28.5 28.5 37.8 28.4 30.6 31.0 32.5 34,5 34.5 28.5
Special Education Instructional FTE 4.8 8.0 7.0 8.4 8.2 7.0 6.0 4.0 4.0 8.0
Ceriified Non-instructionat Staff FTE 3.0 3.8 5.0 3.0 3.0 3.0 3.0 3.0 25 3.5
Enroliment 535 542 511 518 501 462 487 498 573 512
Number Free and Reduced Students 183 180 164 175 178 130 206 222 229 252
Percent of Free/Reduced to Total Students 28.68% 29.8% 32.1% 34.0% 36.5% 28.1% 43.3% 44.6% 40% 43.3%
Student Teacher Ratio 181 1901 1471 18:1 1871 161 1511 14:1 16:1 171
Cooper Elementary
Certified instructional Staff FTE 18.7 20.1 23.8 . 25.0 27.7 27.8 8.7 26.5 26.5 253
Special Education instructional FTE 2.5 3.0 2.0 3.5 2.8 2.0 3.0 3.0 3.0 8.2
Certified Non-Ingtructional Staff FTE 2.0 29 3.4 3.8 2.0 2.0 20 2.0 1.5 1.5
Enroliment 289 282 288 308 307 285 312 317 308 T 345
Number Free and Reduced Students 256 263 258 242 272 249 263 294 270 281
Percent of FreefReduced to Total Students 28.6% 90,1% 89.6% 78.8% 8B.6% 87.4% B4.3%  92.74% 87.4% B8 4%
Student Teacher Ratio 131 1401 211 12:1 111 1001 111 12:1 121 134
Derby Hills Eiementary
Certified Insiructional Staff FTE 20.9 208 21.0 219 22.8 21.8 21.7 221 221 21.6
Spacial Education Instructional FTE 33 4.0 5.0 5.8 4.5 43 3.8 3.9 3.8 4.7
Certified Non-instructional Staff FTE 3.0 27 2.0 2.0 2.0 2.0 2.0 2.0 1.5 1.8
Enroliment 394 378 379 369 400 352 387 402 382 415
Number Free and Reduced Students 48 44 85 59 az 74 g5 104 101 133
Percent of Free/Reduced io Total Students 12.2% 11.6% 17.2% 18.0% 20.5% 19.8% 24.6% 25.9% 28.4% 28.0%
Student Teacher Ratio 16:1 181 18:1 171 17:1 1681 18:1 181 17 19:1
El Paso Elamentary
Certlfied Instructional Staff FTE 17.2 202 26.5 23.2 24,2 25.2 25.7 23.0 23.0 24,5
Special Education instructional FTE 1.0 20 29 1.8 1.8 1.2 1.4 2.4 1.8 2.3
Certified Non-instructional Staff FTE 2.0 28 2.0 2.0 2.0 2.0 2.0 2.0 24 1.5
Enroliment 360 375 374 370 354 382 378 394 411 402
Number Free and Reduced Students gz a9 118 128 106 140 153 174 200 203
Percent of Free/Reduced io Total Students 25.6% 26.4% 30.8% 34.6% 28,9% 36.7% 40.7% 44.2% 48,7% 50.5%
Student Teacher Ratio 20:1 18:1 14:9 161 18:1 15:1 1501 17:1 181 1801

Souce: Kansas Department of Education,
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Site

2003

UNIFIED SCHOOL DISTRICT NO. 260, DERBY, KANSAS
STAFFISTUDENT INFORMATION BY BUILDING
LAST TEN FISCAL YEARS

2004 2005 2006 2007 2008 2008 010 2011 2012
Qaklawn Elementary
Certified Instructiona! Staff FTE 194 18.4 21.2 20.2 231 22,6 20.7 21.6 21.8 21.4
Speciai Education Instructionat FTE 2.0 35 4.0 4.0 3.1 3,0 4.0 3.0 40 4.2
Certified Non-instructional Staff FTE 1.0 29 2.9 239 2.0 2.0 3.0 2.0 1.5 2.5
Enroliment 247 211 238 212 202 217 232 288 240 238
Number Free and Reduced Students 207 177 206 178 174 183 185 221 211 205
Percent of Free/Reduced to Total Students 83.8% 83.9% 88.6% 54.6% 86.1% 84.3% 83.7% 768.8% 87.9% 88.1%
Student Teacher Ratio 124 111 11:1 111 g1 10:1 11:1 1301 1M1 10:1
Park Mill Elementary
Certified Instructional Staff FTE 157 N 18.7 16.7 26.7 18.7 20.7 20.2 21.2 21.2 21.1
Spacial Education Instructional FTE 4.4 58 0.6 8.5 3B 4.8 2.5 3.4 34 2.4
Certified Nen-instructional Staff FTE 20 3 3.0 2.0 20 2.0 2.0 2.0 1.5 1.5
Enrolimant 316 313 308 353 348 340 345 411 408 379
Number Fres and Reduced Students 48 o 42 50 80 57 81 48 4 8¢ 82
Percent of Free/Rediced to Total Students 14.6% 13.4% 16,2% 17.0% 16.5% 15.0% 14.2% 22.9% 21.9% 21.9%
Student Teacher Ratio 16:1 2001 18:1 171 18:1 16:1 171 146:1 H:A 181
Pleasantview Elementary
Certified Instructiona Staif FTE 16.0 15.8 15.2 7.7 18.1 18.2 18.1 20,4 2041 12.8
Special Education instructional FTE 20 3.0 3.9 3.5 3k 31 2.2 3.7 37 1.4
Certified Non-instructionai Staff FTE 2.0 2.9 24 2.9 2.0 2.0 2.0 2.0 1.5 1.5
Enroliment 281 285 271 284 289 278 305 338 290 284
Number Free and Reduced Students 86 108 108 118 115 108 143 172 171 184
Percent of Free/Reduced to Total Students 33.0% 37.5% 38.1% 41.8% 38.8% 38.2% 46.9% 50.7% 59.0% 84.8%
Student Teacher Ratio 1421 1811 1801 181 15:1 151 16:1 16:1 141 1401
Swaney Elementary
Certified Instructional Staff FTE 17.2 18.0 16.0 18.0 19.7 19.9 20.1 18.0 19.0 18.4
Special Education instructional FTE 36 4.9 3.8 2.8 4.5 54 4.4 5.4 5.4 5.3
Certifled Non-instructional Staff FTE 2.0 2.8 2.0 2.0 2.0 2.0 2.0 2.0 1.5 1.5
Ernroliment 314 300 2485 12 324 306 307 31 315 313
Number Fres and Reduced Students 75 112 104 114 138 128 138 148 158 153
Percent of Free/Reduced o Total Students 23.9% 37.3% 35.3% 368.5% 42.6% 41.8% 44.0% 47.8% 50.4% 48.9%
Siudent Teacher Ratio 151 17 16:1 171 16:1 18:1 15:1 161 16:1 1704
Tangiewood Elementary
Certified Instructional Staff FTE 147 14.8 15.8 18.7 16.6 16.8 202 20.1 20.% 224
Speciat Education Instructional FTE 35 4.6 4.8 5.0 3.8 3.8 37 37 a7 4.4
Gertified Non-instructional Staff ETE 20 2.8 - 2.9 2.0 240 20 2.0 2.0 1.6 1.0
Enroliment 280 272 285 290 287 200 340 383 401 428
Nurnber Free and Reduced Students 50 58 58 5B 49 81 K] g7 128 153
Percent of Free/Reduced to Toia! Students 17.8% 20.2% 20.4% 20.0% 17.1% 26.3% 24 4% 26.7% 32.2% 357%
Student Teacher Ratio 15:1 18:1 181 181 171 18:1 1T 18:1 1g:1 1491
Wineteer Elementary
Cerlified Instructional Staff FTE 29.8 77 259 267 27.2 29.8 3.3 30.8 3.8 6.8
Special Education instructional FTE 2.3 2.8 35 31 22 3.0 3.2 3z 32 5.5
Certifled Non-Instructional Staff FTE 3.0 3.1 28 2.8 20 2.0 2.0 2.0 1.8 2.0
Enrcliment 520 463 481 416 400 396 412 417 412 407
Number Free and Reduced Students 172 157 175 183 157 164 178 181 212 218
Percent of Free/Reduced fo Total Students 33.1% 33.8% 38.0% 36.8% 33.3% 41.4% 43.2% 45.8% 51.4% 53.8%
Student Teacher Ratio 1611 171 18:1 18:1 1401 1311 13:1 141 131 181

Source: Kansas State Department of Education.
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UNIFIED SCHOOL DISTRICT NO. 260, DERBY, KANSAS
MISCELLANEOUS STATISTICS
JUNE 30, 2012

Date of organization
Form of Government
Area

1872
Seven Member Board
50 square miles

Education
Pre-kindergarten through twalfth

180 days
Special Education 180 days
Vocational Education 180 days
English Speakers of Other Languages 180 cays
Driver Training Summer School
Summer Schoot 4 weeks
Support Centers Athletic Facilities
Laundry 1 Stadiums 2
Warghouse 1 Tennis Courts 2
Service Center 1 Baseball Diamond 1
Maintenance Center 1 Gymnasiums 5
Central Kitchen 1 Track 1
Educational Support Center 1
Administrative Center 1
Empioyees Transportation
Administration ‘ 28  Buses 70
Cerified 539 © Vans : 29
Classified 443 Trucks 23
Bus Drivers 45 Auiomobiles 2

Source: The above information was obtained from Unified School District No. 280 Business Office.
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UNIFIED SCHOOL DISRICT NO. 260, DERBY, KANSAS

OTHER OPERATING STATISTICS

LAST TEN FISCAL YEARS
COST PUPIL/ STUDENT
PER PERCENTAGE TEACHING TEACHER  ATTENDANCE
YEAR EXPENSES ENROLLMENT PUPIL CHANGE STAFF RATIO (1) PERCENTAGE
2003 £50,818,128 6,693 $ 7,593 - 493 14:1 94%
2004 50,782,970 6,675 7,608 (3.20% 484 14.1 95%
2003 51,613,414 6,633 7,758 1.97% 515 13.1 95%
2006 60,162,739 6,576 9,148 17.92% 526 13:1 94%
2007 63,564,523 6,356 0,696 3.99% 535 12:1 54%
2008 66,834,921 6,384 10,469 7.97% 339 12:1 84%
2609 75,159,762 6,483 11,593 10.74% 344 12:1 94%
2010 74,933,834 6,624 11,312 {2.4)% 549 12:1 9434
2011 69,565,654 6,790 10,243 9.1)% 537 13:1 G4%
2012 70,138,983 6,717 10,442 1.92% 338 124 G4%

Source: School District Financial Records.

(1} Earoilment divided by pupil/teacher ratio rounded to the nearest whole number

UNIFIED SCHOOL DISTRICT NQ. 260, DERBY, KANSAS

ECONOMIC STATISTICS
LAST TEN FISCAL YEARS
PER SEDGWICK
SEDGWICK CAPITA COUNTY
COUNTY PERSONAL ~ PERSONAL UNEMPLOYMENT
YEAR _POPULATION INCOME (1) INCOME RATE
2003 461,835 = $ 14,269,519 $30,913 7.4%
2004 463383 * 15,103,109 33,100 6.7%
2005 466,061 16,175,401 33,547 6.0%
2006 470,865 18,211,277 38,803 4.9%
2007 469,321 = 22,950,694 38,911 4.4%
2008 476,026 * 19,218,845 38,780 4.3%
2009 485,863 * 19,296,648 39,847 8.2%
2010 490,364 * 18,695,650 35,312 8.7%
2011 494241 % 2 40,481 6.7%
2612 498,365 2 (2) (2)

Source: Kansas Statistical Abstract, State of Kansas. An asterisk designates an estimate. All information based on
Sedgwick County statistics.

(1) Expressed in thousands of doilars.

{2} 2011 and 2012 information not available at this time,
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DERBY UNIFIED SCHOOL DISTRICT NO. 260

SCHEDULE OF EXPENDITURES OF FEDERAL AND STATE AWARDS
{continued onx next page)

Year ended June 30, 2012

Federal

Federal Grantor/Pass Through CFDA
Grantor/Program Title nurmber Expenditures
U.S. Department of Education:
Direct programs:
Impact Ald - School Assistance in Federally Affected Areas 84,041 $ 209681
ARRA - Impact Aid - School Construction, Recovery Act 84.041 360,625
Total direct programs for 1J.S. Department of Education 660.306
Department of Defense:
Direct programs;
Department of Defense Fducation Aclivity - Promating Student
Achievement at Schools Impacted by Military Force Changes 12.030 60,653
Passed Through Kansas State Department of Education:
Department of Education:
Elementary and Secondary Bducation Act:
Title I Grants to Local Educational Agencies:
FY 11-12 : 84010 TTTA23
FY 11-12 84010 93,723
individuals with Disabilities Education Act, Part B:
Special Education - Grants o States:
FY 11-12 84.027 1247242
FY 10-11 84.027 47,609
Car!l Perkins Vocational Bducation Act:
Vocational Education - Basic Grants to States:
Secondary, Postsecondary and Adult — Title 1T Part C
Program Improvement:
FY 11-12 84.048 53,205
FY 11-12, Reserve Fund 84.048 18,000
Career and Technical Education ~ National Programs 84.051] 7932
Special Education - Preschoal Grants 84.173 23,061
Technoiogy Literacy Challenge FY 11-12 84318 £5,000
English Language Acquisition FY 11-12 84.365 48217
Improving Teacher Quality State Grants — Title 1l Part A
FY 11-12 84367 202344
FY 10-11 84.367 147,953
ARRA - Education Technology State Grants, Recovery Act 84.386
ARRA - Title I Grants to Local Educational Agencies,
Recovery Act FY 09-10 _ 84.389 46,907
Education Jobs Fund (2d jobs) 84410 16,108
Total Department of Fducation passed through
Kansas State Department of Fducation 2.812.324



DERBY UNIFIED SCHOOL DISTRICT NO. 260

SCHEDULE OF EXPENDITURES OF FEDERAL AND STATE AWARDS
{continued from previous page)

Year ended June 30, 2012

Federal Grantor/Pass Through
Grantor/Program Title

Passed through Kansas Board of Regents:
Department of Education:
Carl Perkins Vocational Education Act:
Vocational Education - Basic Grants to States:
Secondary, Postsecondary and Adult — Title II Part -
Rigorous Plan of Swudy - FY 1112, Reserve Fund

Department of Health and Human Services:
Passed through the Kansas State Department of Education:
Cooperative Agreements to Support Comprehensive School

Heaith Programs to Prevent the Spread of HIV and Other
Important Heaith Problems

U.8. Department of Agriculture:
Passed Through Kansas State Department of Education:

School Breakfast Program
National School Lunch Program
Special Milk Program for Children
Summer Food Service Program for Children
Team Nutrition Training - FY 09
Team Nutrition Training - FY 10

Total U.S. Department of Agriculture

Total Expenditures of Federal Awards

Kansas State Depariment of Education:
Parents as Teachers FY 11-12
School Food Assistance
Mentor Teacher Program Grant
State Safety Program
Kansas Health Foundation - Let’s Move in Kansas Schools
Kansas Health Foundation - KFIT Program

Total Expenditures of State Awards

Total Expenditures of Federal and State Awards

113

Federal
CFDA

number

84048

93.938

105
10.555
10.356
10.559
10.574

10.574

Lh
L)

N/A
N/A
N/A
N/A
N/A
N/A

Expenditures

37.500

635

217,714
1423572
31837
13092
3,260

700

1.664.113

5235533

122,852
33814
97
7426
100
2:250



DERBY UNIFIED SCHOOL DISTRICT NO. 260

SCHEDULE OF EXPENDITURES OF FEDERAL AND STATE AWARDS
{continwed from previous page)

Year ended June 30,2012

Notes to the Schedule of Expenditures.of Federal Awards:

L.

Basis of Presentation

This schedule is presented on the modified accrual basis of accounting which is the basis used by the
District to present its basic financial statements for governmental funds. Under the modified accrual oasis
of accounting, expenditures are generally recognized when the fund labiiity is incurred except that, for
federal and state award reporting purposes, the on-behalf payments for retirement contributions made by
the State of Kansas are not included in the above program expenditures. The information in this schedule
is presented in accordance with the requirements of OMB Circular A-133, Audiss of Siares, Local
Governments, and Non-Profit Organizations. Therefore, some amounts presented in this schedule may
differ from amounts presented in, or used in the preparation of, the basic financial statements.
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George, Bowerman & Noel, P.A.

Epic Center 301 N. Main. Suite 1350 Wichita, Kansas 67202 Telephone (316) 262-6277 Fax {316) 265-6150

INDEPENDENT AUDITOR’S REPORT ON INTERNAL CONTROL OVER
FINANCIAL REPORTING AND ON COMPLIANCE AND OTHER MATTERS:
BASED ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMED
IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS

Board of Education
Derby Unified Schoo! District No. 260
Derby, Kansas

We have audited the financial statements of governmental activities, the discretely presented
component unit, each major fund, and the aggregate remaining fund information of Derby
Unified School District No. 260 as of and for the vear ended June 30, 2012, which collectively
comprise the Derby Unified School District No. 260’s basic financial statements and have issued
a report thereon dated January 24, 2013. We conducted our audit in accordance with auditing
standards generally accepted in the United States of America and the standards applicable to
financial audits contained in Government Auditing Standards, issued by the Comptroller General
of the United States. The financial statements of the Derby Recreation Commission were not
audited in accordance with Government Auditing Standards.

Internal Control Over Financial Reporting

Management of the Derby Unified School District No. 260 is responsible for establishing and
maintaining effective internal control over financial reporting. In planning and performing our
audit, we considered Derby Unified School District No. 260's internal control over financial
reporting as a basis for designing our auditing procedures for the purpose of expressing our
opintons on the financial statements, but not for the purpose of expressing an opinion on the
effectiveness of the Derby Unified School District No. 260°s internal control over financial

reporting. Accordingly, we do not express an opimion on the effectiveness of the Derby Unified
School District No. 260°s internal control over financial eporting.

A deficiency ip internal control exists when the design or operation of a control does not allow
management or employees, in the normal course of performing their assigned functions, to
prevent, or detect and correct misstatements on a timely basis. A material weakness is a
deficiency, or a combination of deficiencies, in internal control such that there is a reasonable

possibility that a material misstatement of the entity’s financial statements will not be prevented,
or detected and corrected on a timely basis.

Our consideration of internal control over financial reporting was for the limited purpose
described in the preceding paragraph and would not necessarily identify all deficiencies in
internal control over financial reporting that might be deficiencies, significant deficiencies or
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material weaknesses. We did not identify any deficiencies in internal contro] over financial
reporting that we consider to be material weaknesses, as defined oreviously,

Compliance and Other Matters

As part of obtaining reasonable assurance about whether Derby Unified School District No.
260’s financial statements are free of material misstatement, we performed tests of its
compliance with certain provisions of laws, regulations, contracts and grant agreements,
noncompliance with which could have a direct and material effect on the determination of
financial statement amounts. However, providing an opinion on compliance with those
provisions was not an objective of our audir and, accordingly, we do not express such an opinion.
The resuits of our tests disclosed no imstances of noncompliance or other matiers that are
required to be reported under Government Auditing Standards.

We noted certain matters that we reported 10 management of Derby Unified School District No.
260 in a separate letter dated January 24, 2013,

This report is intended soiely for the information and use of management, the Boeard of
Education, others within the entity, and federal awardin g agencies and pass-through entities and
is not intended to be and should not be used by anyone other than these specified parties.

T, Bowemans § Nl £

Wichita, Kansas
January 24,2013
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George, Bowerman & Noel, P.A.

Epic Center 301 N. Main, Suite 1350  Wichita, Kansas 67202 Telephone (316} 262-6277 Fax (316) 263.6150

INDEPENDENT AUDITOR’S REPORT ON COMPLIANCE WITH
REQUIREMENTS THAT COULD HAVE A DIRECT AND MATERIAL
EFFECT ON EACH MAJOR PROGRAM AND ON INTERNAL CONTROL
OVER COMPLIANCE IN ACCORDANCE WITH OMB CIRCULAR A-133

Board of Education
Derby Unified School District No. 260
Derby, Kansas

Compliance

We have audited Derby Unified School District No. 260°s compliance with the types of
compliance requirements described in the U.S. Office of Management and Budger {(OMB)
Circular A-133 Compliance Supplement that could have a direct and material effect on each of
the Derby Unified School District No. 260°s major federal programs for the year ended June 30,
2012. Derby Unified School District No. 260’s major federal programs are identified in the
summary of auditor’s results section of the accompanying schedule of findings and guestioned
costs. Compliance with the requirements of laws, regulations, contracts and grants applicabie to
each of its major federal programs is the responsibiiity of Derby Unified School District No.

260's management. Our responsibility is to express an opinion on the Derby Unified School
District No. 260 ’s compliance based on our audit,

We conducted our audit of compliance in accordance with auditing standards generally accepted
in the United States of America; the standards applicable to financial audits contained in
Government Auditing Standards, issued by the Comptroller General of the United States; and
OMB Circular A-133, Audits of States, Local Governments, and Non-Profit Organizations.
Those standards and OMB Circular A-133 require that we plan and perform the audit to obtain
reasonable assurance about whether noncompiiance with the types of compliance requirements
referred to above that could have a direct and material effect on a major federal program
occurred.  An audit includes examining, on a test basis, evidence about Derby Unified School
District No. 260's compliance with those requirements and performing such other procedures as
we considered necessary in the circumstances. We believe that our audit provides a reasonable

basis for our opinion. Our audit does not provide a legal determination on Derby Unified School
District No. 260's compliance with those requirements.

In our opinion, Derby Unified School District No. 260 complied, in all material respects, with
the compliance requirements referred to above that could have a direct and material effect on
each of its major federal programs for the year ended June 30, 2012.
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Internal Control Over Compnliance

Management of Derby Unified School Distriet Ne. 260 is responsible for establishing and
maintaining effective internal control over compliance with the requirements of laws,
regulations, contracts and grants applicable to federal programs. In pianning and performing our
audit, we considered Derby Unified Schoo! District Ne. 260's internal control over compliance
with the requirements that could have a direct and material effect on a major federal program to
determine the auditing procedures for the purpose of expressing our opinion on compliance and
to test and report on internal control over compiiance in accordance with OMB Circular A-133,
but not for the purpose of expressing an opinion on the effectiveness of internal control over

compliance. Accordingly, we do not €Xpress an opinion on the effectiveness of Derby Unified
School District No. 260°s internal control over compliance.

A deficiency in iniernal control over compliance exists when the design or operation of a control
over compliance does not aliow management or employees, in the normal course of performing
their assigned functions, to prevent, or detect and correct, noncompliance with & type of
compliance requirement of a federal program on a timely basis. A material weakness in internal
control over compliance is a deficiency, or combination of deficiencies, in internal control over
compliance, such that there is a reasonable possibility-that material noncompliance with a type of

compiiance requirement of a federal program will not be prevented, or detected and corrected, on
4 timely basis.

Our consideration of internal control over compliance was for the limited purpose described in
the first paragraph of this section and was not designed to identify all deficiencies in internal
control over compiiance that might be deficiencies, significant deficiencies or material
weaknesses. We did not idenrify any deficiencies in internal control over compliance that we
consider to be material weaknesses, as defined above,

This report is intended solely for the information and use of management, the Board of
Education, others within the entity, and federal awarding agencies and pass-through entities and
is not intended to be and should not be used by anyone other than these specified parties.

Fege, Trdeima ¢ ol P4

Wichita, Kansgas
January 24,2013
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DERBY UNIFIED SCHOOL DISTRICT NO. 260

SCHEDULE OF FINDINGS AND QUESTIONED COSTS
(continued on next page)

Year ended June 30, 2012

Summary of Auditor's Results

1.

2

The auditor’s report expresses an uncgualified opinion on the financial statements of
Derby Unified School District No. 260.

No significant deficiencies relating to the audit of the financial statements are reported in
the Report On Internal Control Over Financial Reporting And On Compliance And Other

Matters Based On An Audit Of Financial Statements Performed In Accordance With
Government Auditing Standards.

. No instances of noncompliance material to the financial statements of Derby Unified

School District No. 260 were disciosed during the audit.

No significant deficiencies relating to the audit of the major federal award programs are
reported in the Independent Auditor's Report On Compliance With Requirements That
Could Have a Direct and Material Effect on Each Major Program and on Internal Control
Over Compliance in Accordance with OMB Circular A-133.

. The auditor’s report on compliance for the major federal award programs for Derby

Unified School District No. 260 expresses an unqualified opinion on all major federal
programs. '

Audit findings that are required to be reported in accordance with Section 510(a) of OMB
Circular A-133 are reported in this Schedule.

The programs tested as major programs included:

Program Name CFDA No.

Child Nutrition Cluster:

School Breakfast Program 10.553

National School Lunch Program 10.555

Special Milk Program for Children 10.556

Summer Food Service Program for Children 10.559
Title [, Part A Cluster:

Educationally Deprived Children {Chapter [} 84.010

ARRA - Title T Grants to Local Educational
Agencies, Recovery Act 54389
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DERBY UNIFIED SCHOOL DISTRICT NO. 260

SCHEDULE OF FINDINGS AND QUESTIONED COSTS
(continued from previous page)

Year ended June 30, 2012

Program Name CFDA Nao.

Special Education Cluster (IDEA):
Education of the Handicapped Act

(Title VI Part B) 84.027
Preschool Grants §4.173
Special Education — Grants to States (IDEA, Part B),

Recovery Act 84.391
Special Education — Preschoo! Grants (IDEA,

Preschool), Recovery Act 84392

Impact Aid Cluster:
School Assistance in Federally Affected Areas 84.041
ARRA - Impact Aid School Construction,
Recovery Act (401A) 84.041
Improving Teacher Quality State Grants 84.367

8. The threshold for distinguishing Types A and B programs was $300,000.

9. Derby Unified School District No. 260 was not determined to be a low risk auditee.,

Findings - Financial Statement Audit

None

Findings and Questioned Costs — Major Federal Award Programs Audit

None
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DERBY UNIFIED SCHOOL DISTRICT NO. 260
SUMMARY SCHEDULE OF PRIOR AUDIT FINDINGS

Year ended June 30, 2012

Findings - Financial Statement Audit
Significant Deficiency

2011-1 Bank Reconciliations

Condition: Monthly bank reconciliations are not performed on a timely basis and are not
fully completed.

Criteria:  Internal controls over the bank reconciliation process shouid be in place to
provide reasonable assurance that bank reconciliations are performed on a timely basis
and that all reconciling items are properly identified and resolved.

Cause: Internal controls over the bank reconciliation process are not being observed.

Effecr: Because of the failure to perform monthly bank reconciliations on a timely basis
and because items identified in the reconciliation process are not acted upon on a timely

basis, misstatements in the financial statements may occur and not be detected on a
timely basis.

Recommendation:  Procedures should be implemented requiring the completion of
monthiy bank reconciliations as soon as the month end bank statements become
available, Further, monthly bank reconciliations should be reviewed 0y management to

determine the propriety of the reconciling items and whether proper action has been taken
for the identified items.

Current Status: During 2012, the Derby Unifted School District No. 260 management
implemented procedures that require monthly bank reconciliations to be completed on a

timely basis and management is preforming a detmil review of those monthly bank
reconciliations. No similar findings were noted in the 2012 audit,

Findings and Questioned Costs ~ Major Federal Award Programs Audit

Significant Deficiency

2011-1 Bank Reconciliations -~ See Findings - Financial Statément Audit
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