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| . INDEPENDENT AUDITORS’ REPORT ON FINANCIAL STATEMENTS

- We have aud1ted the ﬁnanc1a1 statements of the 1nd1v1dua1 funds of Unlﬁed School'
District No. 372, Silver Lake, Kansas, as of and for the year ended June 30 2012, as listed
~in the table of contents. These financial statements are the respon51b111ty of the District’s
" management. Qur responsrblhty is to express an oplmon on these financial statements
: based on our audit. - o '

- We conducted our audit in-accordance with auditing standards generally accepted in the -
- United States of America, the Kansas Municipal Audit Guide and the standards
applicable to financial audits contained in “Government Auditing Standards”; issued by
the Comptroller General of the United States. Those standards require that we plan and
. perform the audit to obtain reasonable assurance- about whether the ﬁnanma.l statements
. are free of material misstatement. An audit mcludes exammmg, on a test basis, evidence
supportmg the amounts and. disclosures in the financial statements. An audlt also mcludes L
assessing the accounting principles used and 51gmﬁcant estimates: made: by management, ,
‘as well ‘as evaluating the overall. ﬁnanelal statement presentatlon We beheve that our S
audit prowdes a reasonab]e bas1s for our oplmon Y : : : s

_As descnbed more ﬁ.ﬂly in Note 1 Umﬁed Sehool Dlstnct Ne 372 has prepared these S
financial statements in conformity Wlﬂl the accounting practlces prescribed by the State
of Kansas to demonstrate compliance with tlie cash basis'and budget laws of the State of
- Kansas, ‘which practices differ from accourting prlnc:lpies generally accepted in the
" United States of America. The effect on the financial statements of the variances between -
these regulatory accounting practlces and accountmg principles generally accepted ir the
- United States of Amenca although not reasonable detemnnable are presumed to be
- matenal C FERR '

I our opinion, because of the effects of the matter dxscussed in the precedlng paragraph _
. ‘the financial statements referred to above do not present fairly, in conformity with
. ‘accounting principles generally accepted in the United States of America, the financial
_ position of Unified School District No. 372 as of June 30, 20]2 or the’ changes in 1ts '
.ﬁnanc1al posmon for the year ‘then ended. -~ ° S '



In our opinion the financial statements referred to above present fairly, in all material
respects, the cash and unencumbered cash balances of the Unified School District No.
372, as of June 30, 2012, and its cash receipts and expenditures, budgetary comparisons,
and changes in long-term debt and long-term debt maturities for the year then ended, on
the basis of accounting described in Note 1.

In accordance with Government Auditing Standards, we have also issued our report dated
September 1, 2012, on our consideration of Unified School District No. 372’s internal
control over financial reporting and on our tests of its compliance with certain provisions
of laws, regulations, contracts, and grant agreements and other matters. The purpose of
that report is to describe the scope of our testing of internal control over financial
reporting and compliance and the results of that testing, and not to provide an opinion on
the internal control over financial reporting or on compliance. That report is an integral
part of an audit performed in accordance with Govemnment Auditing Standards and
should be considered in assessing the results of our audit.

% A Y

Long CPA, PA
A Professional Association
Certified Public Accountant

September 1, 2012
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USD #372 SILVER LAKE, KS

GENERAL FUND

Statement of Cash Receipts and Expenditures - Actual and Budget
TFor the Year Ended June 30,2012

CASH RECEIPTS
Taxes and Shared Revenue
Ad valorem property tax
Delinquent tax
Mator vehicle tax
RV tax
Mineral production tax
Federal grants
State aid/grants
Charges for services
Interest income
Miscelianeous revenues
Operating transfers

Total Cash Receipts

EXPENDITURES

Instruction

Student support services

Instruction support stafl

General administration

Schootl administration

Operations and maintenance

Student transportation services

Central support services

Other support services

Food service operations

Student sctivilies

Pacility acquisition and construction services

Debt service

Operaling translers

Adjustment to comply with
legal max

Adjustment for qualilying
budpet credits

Tolal Expenditures
Receipts Over (Under) Expenditures
Unencumbered Cash, Beginning
Prior Year Cancelled Encumbrances
Unencumbered Cash, Ending
See Note 11 (Cash Basis Exception)

See Noie 12 (Statulory Presentaion)

The notes to the financia] statements are an integral part of this statement,

Sialemenl 3

Variance-
Favorable
Actual Budget (Unfavorable)
b 519,063 b 483,944 35,119
5,632 7,788 {2,156)
0
0
0
2,250 0 2,250
4,061,842 4,222,045 (160,203}
0
0
18,386 18,386
0
4,607,173 4,713,777 (106,604)
2,655,299 2,528,666 (126,633)
108,112 89,681 (18,431)
155,106 183,245 28,139
266,247 405417 139,170
268,191 278,329 10,138
336,516 346,594 10,078
128,546 165,290 36,744
0
] 0 0
0]
0
0
o
696,003 717,194 21,191
(118,782) (118,782)
18,386 18,386
4,614,020 5 4,614,020 0
(6.847)
(359,052}
0
b (365.809}

2



UsD#372 SILVER LAKE, KS
SUPPLEMENTAL GENERAL FUND

Statement of Cash Receipls and Expenditures - Actual and Budget
For the Year Ended June 30, 2012

CASH RECEIPTS
Taxes and Shared Revenue
Ad valorem property tax
Delinguent tax
Motor vehicle tax
RV tax
Mineral production tax
Federal grants
State aid/grants
Charges [or services
Interest income
Miscellaneous revenues
Operating transfers

Total Cash Receipts

EXPENDITURES

Instruction

Student support services

Instruction support staff

General administration

School administration

Operations and maintenance

Student transportation services

Central support services

Other support services

Food service operations

Student nctivities

Fueility ncquisition and construction services

Debt service

Operaling transfers

Adjustment to comply with
legal max

Adjustment lor qualifying
budget eredits

Total Expenditures
Receipts Over (Under) Expenditures
Unencumbered Cash, Beginning
Prior Year Cancelled Encumnbrances
Unencumnbered Cash, Ending
See Note 11 (Cash Basis Exception)

See Note 12 (Statutory Presentaion)

The notes to the financial statements are an integral part of this statement.

Statement 3

Variance-
Favarable
Actual Budget {Unfavorable)
3 708,976 5 721,751 (12,775
7,191 0,461 (2,270)
91,933 100,703 (8,772)
1,621 1,891 (270)
0
0 0 0
860,431 832,547 27,884
0
0
0
0
1,670,152 1,666,335 3,797
89,292 223,734 134,462
2,809 6,455 3,646
59,430 47,793 {11,657)
74,023 56,191 (17.832)
4938 53,943 49,005
419,294 519,454 100,160
143,562 115,423 (28,139)
0
10,800 12,110 1,310
0
0
0
0
812,206 596,944 (215,262)
(15,693) (15,693)
0
1,616,374 b 1,616,374 3 0
53,778
15,692
0

3 69.470

6



Statement 3

USD #372 SILVER LAKE, KS
VOCATIONAL EDUCATION FUND
Statement of Cash Receipts and Expenditures - Actual and Budget
For the Year Ended June 30, 2012

Variance-
Favorable
Actual Budget {(Unfavorable)

CASH RECEIPTS
Taxes and Shared Revenue
Ad valorem property tax b b b
Delinguent tax
Motor vehicle tax
RV tax
Mineral production tax
Federal grants
State aid/grants
Charges for services
Interest income 0
Miscellaneous revenues 1,832 (1,832)
Operating transfers 201,708 242 924 (41,216)

oo oo o o oo

Total Cash Receipts 201,708 244,756 (43,048)

EXPENDITURES
Instruction 173,630 242 283 68,653
Student support services
Instruction support staff
General administration
School administration
Operations and maintenance
Student Lransportation services
Central support services
Other support services
Food service operations
Student activities
Facility acquisition and construction services
Debt service
Operating transfers
Adjustment to comply with
legal max 0
Adjustment for qualifying
budget credits 0

O oo o oo o o oo o

Total Expenditures 173,630 3§ 242,283 3 68.653

Receipts Over (Under) Expenditures 28,078
Unencumbered Cash, Beginning 51,828
Prior Year Cancelled Encumbrances 15

Unencumbered Cash, Ending 5 79,921

The notes to the financial statements are an integral part of this stalement.
7



Statement 3

USD #372 SILVER LAKE, K8
SPECIAL EDUCATION FUND
Statement of Cash Receipts and Expenditures - Actual and Budget
For the Year Ended June 30, 2012

Variance-
Favorable
Actual Budget {(Unfavorable)

CASH RECEIPTS
Taxes and Shared Revenue
Ad valorem property tax 5 5 b
Delinguent tax
Matar vehicle tax
RV tax
Mineral production tax
Federal grants
State nid/grants
Charges for services
Interest income
Miscellaneous revenues 26,951 19,724 .
Operating transfers 930,770 328,882 101,888

oo [ - . I - [ - e B oo S e Y o}

~J
323
[xe]
-~

Total Cash Receipts 957,721 848,606 109,115

EXPENDITURES

Instrietion 590,400 1,099,456 509,056
Student support services 168,405 207,980 39,575
Instruction support staff 0
Genernl administration 0
School administration 0
Operations and maintenance 1,814 142 (1,672)
Student transportation services 42.043 45214 3,171
Central support services
Other support services
Food service operations
Student activities
Facility acquisition and construction services
Debt service
Operating (ransfers
Adjustment to comply with

legal max 0
Adjustment for qualifying

budget credits 0

[ I o B e I o B - Y e T e}

Total Expenditures 802,662 b 1,352,792 $ 350,130

Receipts Over (Under) Expenglitures 135,059
Unencumbered Cash, Beginning 504,185
Prior Year Cancelled Encumbrances 0

Unencumbered Cash, Ending b 639,244

The notes to the financial statements are an integral part of this statement.
8



Statement 3

USD #372 SILVER LAKE, K8
DRIVER TRAINING FUND
Statement of Cash Receipts and Expenditures - Actual and Budget
For the Year Ended June 30, 2012

Variance-
Favorable
Actual Budget (Unfavorable)
CASH RECEIPTS
Taxes and Shared Revenue
Ad valorem property tax i $ L 0
Delinquent tax 0
Motor vehicle tax 0
RV tax 0
Mineral production tax 0
Federal grants 0
State aid/grants 4,888 4070 818
Charges for services 5,763 6,375 (612)
Interest income 0
Miscellaneous revenues 4]
Operating transfers 0
Total Cash Receipts 10,651 10,445 206
EXPENDITURES
Instruction 11,483 10,018 (1,465)
Student support services 0
Instruction support staff 0
General administration 0
School adminisiration 0
Operations and maintenance 273 275
Student transportation services 0
Central supporl services 0
Other support services 0
Food service operations 0
Student activities 0
Facility acquisition and construction services 0
Debt service 0
Operating translers 0
Adjustment to comply with
legal max 0
Adjustment for qualilying
budget credits 0
Total Expenditures 11,483 3 10,293 hY (1,190)
Receipts Over (Under) Expenditures {832)
Unencumbered Cash, Beginning 30,964
Prior Year Cancelled Encumbrances 0
Unencumbered Cash, Ending 5 30,132

The notes to the financial statements are an integral part of this statement.
9



USD #372 SILVER LAKE, K&
FOOD SERVICE FUND

Statement 3

Statement of Cosh Receipts and Expenditures - Aclual and Budget
For the Year Ended June 30, 2012

CASH RECEIPTS
Taxes and Shared Revenue
Ad valorem property tax
Delinquent tax
Motor vehicle tax
RV tax
Mineral production iax
Federal grants
State aid/grants
Charges for services
Interest income
Miscellaneous revenues
Opernting transfers

Total Cash Receipts

EXPENDITURES

Instruction

Student support services

Instruction support staff

General administration

School administration

Operations and maintenance

Student transpoertation services

Central support services

Other support services

Food service operations

Student aetivities

Facility acquisition and construction services

Debt service

Operating transfers

Adjustment to comply with
legal max

Adjustment for qualifying
budget credits

Tolal Expenditures

Receipts Over (Under) Expenditures
Unencumbered Cash, Beginning
Prior Year Cancelled Encumbrances

Unencumbered Cash, Ending

Variance-
Favorable

Actual Budget (Unfavorable)

b $ 0

0

0

0

0

86,907 86,542 363

3,651 3,055 596

206,511 172,430 34,081

0

0

20,000 12,000 8,000

317,069 274,027 43,042

0

0

0

0

0

24,324 13,563 {10,961)

0

0

0

272,741 308,575 35,834

a

0

0

0

0

0

297,265 £ 322,138 3 24,873
19,804
50,037
1]
69,841

The noles to the financial statements are an integral part of this statement,

10



USD #372 SILVER LAKE, KS
CAPITAL OUTLAY FUND
Statement of Cash Receipts and Expenditures - Actual and Budget

For the Year Ended June 30,2012

CASHRECEIFTS
Taxes and Shared Revenue
Ad valorem property tax
Delinguent tax
Motor vehicle tax
RV tax
Mineral production tax
Federal grants
State aid/grants
Charges [or services
Interest income
Miscellaneous revenues
Operating transfers

Total Cash Receipls

EXPENDITURES

Instruction

Student support services

Instruction support stafl

General administration

School administration

Operations and maintenance

Student transportation services

Central support services

Other supporl services

Food service operations

Student activities

Facility acquisition and construction services

Debt service

Operating transfers

Adjustment {o comply with
legal max

Adjustment for qualifying
budget credits

Total Expenditures

Receipts Over (Under) Expendilures
Unencumbered Cash, Beginning
Prior Year Cancelled Encumbrances

Unencumbered Cash, Ending

The notes to the financinl statements are an integral part of this statement.

Statement 3

11

Variance-
Favorable
Actual Budget (Unfavorable)
71,884 b 66,718 $ 3,166
1,015 1,078 (63)
13,659 14,381 (922)
244 274 (30)
o
0
0
20,000 (20.,000)
1,583 1,583
38,752 80,701 (21,949)
78,436 46,028 32,408
225,573 229,380 {3,807)
44,816 335,760 290,944
0
0
0
0
30,830 6,999 {23,831}
11,802 11,802
0
0
0
0
61,897 93,963 32,066
0
0
0
0
137,543 k) 448,524 $ 310,981
88,030
848,108
0
936,138



USD #372 SILVER LAKE, K8
PROFESSIONAL DEVELOPMENT FUND

For the Year Ended June 30,2012

Sialement 3

Statement of Cash Receipls and Expenditures - Actual and Budget

CASH RECEIPTS
Taxes and Shared Revenue
Ad valorem property tax
Delinquent tax
Molor vehicle tax
RV tax
Mineral production tax
Federal grants
State aid/grants
Charges for services
Interest income
Miscellaneons revennes
Operating transfers

Total Cash Receipls

EXPENDITURES

Instruction

Student support services

Instruction support staff

General administration

School administration

Operations and maintenance

Student transportation services

Central support services

Other support services

TFood service operalions

Student activities

Facility nequisition and construction services

Dbt service

Operating transfers

Adjustment to comply with
legal max

Adjustment for qualifying
budget credits

Total Expenditures

Receipts Over (Under) Expenditures
Unencumbered Cash, Beginning
Prior Year Cancelled Encumbrances

Unencumbered Cash, Ending

Actual

Variance-
Favorable
Budget (Unfavarable)

4,801
31,971

o O O O oo

[}

4,801
10,000 21,971

36,772

10,000 26,772

14,759

32,023 17,264

CoODDoC oo oD oo

14,759

3 32,023 5 17,264

22,013
22,683

44,696

The notes to the financial statements are an integral part of this statement.

12



USD #372 SILVER LAKE, KS

KPERS SPECIAL RETIREMENT CONTRIBUTION FUND

Statement of Cash Receipts and Expenditures - Actual and Budget

For the Year Ended June 30, 2012

CASH RECEIPTS
Taxes and Shared Revenue
Ad valorem property tax
Delinquent tax
Motor vehicle tax
RV tax
Mineral production tax
Federal granls
Stale pid/grants
Charges for services
Interest income
Miscellaneous revenues
Opernating transfers

Total Cash Receipts

EXPENDITURES

Instruction

Student support services

Instruction support staff

General administration

School administration

Operations and maintenance

Student transportation services

Central support services

Other support services

Food service operations

Student activities

Facility acquisition and conslruction services

Debt service

Operating {ransfers

Adjustment to comply with
legal max

Adjustment for qualifying
budget credits

Total Expenditures

Receipts Over (Under) Expenditures
Unencumbered Cash, Beginning
Prior Year Cancelled Encumbrances

Unencumbered Cash, Ending

The notes to [inancial slatements are an integral part of this statement.

Statement 3

Variance-
Favorable

Actual Budget (Unfavorable)

b 3 0

0

o

0

0

0
479,500 537,088 (57,588)

0

o

¢

0
479,500 537,088 {57.588)

306,880 357,473 90,593

32,745 62,476 9,731
14,385 9,257 (5,128)
19,180 12,342 (6,838)
23,975 15,428 (8,347)
19,180 12,342 (6,838)
9.5%0 6,171 (3.41%)

0
23,975 15,428 (8,547
9,5%0 6,171 (3,419

0

0

0

0

0

0

479,500 b 537,088 h] 57,588

13
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USD #372 SILVER LAKE, K8
AT RISK FUND (K-12)

Statement of Cush Receipts and Expenditures - Actual and Budgel

For the Year Ended June 30, 2012

CASH RECEIPTS
Taxes and Shared Revenue
Ad valorem property tax
Delinquent tax
Motor vehicle tax
RVtax
Mineral production tax
Federal gronts
State aid/grants
Charges for services
Interest income
Miscellaneous revenues
Operating transfers

Total Cash Receipts

EXPENDITURES

Instruetion

Student support services

Instruction support staff

General administration

School administration

Operations and maintenance

Student transportation services

Cenlral support services

Other support services

Food service operations

Student activities

Facility acquisition and consiruction services

Debt service

Operating transfers

Adjustment to comply with
legal max

Adjustment [or qualifying
budget credits

Tolal Expenditures

Receipts Over {Under) Expenditures
Unencumbered Cash, Beginning
Prior Year Cancelled Encumbrances

Unencumbered Cash, Ending

The notes to financial statements are an integral part of this statement.

Statement 3

Variance-
Favorable
Actal Budget (Unfavorable)
5 b 0
0
0
0
0
0
0
0
0
40,000 (40,000
213353 111,096 102,257
213,353 151,096 62,257
183,353 176,839 (6,514)
0
0
0
0
0
o
0
0
0
0
0
¢
0
0
0
183,353 $ 176,839 3 (6.514)

30,000
30,060
0

60,000

14



USD #3712 SILVER LAKE, KS
ATRISK FUND (4 Year Old)

Statement 3

Statement of Cash Receipts and Expenditures - Actual and Budget

For the Year Ended June 30, 2012

CASH RECEIPTS
Taxes and Shared Revenue
Ad valorem property tax
Delinquent tax
Motor vehicle fax
RV tax
Federal granis
State aid/grants
Charges for services
Interest income
Miscellaneous revenues
Operating transfers

Total Cash Receipts

EXPENDITURES

Instruction

Student support services

Instruction support staff

General administration

School administration

Opemations and maintenance

Student transportation services

Central support services

Other support services

Food service operations

Student activities

Facility acquisition and construction services

Debi service

Operating transfers

Adjustment to comply with
legal max

Adjustment for qualifying
budget credits

Total Expenditures

Receipts Over (Under) Expenditures
Unencumbered Cash, Beginning
Prior Year Cancelled Encumbrances

Unencumbered Cash, Ending

Varance-
Favorable

Actual Budgel {(Unlavorable)

$ 5 0

0

0

0

0

0

0

0

0

20,000 30,000 {10,000)
20,000 30,000 (10.000)

16,373 37,356 20,783

0

0

0

0

0

0

0

0

1]

0

0

0

0

0

0

16,573 $ 37.356 5 20.783
3,427
20,319
0
23.746

The notes to financial statements are an integral part of this statement.
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USD #372 SILVER LAKE, KS
BOND AND INTEREST FUND

Statement of Cash Receipts and Expenditures - Actual and Budget
For the Year Ended June 30, 2012

CASH RECEIPTS
Taxes and Shared Revenue
Ad valorem property tax
Delinquent tax
Motor vehicle tax
RViax
Federal grants
Stale aid/grants
Charges for services
Interest income
Miscellaneons revermes
Operating transfers

Total Cash Receipts

EXPENDITURES

Instruction

Student supporl services

Instruction support siaff

(General administration

School administration

Operations and maintenance

Student transportation services

Ceniral support services

Other support services

Food service operations

Student activities

Facility acquisition and consiruction services

Debt service

Opemating transfers

Adjustment to comply with
legal max

Adjustment for qualifying
budget credits

Totai Expenditures

Receipts Over (Under) Expenditures
Unencumbered Cash, Beginning
Prior Year Cancelled Encumbrances

Unencumbered Cash, Ending

The notes 1o financial statements are an integral part of this statement,

Statement 3

i6

Variance-
Favorable
Actual Budget (Unfavorable)
301,991 5 280,850 $ 21,141
3,109 4,534 (1,425)
40,929 45,198 (4,269)
719 849 (130)
0
330,854 239,076 0
0
0
0
165,000 (165,000)
677.602 755,507 {149,683)
0
0
0
0
0
0
0
0
0
0
0
0
586,940 755,240 168,300
0
0
0
586,940 $ 755.240 $ 168,300
90,662
288,048
0
378,710



USD #372 SILVER LAKE, KS
ANY NONBUDGETED FUNDS

Statement of Cash Receipis and Expenditures

For the Year Ended June 30, 2012

CASH RECEIPTS
Taxes and Shared Revenue
Ad valorem property tax
Delinquent tax
Motor vehicle tax
RV tax
Mingral production tax
Federal grants
State aid/granis
Charges for services
Interest income
Miscellaneous revenues
Operating transfers

Total Cash Receipts

EXPENDITURES
Instruction
Student support services
Instruction support staff
General administration
School adminisiration
Operations and mainienance
Student transportation services
Central support services
Other support services
Food service operations
Student activities
Facility acquisition and construction services
Debt service
Operaling transfers
Adjustment for qualifying

budget credits

Total Expenditures

Receipts Over (Under) Expenditures
Unencumbered Cash, Beginning
Prior Year Cancelled Encumbrances

Unencumbered Cash, Ending

The notes to the financial statements are an integral part of this statement.

Contingency
Textbook Reserve

39335
210
11,971

51,516 0
37.804
100

37,904 0

13,612 0

16,276 484,000

0

29.888 484000

17
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Statement 3

Title I

45,670

43,670

45,670

45,670
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USD #372 SILVER LAKE, KS
ANY NONBUDGETED FUNDS
Statement of Cash Receipts and Expenditures
For the Year Ended June 30, 2012

Diug Free
Title IV

Carl
Perkins

CASH RECEIPTS
Taxes and Shared Revenue
Ad valorem property tax b 5
Delinquent tax :
Motor vehicle tax
RV iax
Mineral production tax
Federal grants
State aid/prants
Charges for services
Interest income
Miscellaneous revenues
Operating transfers

2,689

Total Cash Receipts 0

2,689

EXPENDITURES
Instruction
Student support services
Instruction support staff
General administration
School administration
Operations and mainfenance
Student transportation services
Central support services
Other support services
Food service operations
Student activities
Facility acquisition and construction services
Debt service
Operating transfers
Adjustment for qualifying

budget credits

1,106

Statement 3

Title ITA

3,839

8,839

8,839

Total Expenditures 0

1,106

Receipts Over (Under) Expenditures 0
Unencumbered Cash, Beginning 750
Prior Year Cancelled Encumbrances 0

1,583
739

Unencumbered Cash, Ending 5 750 b

2,322

The notes to the financial statements are an integral part of this statement.

18

8,839

o



Stalement 3

USD #372 SILVER LAKE, KS
ANY NONBUDGETED FUNDS
Statement of Cash Receipts and Expenditures
For the Year Ended June 30, 2012

Early
Childhood
Title VIB Flo-Thru

CASH RECEIPTS
Taxes and Shared Revenue
Ad valorem property tax b 5
Delinquent tax
Molor vehicle tax
RV tax
Mineral production tax
Federal grants 144,504 7,216
State aid/grants
Charges for services
Interest income
Miscellaneous revenues
Operating transfers

Total Cash Receipis 144,504 7,216

EXPENDITURES
Instruction 144,504
Student support services 7,216
Instruction support staff
General administration
School administration
Operations and maintenance
Student transportation services
Central support services
Other support services
Food service operations
Student activities
Facility acquisition and construction services
Debt service
Operaling transfers

Adjustment for qualifying
budget credits

Total Expenditures 144 504 7216

=
]

Receipts Over (Under) Expenditures
Unencumbered Cash, Beginning
Prior Year Cancelled Encumbrances 0 0

o
]

Unencumbered Cash, Ending b 0 5 0

The notes to the financial stalements are an integral part of this statement.
1%



Statement 4

USD #372 SILVER LAKE, KS
AGENCY FUNDS
Statement of Cash Receipts and Cash Disbursements
For the Year Ended June 30, 2012

Beginning Cash Cash Ending

Fund Cash Balance Receipts Disbursements Cash Balance

Payroll liabilities b 191,391 hY b 2972 b 188,419

High Schoo} :

AFS 734 288 318 704
Drama 1,898 5,254 4 697 2,455
Student Council 1,931 1,372 2,643 660
FCCLA 125 90 95 120
FFA 274 13,330 10,938 2,666
JR. High student council 1,469 347 589 1.427
Class of 2010 226 226 0
Class of 2011 950 1 239 712
Class 0of 2012 3,134 7.026 9,295 863
Class of 2013 374 8,647 8,606 325
Class of 2014 2,951 500 560 3,291
Class of 2015 0 1,515 280 1,235
Kansas Beef Council R0 80
Art Club 653 1,234 1,158 729
National honor society 50 136 33 153
National forensics league 3,551 36,615 33,930 6,236
Band 9,900 9,711 15,409 4202
Vocal 16 0,480 8,445 1,051
Scholars' bowl 1,375 600 709 1,266
Spanish club 223 0 0 223
Varsity cheerleaders 1,012 15,959 12,296 4,675
JR. High pep club 68 68 0
JR. High locker deposit 0 215 10 205
Pommers 1,233 11,045 10,478 1,802
JR. High cheerleaders 3,392 9,660 3.592 4 460
Total b 227512 b 133,645 5 132.696 b 228 461

The notes to the financial statements are an integral part of this statement.
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UNIFIED SCHOOL DISTRICT NO. 372
Silver Lake, Kansas

NOTES TO FINANCIAL STATEMENTS

NOTE 1 - Summary of Significant Accounting Policies
Financial Reporting Entity

USD No.372 is a municipal corporation governed by an elected seven member
beard. The district as an entity has been defined to include, on a combined
basis, (a) USD No.372 (b) organizations for which USD No. 372 is financially
accountable, and (c) other organizations for which the nature and significance
of their relationship with USD No.372 are such that exclusion would cause the
reporting entity’s financial statements to be misleading or incomplete. There
are currently no organizations which meet the foregoing criteria for being
combined in the District’s report.

Fund Descriptions

In governmental accounting, a fund is defined as an independent fiscal and
accounting entity with a self-balancing set of accounts recording cash and
other financial resources, together with all related liabilities and residual
equities or balances, and changes therein, which are segregated for the
purpose of carrying on specific activities or attaining certain objectives in
accordance with special regulations, restrictions or limitations.

The following types of funds comprise the financial activities of the District
for the year 2012:

Governmental Funds

General Fund — To account for the resources except those required to be
accounted for in another fund.

Special Revenue Funds — To account for the proceeds of specific revenue
sources {other than major capital projects) that are restricted by law or
administrative action to be expended for specified purposes.

Debt Service Funds — To account for the accurnulation of resources for,
and the payment of, interest and principal on general long-term debt.

Fiduciary Funds

Agency Funds — To account for assets held by a governmental unit in a
trustee capacity or as an agent for individuals, private organizations, other
governmental units, and/or other funds.

22



NOTE 1 -

UNIFIED SCHOOL DISTRICT NO. 372
Silver Lake, Kansas

NOTES TO FINANCIAL STATEMENTS
Summary of Sienificant Accounting Policies (Continued

Statutory Basis of Accounting

The statutory basis of accounting, as used in the preparation of these statutory
basis financial statements, is designed to demonstrate compliance with the
cash basis and budget laws of the State of Kansas. Cash receipts are
recognized when the cash balance of a fund is increased. Expenditures include
disbursements, accounts payable and encumbrances. Encumbrances are
commitments related to unperformed (executory) contracts for goods and
services, and are usually evidenced by a purchase order or written contract.
For an interfund transaction, a cash receipt is recorded in the fund receiving
cash from another fund, and an expenditure would be charged in the fund
from which the transfer is made.

The municipality has approved a resolution that is in compliance with K.S.A.
75-1120a(c), waiving the requirement for application of generally accepted
accounting principles and allowing the municipality to use the statutory basis
of accounting.

Departure from Generally Accepted Accounting Principles (GAAP)

The basis of accounting described above results in a financial statement
presentation which shows cash receipts, cash disbursement, cash and
unencumbered cash balances, and expenditures compared to budget. Balance
sheets that would have shown noncash assets such as receivables, inventories,
and prepaid expense, liabilities such as deferred revenues and matured
principle and interest payable, and reservations of fund balance are not
presented. Under accounting principles generally accepted in the United
States of America, encumbrances are only recognized as a reservation of fund
balance; encumbrances outstanding at year-end do not constitute expenditures
or liabilities. Consequently, the expenditures as reported do not present the
cost of goods and services received during the fiscal year in accordance with
United States generally accepted accounting principles. Capital assets that
account for the land, buildings, and equipment owned by the municipality are
not presented in the financial statements. Also, general long-term debt such as
general obligation bonds, temporary notes, and compensated absences are not
presented in the financial statements,

23



UNIFIED SCHOOL DISTRICT NO. 372
Silver Lake, Kansas

NOTES TO FINANCIAL STATEMENTS

NOTE 1 - Summary of Significant Accounting Policies {Continued)

Reimbursed Expenses

Expenditures in the amount of $ 18,386 are classified as reimbursed expenses
in the General Fund. The purpose of these expenditures is payment for goods
and services in which fees are collected and such expenditures are exempt
from the budget law under K.S.A. 79-2934.

Reimbursed expenses are defined as repayments of amounts remitted on
behalf of another party. All reimbursed expenses shown in the financial
statements meet the following criteria: 1) the related disbursement was made
in the current year on behalf of the payee, 2) the item paid for was directly
identifiable as having been used by or provided to the payee, and 3) the
amount of the reimbursed expense was directly tied to the amount of the
original cash disbursement.

Budgetary Information

Kansas Statutes require that an annual operating budget be legally adopted for
the general fund, special revenue funds (unless specifically exempted by
statute), debt service funds, and enterprise funds. The statutes provide for the
following sequence and timetable in the adoption of the legal annual operating
budget:

1.  Preparation of the budget for the succeeding calendar year on or before
August 1%,

2. Publication in local newspaper of the proposed budL%et and notice of
public hearing on the budget on or before August 5.

3.  Public hearing on or before August 15™, but at least ten days after
publication of notice of hearing,

4. Adoption of the final budget on or before August 25"
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NOTE 1

UNIFIED SCHOQOL DISTRICT NO. 372
Silver Lake, Kansas

NOTES TO FINANCIAL STATEMENTS

— Summary of Significant Accounting Policies (Continued)

Budgetary Information (Continued)

The statutes allow for the governing body to increase the originally adopted
budget for previously unbudgeted increases in revenues other than ad valorem
property taxes. To do this, a notice of public hearing to amend the budget
must be published in the local newspaper. At least ten days after publication,
the hearing may be held and the governing body may amend the budget at that
time.

The statutes permit transferring budgeted amounts between accounts within an
individual fund. However, such statutes prohibit expenditures in excess of the
total amount of the adopted budget of expenditures of individual funds.
Budget comparison statements are presented for each fund showing actual
receipts and expenditures compared to legally budgeted receipts and
expenditures.

All legal annual operating budgets are prepared using the modified accrual
basis of accounting, modified further by the encumbrance method of
accounting. Revenues are recognized when cash is received. Expenditures
include disbursements, accounts payable, and encumbrances. Encumbrances
are commitments by the city for future payments and are supported by a
document evidencing the commitment, such as a purchase order or contract.
All unencumbered appropriations (legal budget expenditure authority) lapse at
year-end.

A legal operating budget is not required for capital projects funds and trust
funds and the following special revenue funds:

Carl Perkins Title ITA Fund

Title IV Fund Early Childhood Flo-Thru
Contingency Reserve Fund District Activity Funds
Title I Fund Title VI B Fund
Textbook Rental Fund

Spending in funds which are not subject to the legal annual operating budget
requirement is controlled by federal regulations, other statutes, or by the use
of internal spending limits established by the governing body.
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UNIFIED SCHOOL DISTRICT NO. 372
Silver Lake, Kansas

NOTES TO FINANCIAL STATEMENTS

NOTE 1 — Summary of Significant Accounting Policies (Continued)

Inventories and Prepaid Expenses

Inventories and prepaid expenses which benefit future periods are recorded as
expenditures.

Use of Estimates

The process of preparing financial staternents requires the use of estimates and
assumptions regarding certain types of assets, liabilities, revenues and
expenses. Such estimates relate primarily to unsettled transactions and events
as of the date of the financial statements. Accordingly, upon settlement, actual
results may differ from estimated amounts.

NOTE 2 - Deposits and Investments

Deposits

K.S.A. 9-1401 establishes the depositories which may be used by the district.
The statute requires banks eligible to hold the district’s funds have a main or
branch bank in the county in which the district is located and the banks
provide an acceptable rate of return on funds. In addition, K.5.A. 9-1402
requires the banks to pledge securities for deposits in excess of FDIC
coverage. The district has no other policies that would further limit interest
rate risk.

K.S.A. 12-1675 limits the district’s investments of idle funds to time deposits,
open accounts, and certificates of deposit with allowable financial institutions;
U.S. government securities; temporary notes; no-fund warrants; repurchase
agreements; and the Kansas Municipal Investment Pool. The district has no
investment policy that would further limit its investment choices. The district
had no investments during 2012.

Concentration of Credit Risk

State statutes place no limit on the amount the district may invest in any one
issuer as long as the investments are adequately secured under K.S.A. 9-1402
and K.S.A. 9-1405.
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UNIFIED SCHOOL DISTRICT NO. 372
Silver Lake, Kansas

NOTES TO FINANCIAL STATEMENTS

NOTE 2 — Deposits and Investments (continued)

Custodial Credit Risk — Depaosits

Custodial credit risk is the risk that in the event of a bank failure, the district’s
deposits may not be returned to it. State statutes require the district’s deposits
in financial institutions to be entirely covered by federal depository insurance
or by collateral held under a joint custody receipt issued by a bank within the
State of Kansas, the Federal Reserve Bank of Kansas City, or the Federal
Home Loan Bank of Topeka, except during designated “peak periods” when
required coverage is 50%. All deposits were legally secured at June 30, 2012.

At June 30, 2012, the government’s carrying amount of deposits was
§ 2,677,950 and the bank balance was $ 3,455,300. The bank balance was
held by one bank resulting in a concentration of credit risk. Of the bank
balance, § 250,000 was covered by federal depository insurance and the
balance was collateralized with securities held by the pledging financial
institutions’ agents in the district’s name,

Custodial Credit Risk — Investments

For an investment, this is the risk that, in the event of the failure of the issuer
or counterparty, the government will not be able to recover the value of its
investments or collateral securities that are in the possession of an outside
party. State statutes require investments to be adequately secured.

NOTE 3 — Defined Benefit Pension Plan

Plan Description — USD No. 372 participates in the Kansas Public
Employees Retirement System (KPERS), a cost sharing multiple-employer
defined benefit pension plan as provided by K.S.A. 74-4901, et seq. KPERS
provides retirement benefits, life insurance, disability income benefits, and
death benefits. Kansas law establishes and amends benefit provisions. KPERS
issues a publicly available financial report that includes financial statements
and required supplementary information. That report may be obtained by
writing to KPERS (611 S. Kansas; Topeka, KS 66603) or by calling 1-888-
275-5737.
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UNIFIED SCHOOL DISTRICT NO. 372
Silver Lake, Kansas

NOTES TO FINANCIAL STATEMENTS

NOTE 3 — Defined Benefit Pension Plan (continued)

Funding Policy - K.S.A. 74-4919 and K.S.A. 74-4921 establishes the
KPERS member-employee contribution rates. Effective July 1, 2009 KPERS
has two benefit structures and funding depending on whether the employee is
a Tier 1 or Tier 2 member. Tier 1 members are active and contributing
members hired before July 1, 2009. Tier 2 members were first employed in a
covered position on or after July 1, 2009. Kansas law establishes the KPERS
member-employee contribution rate of 4% of covered salary for Tier 1
members and at 6% of covered salary for Tier 2 members. Member-
employees’ contributions are withheld by their employer and paid to KPERS
according to the provisions of section 414 (h) of the Internal Revenue Code.

The State of Kansas is required to contribute the statutory required employers
share.

NOTE 4 - Risk Management

The District is exposed to various risks of loss related to limited torts; theft of,
damage to and destruction of assets; errors and omissions and natural disasters
for which the county carries commercial insurance. There have been no
significant reductions in coverage from prior years and settlements have not
exceeded coverage in the past three years.

NOTE 5 — Compliance with Kansas Statutes

We noted budget violations per K.S.A 79-2935 in the Drivers Education and
At Risk (K-12) Funds for the period under audit.

NOTE 6 — Compensated Absences

Classified employees and administrators receive one day of sick leave for
each full month of contracted employment. They may accumulate an amount
of days equal to annual contracted full months multiplied by five. Once a
classified employee or administrator has accumulated the maximum number
of sick leave days, the employee will be paid at a rate of 56% of his hourly
pay for the unused days in June or July of each contract year. Teachers have
the option of receiving payment for unused sick leave (maximum of ten days)
or transferring one or more days to a special sick leave account.
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UNIFIED SCHOOL DISTRICT NO. 372
Silver Lake, Kansas

NOTES TO FINANCIAL STATEMENTS

NOTE 7 -~ Interfund Transactions

Operating transfers were as follows:

Statutory

From To Authority Amount
General Fund Textbook Rental Fund K.S.A.72-6428 §$11,971
General Fund Capital Qutlay Fund K.S.A 72-6428  § 78,436
General Fund Professional Development  K.S.A. 72-6428  $ 31,571
General Fund Special Education Fund K.5.A.72-6428  § 531,770
General Fund Vocational Education Fund K.S5.A. 72-6428  § 42,855
Supplemental General Fund  Special Education Fund K.8.A.72-6425  § 400,000
Supplemental General Fund ~ Vocational Education Fund K.8.A. 72-6425  § 158,853
Supplemental General Fund  Food Service Fund K.5.A. 72-6425 20,000
Supplemental General Fund At Risk (K-12) K.5.A.72-6425  $213,353
Supplemental General Fund At Risk (4 yr old) K.S.A.72-6425 5 20,000

NOTE 8 — Other Post Employment Benefits

As provided by K.S.A. 12-5040, the local government allows retirees to
participate in the group health insurance plan. While each retiree will still
receive a portion paid by the district towards their premium therefore they will
pay the difference in amounts, conceptually, the local government is
subsidizing the retirees because each participant is charged a level of premium
until the age of 65. However, the cost of this subsidy has not been quantified
in these statements.

Under the Consolidated Omnibus Budget Reconciliation Act (COBRA), the
government makes health care available to eligible former employees and
eligible dependents. Certain requirements are outlined by the federal
government for this coverage. The premium is paid in full by the insured.
There is no cost to the government under this program.

NOTE 9 - Contingency
The District receives federal and state grants for specific purposes that are
subject to review and audit by federal and state agencies. Such audits could

result in a request for reimbursement by federal and state agencies for
expenditures disallowed under the terms and conditions of the appropriate
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UNIFIED SCHOOL DISTRICT NO. 372
Silver Lake, Kansas

NOTES TO FINANCIAL STATEMENTS

NOTE 10 —Subsequent Events

Subsequent events for management’s review have been evaluated through
September 1, 2012. The date in the prior sentence is the date the financial
statements were available to be issued.

NOTE 11 — Cash Basis Exception

The State of Kansas statutes exempt all funds from a cash basis violation if the
violation was as result of delayed payment by the state.

NOTE 12 — Compliance with K.S.A. 72-6417 (d) and K.S.A. 72-6434 (d)

K.8.A. 72-6417 (d) and K.S.A. 72-6434 (d) requires the school district to
record any payment of general state aid that is due to be paid during the month
of June and is paid to the school district after June 30, as a receipt for the
school year ending on June 30. The following shows the revenue as required
by the Statutes:
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Note 12

USD #372 SILVER LAKE, KS

GENERAL FUND

STATUTORY REVENUES AND EXPENDITURES - STATUTORY AND BUDGET

For the Year Ended June 30,2012

CASH RECEIPTS
Taxes and Shared Revenue
Ad valorem properly tax
Delinquent tax
Moler vehicle tax
RV tax
Mineral production tax
Federal grants
State aid/grants
Charges for services
Interesl income
Miscellaneous revenues
Operating transfers

Total Cash Receipts

EXPENDITURES

Instruction

Student supporl services

Instruction support staff

General administration

School administration

Operations and maintenance

Student transportation services

Central support services

Other support services

Food service operations

Student activities

Facility acquisition and construction services

Debt service

Operating transters

Adjustment to comply with
legal max

Adjustment for qualifying
budget credits

Total Expenditures

Receipts Over (Under) Expenditures
Unencumbered Cash, Beginning
Prior Year Cancelled Encumbrances

Unencumbered Cash, Ending

Variance-
Favorable

Actual Budget {Unfavorable)

5 519,063 483,944 b 35,119
5,632 7,788 (2,156)

0

0

0

2,250 2,230
4,066,933 4222045 (155,112)

0

¢

18,386 18,386

0
4612264 4,713,777 (101,513)
2,655,299 2,528,666 (126,633)
108,112 89,681 (18,431)

155,106 183,245 28,139

266,247 405,417 139,170

268,191 278,329 10,138

336,516 346,594 16,078

128,546 165,290 36,744

0

o

0

0

0

0

696,003 717,194 21,191
(118,782) (118,782)

18,386 18,386

4,614,020 4,614,020 b 0

(1,756)
1,756
3 0

31



Note 12

USD #372 SILVER LAKE, KS
SUPFLEMENTAL GENERAL FUND

STATUTORY REVENUES AND EXPENDITURES - STATUTORY AND BUDGET
For the Year Ended June 30, 2012

CASH RECEIPTS
Taxes and Shared Revenue
Ad valorem property tax
Delinquent tax
Motor vehicle tax
RV tax
Mineral production tax
Federal grants
State aid/grants
Charges [or services
Interest income
Miscellaneous revenues
Operating transfers

Total Cash Receipts

EXPENDITURES

Instruction

Student support services

Instruction support slaff

General administration

School administration

Operations and maintenonce

Student lransportation services

Central support services

Other support services

Food service operations

Student activities

Facility acquisilion and construction services

Debt service

Operaling transfers

Adjustment to comply with
legal max

Adjustment for qualifying
budget credits

Totnl Expenditures

Receipts Over (Under) Expenditures
Unencumbered Cash, Beginning
Prior Year Cancelled Encumbrances

Unencumbered Cash, Ending

32

Variance-
Favorable
Actual Budget (Unfavorable)
708,976 5 721,751 b (12,775}
7,191 9,461 (2,270)
91,933 100,705 (8,772)
1,621 1,891 (270)
0
0
855,337 832,547 22,790
0
0
]
0
1,665,038 1,666,355 (1,297)
89,202 223,754 134,462
2,809 6,435 3,646
59,450 47,793 {11,657)
74,023 36,191 (17,832)
4,938 53,943 49005
419,294 515,454 100,160
143,562 115,423 (28,139)
) 0
10,800 12,110 1,310
0
]
0
]
812,206 396,944 (213,262)
(15,693) (13,693)
0
1,616,374 3 1,616,374 3 0
48,684
69,968
118,652
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 James M. Long, CPA
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‘901 Kentucky, Suite 104, - e 735-312-9091
~“Lawrence, KS 66044 I D Fax 785-312-9249
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o Board of Education h : ;
o _Umﬁed School District No. 372
‘Sllver Lake Kansas 66539 o

' ',’-INDEPENDENT AUDITORS’ REPORT ON INTERNAL CONTROL OVER
" FINANCIAL COMPLIANCE REPORTING AND OTHER MATTERS BASED ON.“ -
AN AUDIT OF FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE-- '
4 WITH GOVERNMENT AUDITIN G STANDARDS - '

We have audlted the ﬁnan(:lal statements of Unified School Dlstnct No. 372 Sllver Lake .
. Kansas as .of and for the year ended June 30, 2012, and ‘have issued our report thereon - L
- dated September 1, 2012. In our report, our. opm1on was quallﬁed due 'to,_the .use. of . _
- another comprehensrve ba31s of accounting. We conducted our:audit in accordance with -
" auditing standards generally accepted in the United States of America. and the standards A
o appllcabie to financial audits contained in Government Audltmg Standard 1ssued by the L
L Comptroller General ofthe Umted States ' r L

Ee Internal Control Over Fmancml Reportma

e AIn plannmg and performmg our audtt we conmdered Umﬁed Schoo] Dlstnct No 377’ R
- ifiternal control. over ﬁnancral reportmg as a basis for designing our audltlng procedures R
"o for the purpose of expressing our opinion on the financial statements; but not for the -
- purpose of expressing an opinion on the effectiveness of the Umﬁed School Dlstnct No
' 372’s internal control-over financial ‘reporting. Accordlngly we do not express an oplmon '
"~ on the effectlveness of the Organization’s. 1ntema1 control over ﬁnanc1a1 reportlng L

- A def‘ iciency in UIIEI nal contr ol exists when the de51gn or- operatlon of a control does not e
© allow management or employees, in the normal course of perfomnng their asmgned'i B
L functxons to prevent or'detect misstatemnents on a tlmely bas1s A material weaimess is 2 -

- ,deﬁcrency, or combination of deficiencies, in 1ntema1 control such- that ‘there is a

_ - teasonable possibility that a material . misstatement of the orgamzatton s ﬁnanmal ‘
statements wrll not be prevented or detected and corrected on a tnnely ba51s

- Our consideration of internal contro] over financial repomng was for the l1m1ted purpose L
' described in fhe first. paragraph of ithis section and:- would -hot necessanly 1dent1fy all .
o .deﬁcrencles in. 1nterna1 control that rmght be 51gmﬁcant deﬁ01enc1es or materlal :
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weaknesses. We did not identify any deficiencies in internal control over financial
reporting that we consider to be material weaknesses, as defined above

Compliance and Qther Matters

As part of obtaining reasonable assurance about whether Unified School District No.
372’s general purpose financial statements are free of material misstatement, we
performed tests of its compliance with certain provisions of laws, regulations, contracts
and grants, noncompliance with which could have a direct and material effect on the
determination of financial statements amounts. However, providing an opinion on
compliance with those provisions was not an objective of our audit and, accordingly, we
do not express such an opinion. The results of our tests disclosed no instances of
noncompliance that are required to be reported under Government Auditing Standards.

This report is intended solely for the information and use of the audit committee,
management, others within the organization, and federal awarding agencies and pass-
through entities and is not intended to be and should not be used by anyone other than
these specified parties.

GPA PY
/
Long CPA, PA

A Professional Association
Certified Public Accountant

September 1, 2012



