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o INDEPENDENT AUDITORS’ REPORT ON FINAN CIAL STATEMENTS ‘

o We have audlted the ﬁnanclal statements of Umﬁed Scheo] Dlstnct No. 420 Osage Clty, _

- Kansas, as of and for the year ended June 30 2012, as listed in the table of contents.
These financial statements are the responsibility of the District’s management. Our =

. responsibility is to express an opinion on these financial statements based on our audit.

‘We conducted our audit in accordance with auditing standards generally accepted in the'
. United States of America, the Kansas Municipal Audit Guide and the standards
- applicable to financial audits contained in “Government Aunditing Standards”, issued by
- the Comptroller General of the United States. Those standards require that we plan and -
perform the andit to obtain reasonable assurance about whether the financial statements
are free of material misstatement. An audit includes examining, on a test basis, evidence
- . supporting the amounts and disclosures in the financial statements. An audit also includes
- assessing the accounting principles used and significant estimates made by management,
as well as evaluating the overall financial statement presentatlon We beheve that our -
audit prowdcs a reasonable ba51s for our opmmn - '

‘ As descnbed more fully in Note 1, Umﬁed School District No. 420 has prepa:red thcse
financial statements in conformlty thh the accounting practices prescribed by the State
.. of Kansas to demonstrate compliance with the cash basis and budget laws of the State of

Kansas, which practices differ from accounting principles generally accepted in the

- United States of America. The effect on the financial statements of the variances between
‘these regulatory accounting practices and accounting principles generally accepted in the
~United States of Amerlca, although not reascnable deterrmnable are presumed to be

' 'matenal : :

; In our opinion, because of the effects of the matter d1scussed in the preceding paragraph
the financial statements referred to above do not present fairly, in conformity with .
accounting principles generally accepted in the United States of America, the financial . -

- position of Unified School District No. 420 as of June 30, 2012, or the changes in its
financial posmcn for the year then ended.



In our oplmon the finaricial statements referred to above present fzurly, in all matena] '

. rtespects, the cash and unencumbered oash balances of the Unified School District No.
-420, as of June 30, 2012, and its cash Teceipts and expenditures, budgetary comparisons,
-and changes in long-term debt and long-term debt matuntles for the year then ended on

the basm of accountmg descnbed in Note 1 : :

In accordance with Government Audmng Standards, we have also issued our report dated

. September 30, 2012, on our consideration of Unified School District No. 420°s internal

control over finarcial reporting and on our tests of 1ts compliance with certain provlsmns -
* of laws, regulations, ‘contracts, and grant agreements and other matters. The purpose of
~ that report is to describe the scope of our testing of intemal control over financial
~ reporting and compliance and the results of that testing, and not to provide an opinion on
the internal control over financial reporting or on compliance. That report is an integral
part of an audit perfonned in accordance with Govérnment Audmng Standard and
should be con31dered n assessmg the results of our audlt '

oy s

_Long CPA, PA
.. A Professional Association _
Certified Public Accountant

© September 30,2012
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- USD #420 DSAGE CITY, KANSAS

Statement of Cash Receipts and Expenditures - Actual and Budgel

GENERAL FUND

For the Year Ended June 30, 2012

CASH RECEIPTS
~ Taxes and Shared Revenue
*Ad valorem property tax .
" - Delinquent tax
Motor vehiele tax
RV tax
-~ Minera| production tax
Federal grants
State aid/grants
Charges for services
Interest income
- Miscellaneous revenues
Operating (ransfers

“Total Cash Receipts

- EXPENDITURES
' Instruction '

Student supporl services
Instruction support stall
General administration

School sdministration’
Operations and maintenance
Student transportation services
‘Central supporl services

" Other support services

- Food service operations

Student activities

Facility ncqulsmon and construction services

Debt service

. Operating transfers
Ad_] ustiment to compIy w:th
“legal max
Adjustment for qualifying
. budpet credits

Total Expendihir_e:‘_.
Receipts Over (Under) Expenditures
Unencumbered Cash, Beginning
_ Prior Year Cancelled Encumbrances
._ Unencumberad Cash, Ending
See Note 11 (cash basis exception)

See Note 12 (statutory presentﬂtion)_. _

The notes 1o the financial statements are an integral part of this slatement,

i _Stn_lement 3

Y

. Variance-
. .- Favorable
Actual Budpet (Unfavorable)
$.. 442507 § 414917 § 27,590
7.668 5335 2,333
_ _ 0
2,179 . 0 2,179
4,338,315 4379970 . . (41,655)
. )
912 912
: 0
" 4,791,581 4,800,222 - (8,641)
2,047,381 2,154,335 106,954
153,749 143,342 (10,407)
" 197855 182,743 (15,112)
153,150 126,800 (26,350)
340,175 319,200 (20,975)
753,063 636,300 ~(116,763)
-132,269 122,057 (10,212)
‘ o 0
120322 115262 (5,060)
D
0.
| | 0
- 892,208 1,000,183 107,975
(10,962) (10,962)
912 912
* 4,790,172 $_ 4790172 3 0
1,409
(389,801)
0
$_ (388392)

-5-



Statement 3

USD #420 OSAGE CITY, KANSAS
'SUPPLEMENTAL (GENERAL FUND
Slmement of Cash Receipts end Expenditures - Actual and Budget
For the Year Ended June 30, 2012

Variance- '
Faverable

o Actual __‘Budget {Unfavorable)
CASH RECEIPTS _ L I
* Taxes and Shared Revenue - ' o SR o '
Ad valorem propertylax $ - 494400 3. . 542937 § (48,537
- Delinguent tmx o 5530 o 3879 1,651
- Metor vehicle tax - -~ . . U 35487 41369 _ -(5.882)
“RVitax - S o686 g8 1))
- Mineral pmducuon ax . o o 0
Federnl gramts = . - : T | R I .0
"State aid/grants | : L 566,32 © 556,802 © 9,519
Charges for services = : s o s SR o S0
TInterest income ; ' o : o
. Miscellaneous revenues
Operating tmnsfers . '

(==

TotalCashRecmpls - L ,1024240 0 1,145,683 O (43259)

ZIJXPENDITURES P P o
o Instruction . - ' o T 499270 ° T 530,327 . 31,057
Student support services = - - - - T B '
Instruction support stafl ’ I ) ’ S
. General administration
- Schoel administration S . : : S
* Operations and mdintenance - S S s 0
* Student transportation services o B L
* Central support services
Other support services
Food service operations -
© Student activities :
Facility acquisition and construchun services
Debt service : L O o ‘ o
_Opf:ratmg transfers . - '_ 579,261 548,204 . - {31,057
' © Adjustment to complymth o R L o
legal max - - S S A D
- Adjustment for qualifying : ' S L '

coodoooooooo

- budget eredits . - SR L _ . S g

Tl Bgpendiwes 1075 C5__1078531 - § 0

o _Receipts Over"(Under)Expendimres: SRR 23,893

Unencumbered Cash, Beginning R T (4,216)
Prior Year Cancelled Encumbrances -~ = - 0

Unencumbered Cash, Ending 5__ 19677

See Note 11 (cash basis :xcéption)

"~ See Note 12 (statutory presentation)

- The notes to the financial slatements are an integral part of this statement. -



- USD #420 OSAGE CITY, KANSAS
. VOCATIONAL EDUCATION FUND

Stalemenl of Cash Receipts and Expenditures - Actual and Budget _

- For ihe Year Ended June 30, 2012

Statement 3

- Variance-

Favorable

R - Actual
CASH RECEIPTS : -
~Taxes and Shared Revenue R -
Ad valorem propenytax L B
Delinquent tax RV
Motor vehicle tax
- RViax
- Federal grants
‘State aid/grants .
Charges for services
Interest income
o Miscellaneous revenues

_OpetaUngtIansfers X 38972

-Tola] CashRece1p!5_ o o '\'-"38',97_2 _

' EXPENDITURES

Istucion U gen

- Student support__se'rvices
Instruction support staff
. General administration
. School administration .
Operations and maintenance
Student transportation services
Central suppor services
Other support services
- Food service operaﬁons
" Student activities = " : -
Facility acquisition and consu'uctmn semces
.. Debt service :
- Operating transfers
.- ‘Adjustment to cumply w1th
- legalmax -
. Adjustment for qualifying -
- budgetcredits

' Budget

47,000

{Unfavorable)

cococooocoo

<

L (8,028) .

47.000

(8,028)

50,652

3

S Lo o

L o

S $__ - 50652

| TollBxpenditres . e

. Receipts Over (Under) Expenditures . R (3,652)". =

" Unencumbered Cash, Beginning . . . e 3,652

"Prior Year Cancelled Encumbrances. - - R

: 'UmncdﬁlberedCash_,En:ding 5 0

The notes to the fmancia} statements are an integral paft of this statement.

SRS S

8028




‘USD #420 OSAGE CITY, KANSAS

SPECIAL EDUCATION FUND
Statement of Cash Receipts and Expenditures - Actual and Budgel
Fc)r the Year Ended Iune 30, 2012 :

'‘CASH RECEIPTS
Taxes and Shared Revenue
Advalorem property tax
Delinquent tax
Motor vehicle 1ax
- RViax
‘Federal prants -
State aid/prants
- Charges for services
Interest income
‘Miscellaneous revenues
Operatmg Hmlsfers

Tota_l Cash Receipis

. EXPENDITURES
Instruction _
Student support services
Instruction support staff
General administration
School administration
Operations and maintenance
Student transportation services
Central support services
Other support services
Fooed service operations
-Student activitics
* Facility acquisition and construction semces
Debt service ‘
Operating transfers
Ad_]ustment o comply with
legal max
Adjustment for qualifying
- budget credits

..Tota] Expenditures

Receipts Over (Under) Expenditures
-Unencumbered Cash, Beginning
Prior Year Cancelled Encumbrances

Unencurmbered Cash, Ending

- The notes 1o the financial statements are an integral part of this statement.

‘Statement 3

© Varance-

_ ' _ . Favorable
Actual Budget (Unfavorable)
b 5 $ .0
. _ 0

0

K 0
12,440 12,440
0

0
0.

- 989918 1,007,323 (17,405)
1,002,358 -1;007,323 (4,965)
1,010,644 -1,029,101 . 18,457
0

0

0

: - 0

6,580 . 22,357 115,777

; _ , "0

0

0

0

0

0
0

0

0

1,017,224 3 1,051,458 5 34 234

. (14,866)
44,135 -
0

529069

8-




'USD #420 OSAGE CITY, KANSAS
FOOD SERVICEFUND = -

Slalement of Cash Receipts and Expenditures - Actual and Budget |

Fur Lhe YearEndBd June 30, 2012

Statement 3

. Variance-

0. . .

 'The notes 1o the financial statements arc an integral part of this statement. - |

._.9_.

. . S - Favorable
S Actual Budget - (Unfavorable)
- CASH RECEIPTS - :
. Taxes and Shared Revenue . o AT ‘
_ Adva]erempruperwmx R B T 0
-Motor vehicle tax S0
- Fedenl grants - - . . 173,718 175,053 - (1,335) -
" . State aid/grants - - ST 3444 .. 2,833 o611
- Charges for services L 103,313 94121 9,192
Interest income - . - T o 0
Miscellaneons revenues - . 3 . 5,883 20,000 C(14,117)
' Operating transfers .~ L 30,063 45,000 (14,937)
“Total CashRece'ipts* R L 316421 337,007 (20,586)
EKPENDITURES L
- Imstroction - 0
.- Student support services 0
* Instruction support staff =~ - 0
~'General administration - 0
* School administration o ; , : 0
~ Operations and maintenance ~ .- 472 563 91 -
- Student transporiation services ' : = 0
- -Central support services 0
§ Othersupportsendces _ : : . 0
-Food service opemations =~~~ .- T 332386 . 352,881 20,495
- Student activities o ' e 0
Facility acquisition and conslmcnon sarvlces -0
Debt service 0
‘Operating transfers - -0
" Adjustment tocomply wnh E
legal max ‘ S0
+ Adjustment for quahfymg -
budpet credits 0
"Total Expenditures L - 332858 - §_ - 353444 20,586
Receipis Over (Under) Expenditures  ~ - 7 (16,437)
“Unencumbered Cash, Beginning IR .- 16437
- Prior Year Cancelled Encumbrances . ' c D
- Unencumbered Cash, Ending - S R



USD #420 OSAGE CITY, KANSAS

CAPITAL OUTLAY FUND

Statement of Cnsh Receipts and Expenditures - Actunl and Budget

1"or the Year Ended June 30, 20]2

SLﬂteménlB__"

'Ihe notes Lo the ﬁnancm] statements are an mtegrﬂ] part of this statement.

-l 0- -

- Variance-
. . Favorable
S ] ‘Actual Budget (Unfavorabie)
CASH RECEIPTS _ g D AR
- Taxes and Shared Revenue _ _ _ : L . _

. ‘Advaloremproperty tex - . .. .§ . 234 $. 13544 0§ . (7.310)
‘Delinquent tax - : 2,081 . 1,233 . .818
Motor vehicle tax - . . © 13,084 - 15,081 ©(1,997)
RV tax S S ©o248 254 I (5 T

. “Fleodcontrel” ~ - . o432 : :

" Federal grants ' S ) o 0

State aid/grants 0
Churges for services : S B 0
Interest income B AR 1 2 Lo T 3,932

- Miscellaneous revenues .+ - o 13,150 15282 (2.132)

Operating transfers . C o 0
Total Cash Receipts S S 39131 45394 (6,695)

. EXPENDITURES SRR - ' co o
~Instruction - o Lo 50,314 150000 99 686 -
Student support services S o R 0
~* Instruction support staff 0
_ Generdl administration 0 -
- . School administration .0

. Operations and maintenance s L 0

* Student transportation services. . - ©.70,000 70,000

‘Central support services ' C 0

- Other support services .. 0

Food service operatmns ' 0.
*Student aclivities o i . . ’ : 0
Facility acquisition and construction senuces ' 43,023 . 200,000 © 156,977
Debt service ' R L o 0

-Operating transfers 0

- Adjnstment to comply 1 wn;h :

. legal max - 0
. Adjustment for quahfymg ' S
‘ budgel credjts 0
. Tut_nI Expenditures - S 93337 - $__ 420000 - 326663

Receipts Over (Under) Expenditures - _ - (54,206) -

Unencumbered Cash, Beginning .o 635319

‘Prior Year Cancelled Encumbrances Co e

'Unencum_béfed Cash, Ending =~ I S 581,113



‘Stalement 3

~“USD #420 OSAGE CITY, KANSAS
: RECREATION COMMISSION FUND
Siate.ment of Cash Receipts and Expenditures - Actual and Budget
For the Year Ended June 30,2012

" Variance-
Favorable

‘ B " Actun] " Budget {Unfavorable)
CASHRECEIPTS : o . I
Taxes and Shared Revenue s _ - : . :

- Ad valorem property tax $ BT o $ 0
Delinquent iax ' _ - - ‘ So200 0 L 200)
Motor vehicle tax T A : _ o R ) 0

~ RV tax ' ‘ '

Federal grants

State aid/granis

Charges for services

Interest income

Miscellaneous revenues

oo oOCOooco

Operating transfers

" .. Total Cash Receipts e : o 0 T B 200 : - (200)

'EXPENDITURES
- Instruction: ,
Student transportation services.
- Instruction support staff '
General administration
School administration
. Operations and maintenance
Student support services
.Central support services
Other support services
Foed service operations _ ) _ . o
- Community service operahons : R X } - 200 . . 200
* Student activities o ' A
. Facility acquisition and construction semces
~Debt service .
‘Operating transfers
Adjustment to comply wﬂh : e ‘ ) .
legal max - . . : L . . 0
Adjustment for quahfymg ' ' ' o

COoO o000 oo oo O

E=R-E-E-

budgetcredns o B __ | . ‘ L 0

Tota]Expendimres L o 0 5 ) 200 b 200

Receipts Over (Under) Expenditares L _ 0
Unencumbered Cash, Beginning i 0
Prior Year Cancelled Encumbrances CL : 0

Unencumbered Cash, Ending o R .0

The notes to the ﬁnanclal statements are an mtegral part of this stntement
: -11-



USD #420 OSAGE CITY, KANSAS
, PROFESSIONAL DEVELOPMENT FUND '
. Statement of Cash Receipts and Expenditures - ActuaI and Bud get :
- For the Year Ended June 30, 2012 o '

Stalement 3

Variance-
Favorable -

: S . Actual _ Budget.
. CASHRECEPTS - = = ' T
~ Taxes and Shared Revenue L S
Ad valorem property tax - s s
Delinquent tax e RN
- Matervehicle tax
RViax =
Federa] grants
- State aid/prants ‘
Charges for services
* Interest income
-~ Miscellaneous revenues
" Operating transfers

U nfavorable)

CoSooocooCcoOG

(o}

TofaiCaShReceipls o IR S 0o g

* EXPENDITURES
" Instruction ' .
" ' Student support services T _ o s o
. Instruction support staff .-~ - 0 7 TgRR88 - 29,894
- General administation o L
* School administration
Operations and maintenance
Student transportation services
~ Ceritral Support services .
Other support services
Food service operations
- -Student activities
- F acility acquisition and construction services
. Debit service '
" Operating transfers
Adjustment to comply with .
-+ legalmax ©
- ~ Adjustment for quahfymg
. budget credits

. 21 ,006

oo'ococ:c:coc--o

"$ . 21006

"_TomlExpendimres o gsms g 29,894

* Receipts Over (Under) Expenditures o -"(8,888)
- Unencumbered Cash, Beginning s 29,894
Prior Year Cancelled Encumbrances =~ ol '

. Unencumbered Cash, Ending - $___~ 21006

-The notes 10 1he ﬁnancxal stalements are an mtegml pznt of this statement. .
-12- .



' USD #420 OSAGE CITY, KANSAS -

Staternent 3

* KPERS SPECIAL RETIREMENT CONTRIBUTION FUND .
Stalemeni of Cash Receipts and Expenditures - Actual and Budget
: For lhe YearEnded June 30, 2012

‘CASHRECEIPTS
Taxes and Shared Revenue
. .Ad valorem property tax
Delmquent fax -
- Motar vehicle iax
 RViax
-~ Federal grants
- State aid/grants
- Charges for services
- Imterest income _
" Miscellaneous revenues’
Opemnting transfers

Totat Cash Receipts '

EXPENDITURES
* Instruction
© Student support services
~ Instruction support staff
- General admnmstmnun o

e Schoo] admministration

‘Operations and maintenance .
. Student transportation semces o
" Central support services :
‘Other support services
- Food service operau(ms
Student activities

Facility acquisition and construcnon semces _

- Debt service
. Operating transfers _
- Ad_}usiment 10 comply Wlth )
' ‘legal max - '
- Adjustment for quahl}ang
. budget crf:dlts ’ '

'. Tola] _Expen_d_ltures

Receipts Over (Under) Expenditures
. Unencumbered Cash, Beginning . -

. _. * Prior Year Cancelled Encmnbrance.s

- Unenétm_;béred Cash, Ending

Variance- o
o S Favorable -
© - Actual Budget _ - (Unfavorable)
5 $ 0
c 0
0 .
0
391,418 404,990 L (13,572)
-0
0
o
U sag 404990 | o (13,572)
260,801 C 271612 1681
. 8,568 9,000 Y <)
- 21,524 290000 - 7476
S 11,550 13,319 S L7698
. 32,769 30,000 L (2,769)
26,069 20000 - 6,069
7,249 6443 . (806) -
/11,408 L9616 . 1 (1,792)
- 11,480 - 10,000 L (1480)
R i
0
0
0
0
391418 §_ 404990 © § 13572
0.
Y
0
0

. The notes to fmancnal staiements are an mtegral pan of this slatemenL

-]3-



 Statemment 3

. USD #420 OSAGE CITY, KANSAS

AT RISK FUND (K-12)

Stalemem of’ Cash Receipts and Expenditures - Actual and Budget
: ~ Forthe YearEnded .Tune 30 2012 '

" CASHRECEIPTS
Taxes and Shared Reverme
- Ad valorem property tax
~ Delinguent tax
Motor vehicle tax
‘RViax '
Federal grants
State aid/grants
-Charges for services
Inietest income
- Miscellaneous revenues
Operating transfers
Total Cash Receipts
EXPENDITURES
Instruction
Student support services
Instruction support staff’
“General administration -
School administration
- Operations and maintentance
Student transportation services
‘Central suppart services
. Other support services
. Food service opemations
Student activities
. Facility acquisition and construcbun services
Debt service :
* Operating transfers
. AdJuslment to comply with
legal max

. Adjustment for qualifying
1 budget credils

" Total Expenditures

. Receipts Over (Under) Expendjﬁlres
. Unencumbered Cash, Beginning
Prior Year Cancelled Encumbrances

Unencumbered Cash_, Ending

- Variance-

: )  Favorable
Actual _ Budget "+ {Unfavorahble)
5 $ )
- -0
0
0
0
0
- . 0
10,000 . (10,000)
. o : S 0
412516 449,064 , - (36,548)
412,516 459,064 (46,548)
411,439 457,987 . . 46,548
1,077 L4077 0
- 0
SR
0
0
0
0.
0
0
-
o
0
412516  $_ 459064 @ S§ 46548
0
o
0
0

' 'Ihe notes 1o financial statements are an integral p;m of this statement.
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USD #420 OSAGE CITY, KANSAS
- BOND AND INTERESTFUND

Statement 3

: Statement of Cash Receipts and Expenditures - Actual and Budget

For the YeaIEnded June 30 2012

. CASH RECEIPTS
Taxes and Shared Revenue -
Ad valorem property tax
Delinquent tax '
Motor vehicle tax
RViax
“Federal grants
State aid/grants
~ Charges for services
Inferest income
_ ‘Miscellaneous revenes
Operating transfers

" Total Cash Receipts

EXPENDITURES
Instruction
Student support services
Instruction support staff
(General administration
Scheol administration
Opermations and maintenance
Student transportation services
- Central support services
Other support services
Food service operations
Student activities
Facility acquisition and construction services
" Debt service
Operating transfers
Adjustment to comply with
* lepal max :
Adjustment for quahfymg
budget crechls

. Tota_l Expenditures

Receipts Over (Under) Expenditures
‘Unencumbered Cash, Beginning
. Prior Year Cancelled Encumbrances

Unencurqbeljed Cash, Ending .

N

$

Variance-
_ ' . o Favorable
Actual - Budpet - (Unfavorable)
222,421 211,873 $ 10,548
4,167 2572 - 1,595
26,590 . 30,707 R Y))
. 506 517 L (m
- 224,366 | 224,408 R ()|
o S 0
.9 .9
140,343 140,343
e S
618,402 470,077 - . 148325
S0
0
0
.
0
o
0
0
0
0
. S K 0
510,361 498,685 S - (11,676)
0
0
' 510,361 498685 § (11,676)
108,041
467,077
0
575,118

——

The notes to financial statemenls are an integral part of this statemenL
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USD #420 OSAGE CITY, KANSAS
“ANY NONBUDGETED FUNDS

_ Statemer_nt of Cash Receipts and Expendltures

‘CASH RECEIPTS .
Taxes and Shared Revenue
- Ad valorem property tax
' De]mquent tax
* Motorvehicle tax
RViax . o
* Federal grants
- State aid/grants . -
Charges for services
Interest income '
- Miscellaneous revenues
'Operating transfers
Total Cash Receipts
EXPENDITURES
" Instruetion -
- Student support services
" Instruction support siaff
' General administration
~'School administration
Operations and maintenance .
Student transportation services
Central support setvices
~ Other support services

.- Food service operations
" - Student activities

-Forthe Year En_ded June ~30_,_ 2012

.-Tiﬂelj—D_ - . Contingency

-Ed Tech

. Statement 3 '

Reserve

Title1

19657

119,657

Facﬂlty acquisition and constmcnon services

Debt service
_ Operatmg transfers -
Adjustment for quahf}ung
budgf:t credlls

Total Expenditures -

' _-Recéipts Over (Under) Expenditures

Unencumbered Cash, Beginning -

-~ Prior Year Cancelled Enémnbrahce_s

- Unencambered Cash, Ending

44,137

- 128,038

- 8,076

44,137

136,114

(44,137
377,105
0 .

(16,457
33727

332,968

The notes to Lhe ﬁnﬂnmal slalemenls are an mlegml pan of ﬂus statemant.

. _.16_ .
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USD #420 OSAGE CITY, KANSAS
ANY NONBUDGETED FUNDS

- Statement of Cash Receipts and Expenditures

. CASHRECEIPTS
Taxes and Shared Revenne
Ad valorem property tax
- Delinquent tax
Motor vehicle tax
RViax
- Federal grants
- Stale aid/grants
Charges for services
Interest income
- Miscellangous revenues
- Operating transfers '

Te.ia] Cash Receipts .

" EXPENDITURES
- Instruction
Student support services
' Instruction support staff
- General administration
School administration
Operations and maintenance
Student transportation services
*_Central support services
Other support services
- Food service operations
‘Student activities

For the Year Ended June 30, 2012

Title I-A

. Teacher Quality

25,012

25,012

Statement 3

Learm'ng

E Tree Grant

2,480

22,532

_ Facility acquisition and constl'uqﬁon Services

Debt service

- Operating transfers
Adjustment for qualifying -
© budget credits: '

~ Total Expenditures

. Receipts Over (Under) Expenditures
- Unencunibered Cash, Beginning
Prior Year Cancelled Encumbrances

Unéncumb_ered C.a‘sh, Ending

The notes to the financial statements are an integral part of this statement.

253,012

1,722

. 1,722,

o

(1,722)
2,141

419
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USD #420 OSAGE CITY, KS

AGENCY FUNDS

Statement of Cash Receipts and Cash stbursemcnts
' - For the Year Ended ]une 30,2012

' Beginm. ing

The noles to the financial stalements are an integral part of this statement.

Cash - - Cash

©$ 180813

Fund CashBalance - Receipts Disbursemenis -
- Payroll Labilities 8 185724 . . § $ 4911
Bames Scholarship L 300 . . g o
'Gamble Scholarship 5940 1,000 .
" Brady Scholarship . 01,250 5000
. High School S S
* Alumni Gifis 206 L
Class of 2012 1,365 40 015050
_ ' Classof 2013 245 18818 18,851 .
Class of 2014 - 85 120 . 39
Class of 2015 S50 95 e
CAtClub - © 1,499 - 454 .. 284
Drama Club 0 o _
School play . : : 1,708 1,282 ' 1,383
- Fellowship DfChnsnan Alhlf:tcs. : “328 o ST '
HS Chorus - . o 868 814 1554
HS Chorus Fundr 274 I T
‘Student Council 723 9,951 - 7,376
 MusicFund .- .670 490 LT
National Forensic League 2,006 - 3,054 . 3,944
- Scholars Bow! - -221 152 259
. SpanishClub 704 o406 o 194
- ‘National Honor Society 2,551 S 1447 . 29289
* KeyCiub 1,095 . 781 . 517
L TiM 0 S S
‘Cheerleaders 2,318 7,390 8,945
Pep Club =~ - 298 . : ST
Dance Club - 522 5,133 - 4,472 -
. Sales Tax 9 59 o
Mlddle School : : , R
- Student Council 102 119,310 . 16,993
‘Middleschool Cheerleaders 37 4,649 4,515
Builders' Club 3,344 976 3,999
_ - Sales Tax R 17 3,060 L 12,530
* Elementary School T e o
Student Council | 7,501 1866 - . - 5865
“Total - $__ 222294  § 80947 - § 92,832

o Statement 4

" Ending
'Cash Balance

300
4,940
- 1950

206
0
212
166

145

- 1,669
0
1,607 -
328
. 128
o274
. 3,208

383

1,116
114

916 -

- 1,709
1,359
0
763
o228
- 1,183
683

2,919
{445
321 .

3,502

% 210409
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N UNIFIED SCHOOL DISTRICT NO. 420
Osage City, Kansas

NOTES TO FINANCIAL STATE_MENTS

NOTE 1 — Summary of Significant Accounting Policies
) Financial Regoi_'ting ‘E.nti’g

- USD No. 420 is a municipal corporation- governed by an elected seven
member board. The District as an entity has been defined to include, on a
combined basis, {(a) USD No. 420 (b) organizations for which USD No. 420is -

- financially accountable, and (c) other organizations for which the nature and
significance of their relatlonshlp with USD No. 420 are such that exclusion
~ would cause the reporting entity’s financial statements to be misleading or
incomplete. There are cumrently no organizations which meet the foregomg
a crlterla for being combined in the Dlstnct 3 report

Fund Deseripﬁons _

In governmental accounting, a fund is defined as an independent fiscal and
accounting entity with a self-balancing set of accounts recording cash and
other financial resources, together with all related liabilities and residual
equities or balances, and changes therein, which are segregated for the.
purpose of carrying on specific activities or attaining certain obJectwes in .
accordance w1th spema] regulatlons restnctlons or lmntatlons '

- _The followmg types of funds comprlse the ﬁnanclal actlwhes of the Dlsmct
. forthe year2012 : '

_Gt)vernmental Funds |

General Fund — To account for the TESOUICes except those requn'ed to be
accounted for in another fund -

Sp_ecial Revenue 'Funds — To account for the proceeds of specific revenu_e
sources (other than major capital projects) that are restricted by law or -
) admi_nistrative action to be expended for spé:ciﬁed purposes. -

Debt Service Funds — To account for the accumulation of resources for
and the payment of; genera] iong-term debt pnnmpal and interest.

Flducmg_f Funds

_ Agency Funds — To account for assets held by a govemmerital unitin a
' trustee capacity or as an agent for individuals, pnvate orgamzahons other,
governmental umts and/or other funds : :

o =20-0



UNIFIED SCHOOL DISTRICT NO. 420
Osage Clty, Kansas

NOTES TO F]NAN CIAL STATEMENTS

NO’I‘E 1- Summarv of Slgnlf' cant Accountmg Pohcxes ( Contmued)

Statutorv B:131s of Accountmg

o The statutory basis of accountmg, as used n ﬂle preparatmn of these statutory
~ 'basis financial statements, is designed to demonstrate compliance with the
- cash basis and budget laws of the State of Kansas. Cash receipts are
recognized when the cash balance of a fund is increased. Expendttures include
~disbursements, accounts - payable and encumbrances. Encumbrances are
~ commitments related to unperformed (executory) contracts: for goods and

. services, and are usuaﬂy evidenced by a purchase order or written contract.
For an interfund transaction, a cash receipt is recorded in the fund receiving

- cash from another fund, and an expendtture would be charged in the fund '

. from whmh the transfer is made o :

‘_ The D1str1ct has approved a resolution that is in comphance w1th K.S A 75-

.. 1120a(c), waiving the requirement for application of generally accepted E

‘accounting pnnc1p1es and a]lowmg the District to use the statutory ba31s of
accountmg : o o _ -

o 'Departure from Generallv Accepted Accountmg Prmclp]es (GAAP)

"I'he bas1s of accountmg descnbed above results in a financial statement
presentation which shows cash receipts, cash disbursement, cash and
‘unencumbered cash balances, and expenchtures compared to budget. Balance =
- sheets that would have shown noncash assets such as receivables, inventories,
. and prepaid expense, hab]htles such as deferred - revenues ‘and matured
principle and interest payable and reservations of fund balance are not
-presented. Under accounting principles generally accepted in the United -
‘States of America, encumbrances are only recognized as a reservation of fand
~ balance; encumbrances outstandlng at year-end do not constitute expenditures - - -
“or liabilities. Consequently, the expenditures as reported do not present the .
-~ “cost of goods and services received during the fiscal year in accordance with
- United States generally accepted accounting principles. Capltal assets that
account for the land, buildings, and equipment owned by the District are not
* presented in the financial statements. Also, general long-term debt such as
* general obligation bonds, temporary notes and compensated absences are not
-‘ presented in the ﬁnanclal statements :

C21-



UNIFIED SCHOOL DISTRICT NO. 420
- - Osage City, Kansas :
.-~ NOTES TO FINANCIAL STATEMENTS
NOTE 1- Summary of Siggii."_l(':an.t Accounting Policies ijnti‘nuéd!

L Reimbursed Expenses

. 'Exlﬁenditﬁres in .,thé é_mouht of § 912 are classified as reimbursed expenses in- - |
- the General -Fund. The purpose of these expenditures is payment for goods
~ and services in which fees are collected and such expenditures are exempt

from the budget law under K.S.A. 79-2934.

Reimbursed expenses are defined as repayments of amounts temitted on

- behalf of another party. All reimbursed expenses shown in the financial
. statements meet the following criteria: 1) the related disburserment was made
in the current year on behalf of the payee; 2) the item paid for ‘was directly

- identifiable as having been used by or provided to the payee, and 3) the

. amount of the reimbursed expense was directly tied to the amount of the
- original cash disbursement. - . L '

~Budgetary Information _

Kansas Statutes require that an annual operating budget be legally adopted for
- .the general fund, special revenue funds (unless specifically exempted by
. statute), debt service funds, and enterprise funds. The statutes provide for the
. following sequence and timetable in the adoption of the legal annual operating
- budget: ¢ . SR R o

* 1. Preparation of the Bud_get for the succeadihg 6_ale1ﬁdar year on or before
2,. .'Publi'c_:ati.dn in l_oc.al newspaper of the pfbpds;ed budgét and noﬁbc of
~ " public hearing on the budget on or before August 5, o

3. . Public hearing on or -beforé August 15, but at least ten days after
- publication of notice of hearing. .- -

4, ‘ “-A_ddption of the final bﬁdget.oﬁ or before Aug_uét 25h, S

The statutes allow for the governing body to increase the originally adopted

- budget for previously unbudgeted increases in revenues other than ad valorem
~ property taxes. To do this, a notice of public heating to amend the budget
- must be published in the local newspaper. At least ten days after publication, -

- the hearing may be held and the governing body may amend the budget at that

-22-



_ UNIFIED SCHOOL DISTRICT NO. 420
Osage City, Kansas

NOTES TO FINAN CIAL STATEMEN’I‘S

NOTE 1- Summarv of S]gmi" cant Accountmg Pohcles { Contmued)

- Budgetarv Informatmn { Contmued)

time. There were budget amendments in Bond and Interest Fund during the |
'year 20]2 _

The statutes permzt transfemng budgeted amounts between accounts w1th]n an

individual fund. However, such statutes prohibit expenditures in excess of the

total amount of the adopted budget of expenditures of individual funds.

~ Budget comparison statements are presented for each fund showing actual

‘receipts and expendltures eompared to legally budgeted recelpts and
-+ expenditures. DR

All legal annual operatmg budgets are prepared using the modified accrual

-basis of accounting, modified further by the encumbrance method of .

accounting. Revenues are recognized when cash is received. Expendltures
‘include disbursements, accounts payable, and encumbrances. Encumbrances
~ are commitments by the city for future payments. and are supported by a
- document evidencing the commitment, such as a purchase order or confract.
All unencumbered appropnatlous (]ega] bud get expendlture authonty) lapse at
year—end _ _ _ S

A legal operatmg budget is not requlred for Capital prOJects finds and trust .
funds and the followmg special revenue funds: - '

Leeujnmg Tree Grant Fund =~ "~ Title TIA Fund

- District Activity Funds - Title IID Fund

Tifle]Fund - ) ,ContingencyReser_ve Fund
' I'State'ImProvement Grant Fund R : y

o Spendmg in finds which are not subject to the legal annual operating budget
- ~'requirement is controlled by federal regulations, other statutes, or by the use -
- of internal spending Inmts estabhshed by the govermng body

- Inventones and Prepald Expenses

- Inventor;es and prepaJd expenses Wthh beneﬁt future periods are recorded as
' expendltures :

-23-



NOTE I-

NOTE 2~

UNIFIED SCHOOL DISTRJCT NO 420
‘ Osage Clty, Kansas

_ NOTES TO FINAN CIAL STATEMENTS

Summarv of ngylficant Accountmg Pohc1es ( Contmued}

Use cf Estimates B

The process of prepanng ﬁnanc1al statements requn‘es the use of esttmates and :
assumptions regardmg certain types ‘of assets, liabilities, revenues and

- expenses. Such estimates relate primarily to unsettled transactions and events
- as of the date of the financial statements. Accorchngly, upon settlement actuaI '

results may defer ﬁom estlmates

Depos;ts and Investlnents

' Degosit

K S A 9- ]401 estabhshes the depomtones thch may be used by the District.

* The statute requires banks eligible to hold the District’s funds have a main or
‘branch bank in the county in which the government is located and the banks
provide an acceptable rate of return on funds. In addition, K.S.A. 9-1402

: requ]res the banks to pledge securities. for deposits in excess of FDIC

“coverage. The. government has no other p01101es that would further Iimit
mterest rate nsk g : : .

K S.A.12- 1675 limits the District’s investments of idle funds to time deposits,
open accounts, and certificates of deposit with allowable financial institutions;
‘U.S. government securities; temporary notes; no-fund warrants; repurchase
agreements and the Kansas Municipal Investment Pool. The District has no
_investment policy that would further limit its investment cho:ces The Dlstnct '

- had no mvestments dunng 2012,

Concentratmn of Credit Risk

State statutes place no lnmt on the amount the Dlstnct may mvest in any one
issuer as long as the investments are adequately secured under K. S A 9-1402

o and K.S.A. 9-1405.

Custodlal Credlt RlSk Deuos:ts

Custodlal cred;1t nsk is the risk that n the event of a hank failure, the Dlstnct s -

deposrts may not be returned to it. State statutes require the District’s deposits
in financial institutions to be entirely covered by federal dep051tory Insurance
~or by collateral held under a joint custody receipt issued by a bank within the

_ State of Kansas the Federal Reserve Bank of Kansas Clty, or the Federal o

' _'.'-.24.-_



UNIFIED SCHOOL DISTRICT NO. 420
- - Osage City, Kansas

NOTES TO FINANCIAL STATEMENTS

NOTE 2 Dep051ts and Investments (contmued)

Custodlal Credlt Risk — Deposits ( continued) _ |

Home Loan Bank of Topeka, except durin.g designated “peak periods” when
' requ1red coverage is 50% All depos1ts were ]egally secured at June 30, 2012

At June 30, 2012 the DlSti’lCt s carrymg amount of dep051ts was $ 7,898, 535
- and the bank balance was § 8,387,717. The bank balance was held by one
bank resulting in a concentration of credit risk. Of the bank balance, $250,000
was covered by federal depository insurance and the balance was

“collateralized with sccurltles held by the p]edgmg financial mstltutmns agents

- 1in the district’s name.

S Custodial Credit Risk — Investments

' For an investment, this is the risk that, in the event of the fatlure of the issuer
- or counterparty, the district will not be able to recover the value of its
. investments or collateral securities that are in the possession of an outside
. party State statutes reqmre mvestments to be adequately secured

: NOTE 3 Deﬁned Benef t Pensmn P]an |

P]an Descrlptlon — USD No. 420 parttc:pates in the Kansas Public
- Employees Retirement System (KPERS), a cost sharing multiple-employer
defined benefit pension plan as provided by K.S.A. 74-4901, et seq. KPERS
- provides retirement benefits, life insurance, disability income benefits, and
death benefits. Kansas law establishes and amends benefit provisions. KPERS
issues a publicly available financial report that includes financial statements
“and required supplementary information. That report may be obtained by

writing to KPERS (611 S Kansas; Topeka, KS 66603) or by ca]lmg 1-888-

275-5737

andmg Pollcy — KS.A. 74-4919 and K.S.A. 74-4921 establishes the o

"KPERS member-employee contribution rates. Effective July 1, 2009 KPERS -

‘has two benefit structures and funding depending on whether the employee is

a Tier-1 or Tier 2 member. Tier 1 members are active and contributing

members hired before July 1, 2009. Tier 2 members were first employed in a

covered position on or after July 1, 2009. Kansas law establishes the KPERS

member-employee contribution rate of 4% of covered salary for Tier 1
* members and at 6% of covered salary for Tier 2 members. Member-

25



.NOTE3

U'NIFIED SCHOOL DISTRICT NO 420 _
Osage City, Kansas ‘

NOTES TO F]NANCIAL STATEMENTS '

Deﬁned Beneﬁt Pensmn Plan ( contlnued)

employees contnbutrons are withheld by thelr employer and paJd fo KPERS

‘ accordmg to the prov1srons of sectron 4] 4 (h) of the Internal Revenue Code

_NOTE4

The State of Kansas 18 reqmred to contnbute the statutory requlred employers
share - . . . :

stk Management :

‘The Dlstnct 1s exposed to various risks of loss related to lnmted torts theft of :
" damage to and destruction of assets; errors and omissions and natural disasters
~ for which the county carries commercial insurance. There have been no

significant reductions in coverage from prior years and settlements have not

o exceeded coverage in the past three years o

INOTES

Comphance w1th Kansas Statutes

We noted a wolahon K S. A 79-2935 of The Budget Law, in the Bond and

, Interest Fund

: NOTE6

C Eensated Absences

Vacatlon is provrded to central ofﬁce employees and head hlgh school and
elementary secretaries (three weeks), cnstodrans (two weeks), principals (one

~ week) and the Superinténdent (twenty days). All employees receiving

y Employees receive one day per month worked for sick leave Srck leave can

vacation time are encouraged to use it timely. Vacat.ron days not used dunng '
the year are not camed forward to the next year. . . :

. - accumulate as long as  the employee is employed by the District.

‘Accumulated sick leave will only be paid after the employee bas been w1th the
District ten years and leaves or retires, and then one out of each seven days

~ accumulated will be paid up to a maximum of thirty days. An employee can

“forfeit two days.of accumulated sick leave for one day of personal or
professwnal leave. Maxmmm days that can be forferted per year is srx days

Each employee recerves two days per year for personal leave and two days per .

~'year bereavement leaVe _

The Dlstnct has not accrued compensated absences because the amount
. cannot be reasonably estunated



NOTE 7 Interfund Transactlons -

UNIFIED SCHOOL DISTRICT NO. 420
' Osage Clty Kansas -

NOTES TO FINANCIAL STATEMENTS

. Statutory

NOTE 8— Other Post Emplovment Beneﬁts

NOTE 9

As prowded by K. S A 12- 5040 the DlStI‘lCt allows retlrees to partlmpate in

5000

S From . o ) o To - Authority Amount
" General Fund . Food Service Fund - KS.A 726428 - § 10,000
- General Fund. & - Special Educat]on Fund = ~K.S.A 72-6428 ‘ 842,208 .
‘GeneralFund ~ . Vocational Education Fund K.S.A. 726428 5000
. General Fund " At-RiskFund (K-12)  * K.SA 726428 - 3
. Supplemental General Fund - AtRisk Fund (K-12) . K.s.A. 726425 733,516
Supplemental General Fund Food Service Fund . K.S.A 72-6425 : 20,063
- Supplemental General Fund ~ Special Education Fund ~ ~ K.S.A. 72-6425 147,710
Supplemental General Fund ; Vocatlonal Educatlon Fund K S.A. 72-6425' 3

1,972

" the ‘group health insurance plan. While each retiree pays the full amount of the . R
appllcable premium, conceptua]ly, the local government is subsidizing the - -

retirees because each participant is charged a level of premium regardless of

‘ age. However the cost of thls subsn:ly has not been quantlﬁed in these
- statements : : : _ ‘ : : :

- Under the Consohdated Ommbus Budget Reeoncﬂlanon Act (COBRA) the

" District makes health care ‘available to ehglb]e former employees and eligible

" dependents. Certain reqmrements are outlined by the federal ‘government for

this coverage. The premium is paid in full by the insured. There 1sno costto

the District under this prog;ram

Con gencg _

The Dlstnct Teceives federal and state grants for spec:1ﬁc purposes that are 1 |
‘subject to review and audit by federal and state agencies. Such audits could -

~result in a request for reimbursement by federal and state agencies for
expendltures disallowed under the terms and conditions of the appropriate

~agency. In the opinion of the District’s management, such dlsallowances, if

any, w1ll not be s1g111ﬁcant to the Dlstnct s ﬁnancml statements

-7



- UNIFIED SCHOOL DISTRICT NO. 420
o - Osage City, Kansas

. NOTES TO FINANCIAL STATEMENTS

" NOTE 10 ~Subsequent Events

Subsequent events for management’s review _ha\{e been evaluated through
September 30, 2012. The date in the prior sentence is the date the financial
~ statements were available to be issued. : - L

. NOTE 11 = Cash Basis Exception

The State of _Karisas statutes exempt all funds from a cash basis violation if the
violation was as result of delayed payment by the state. SR

- NOTE 12 — Compliance with K.S.A. 72-6417 ( d) and K.S.A. 72'-6434 (d)

K.S.A. 72-6417 (d) and K.S.A. 72-6434 (d) requires the school district to~

record any payment of general state aid that is dué to be paid during the month
of June and is paid to the school district after June 30, as a receipt for the
school year ending on June 30. The following shows the revenue as required
by the Statutes: : o I Lo

, _'_23_ -



NOTE - 12 (continued) -

| USD #420 OSAGE CITY, KANSAS

- GENERAL FUND

STA TUTORY R.EVENUES AND EXPENDITURES - STATUTDRY AND BUDGET

" For the YearEnded June 30, 2012

- CASHRECEIPTS
Taxes and Shared Revenue
Ad valorem property tax
D&Imquent tax
" Motor vehicle tax
© RViax -
- Mineral produchon tax.
Federal grants
State aid/grants
Charges for services .
Interest income
Miscellaneous revenues
Operatjng trﬂnsf‘ers

Totnl Cash Recmpts

EXP]ZNDITU'RES
" Instruction _ )
Sindent support services -
“ Instruction support stafl
- General administration
School administration
. Operations and maintenance
Student transportation services
" Central support services
- Other support services
Food service uperﬂtmns
Student activities

. Variance-

Facility acqmsmun and cunstructmn semces."

Debt service
Operatmg transfers
_Adjustment to comply w1th
~ legal max .
Ad_}ustment for quuleyung
budget creths

: 'I'ptﬂIExp:ndimrf_fsl .

. Rece1pts Over (Under) Expend:tures
Unencumbered Cash, Beginning ‘
- Prior Year Cancelled Encumbrances

Unencumbered Cash, Ending" -

-- B IR Favorable
Actual. ' Budget “(Unfavorable)
S 442,507 414917 5. 2759
' - 7,668 5335 2,333
0
R 0
2,179 u : 2,179
4,336,906 4,379,970 (43,064)
kA D
8 0
912 912
C 0
. 4,790,172 4800222 " (10,050)
2,047,381 2,154,335 - - 106,954
153,749 C 143342 (10,407)
" 197,855 182,743 . L (15,112)
153,150 126,800 _(26 350)
340,175 . 319,200 (20,975)
- 753,063 636,300 (115 763)
132,269 " 122,057 . (10,.212)
© 120322 115,262 " (5,060
0
0
892,208 1,000,183 - 107,975
{10,962) (10,962)
912 912
4790172 4790072 5 0
0
0
0
5 0

-29-



. NOTE -‘12 (conﬁuued) _ .

USD #420 OSAGE CITY, w{NsAs _
SUPPLEMENTAL GENERAL FUND.

STATUTORY R_EVENU'ES AND EXPENDITURES - STATUTORY AND BUDGET

Fur lhe Year Ended ]nne 30 2012 -

CASH RECEIPTS o
- Taxes and Shared Revenue
Ad valorem property tax
- Delinquent tax
- Motor vehicle tax
RVitax :
" Mineral production 1ax
- Federal grants :
. State aid/grants
_* Charges for services
' Interest income W
i stcellaneous revennes
*.Operating transfers

' Total Cash Receipts -

- EXPENDITURES
‘Instruction :
. Student support services
Instruction support staff -
- General nd:mmstruhon
' —Schonl ndrmmstrahon
. Operations and maintenance
" Student transportation services
* Central support sérvices
Other support services
Food service operations . .
-Student activities .

Facility acqulsmcm and conslructmn servu:es

Debt service
Operatmg transfers
' Adjustment lo comply with
legal max '
'Ad_]ustment for quahfymg
‘budget credits

Total Expenditures

_ Receipfs Over (Uﬁder) Expendjturés o
* Unencumbered Cash, Beginning
* - Prior Year Cancelled Encumbrances

‘ ; :U_nencui_nﬁered Cash, Eﬂding

3

Varance-

53,575

- 30-

: ] - -~ Favorable
~Actual Budget (Unfavorable)
494,400 . § 542,937 8 (48,537)
5530 . . 3879 1,651.
35487 41,369 (5,882)
. 686 696 I
80 ' '
D
577,598 - " 556,802 . 20,796
-0
-
0
1,113,701 1,145,683 (31,982)
499,270 530,327 31 057
o e "o
0
o
0
o
0
r
0
0
D
. 579261 548,204 2 (31,057)
"0
0
1,078,531 - ©$__1,078531  § 0
35,170
18,405
L . 0
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Long CPA PA

. James M. Long, CPA

R ‘ _ Shareholder. o _ o S
901 Kentucky, Suite104 . . 785.312-9001
- -hawrence, KS66044 =~ . . - - . Fax 785-312-9249 =
jlm@jlon%cpa.com : BRSO L Cell 785-766-7556
oard of Education L o S

Unified School District No. 420
‘ Osage Clty, Kansas 66523 '

INDEPENDENT AUDITORS’ REPORT ON lNTERNAL CONTROL OVER .

- FINANCIAL COMPLIANCE REPORTING AND OTHER MATTERS BASED ON
AN AUDIT OF FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE
WITH GOVERNMENT AUDITING STANDARDS : :

We have. auchted the fi nancial statements of Umf ecl Sehool D]Stnct No 420, Osage Clty
Kansas as of and for the year ended Tune 30, 2012, and have issued oiir report thereon

-dated September 30, 2012. In our report, our opinion was quahﬁed due to the use of
another comprehensive basis of accountmg We conducted our audit in- accordance with
| _aud1t111g standards generally accepted in the United States of America and the standards g
-applicable to financial audits contained i in Government Audlbng Standards, issued by the -

Comptro]ler General of the Umted States S

o Internal Control Over Fmancxal Reportmg N

In planmng and perfomnng our audlt we con51dered Unified Schoo] Dlstnct No.. 420’ '
~internal control over finaricial reporting as a basis for designing our auditing procedures -
.~ for the purpose of EXpressing our opinion on the financial statements, but not for the
' purpose of expressing an opinion on the effectiveness of the Unified School District No.
~ 420’s internal control over financial reporting. Accordingly we do not express an opinion o
on the effectiveness of the Orgamzatlon 5 mtemal contro] over ﬁnancml reportmg '

' A defi czency in internal control exists when the design or opera‘aon of a control does not
- allow management or employees, in the nommal . coursé of _performing their assigned
functions, to prevent or detect misstatements on a tlme]y ba515 A material weakness is a
deficiency, or combination of deficiencies, in internal eontro] such that there is a
‘reasonable possibility that a material misstatement of the orgamzatlon s financial
: statements Wl].l not be prevented or detected and correc:ted ona tlmely basis. .

: Our con51derat10n of internal control over ﬁnanc1a] reportmg was for the limited purpose
described in the first paragraph of this section and was not designed to identify all

* deficiencies in internal control over financial ‘reporting that might be deﬁmenmes
- significant deficiencies, or material weaknesses. We did not identify any deficiencies in
- internal control over ﬁnanmal reportlng that we consnder to be material weaknesses as
'deﬁned above : : '



o _Board of Educatlon

Unified School District No. 420
Osage Clty, Kansas 66523

_ Compliance and Other Matters

'As part of obtammg reasonable assurance about whether Umﬁed Schoo] District No
420’s general purpose financial statements are free of material ‘misstatement, we.
perfon-ned tests of its compliance with certain prowsmns of laws, regula‘uons contracts
“and grants, noncomphance with which could have a direct and material effect on the

. determination ‘of financial statements amounts. However, providing an opinion on

- -compliance with those provisions was not an objectlve of our audit and, accordingly, we

" .do mot express such an. opinion. ~ The results of our tests disclosed no instances of -

' .noncomphance that are reqmred to be reported under Government Aud]tmg Standard

- This report is mtended solely for the mformat]on and use of the audit cormmttee 3
management, others within the organization, and federal awarding agencies and pass-
through entities and is not mtended to be and should not be used by anyone other than
: these spemﬁed partles ' . S :

M f /4

o Long CPA PA

A Professional As’sociatio;'_i '
- Certified Public Accountants

‘September 30, 2012 -



