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]NDEPENDENT AUDITORS’ REPORT ON FINAN CIAL STATEMENTS '

-We have aud1ted the ﬁnanmal staternents ef the mdwldual funds of Unified School _
~ ‘District No. 456, Melvern, Kansas, as of and for the year ended June 30, 2012 as listed in -
.. the table of contents. These financial statements are the responsibility of the District’s
" management. Our respon51b111ty is to express an opinion on these ﬁnanclal statements :

" based on our audlt : :

' _‘We con_due_ted our aUdit in accordance with auditing standards generally accepted in the
United States of America and the Kansas Municipal Audit Guide. Those standards
- require that we plan and perform the audit to obtain reasonable assurance about whether
~the financial statements are free of material misstatement. An audit includes examining,
on a test basis, evidence supporting the amounts and dlsclosures in the financial .
statements. An audit also includes assessing the accounting prmmples used and
~ significant estimates made by management as well as evaluating the overall financial
. statement. presentation. We believe that our audit prov;des a reasonable ba313 for our
oplmon : . _ _ S

As descnbed more fully in Note 1, the District has prepared these ﬁnanclal statements in .
'confonmty with the accounting  practices prescribed by the State of Kansas to
~demonstrate compliance with the cash basis and budget laws of the State of Kansas, -

- -which practices differ from accounting prmcaples generally accepted in the United States .

‘of America. The effect on-the financial statements of the variances between these )

~ - regulatory accounting’ practices and ‘accounting principles- generally accepted in the
~ United " States of Amenca, a]though not reasonable determmable are presumed to be
: matenal : : : : S e ‘

' -111 our opinion, because of the effects of the matter discussed in the precedmg pa:ragraph
the financial statements referred to above do not present fairly, in conformity with -

- accounting principles generally accepted in the United States of America, the financial

-~ position of the District as of June 30,2012, or the changes in 1ts ﬁnauclal posmon for the
year then ended. : : L "



- Inour epinjon the financial Staterrients referred to above present fairly, in all material
~ respects, the cash and unencumbered cash balances of the District, as of June 30, 2011,

~‘and its cash receipts and expenditures and budgetary compansons for the year - then _
K ended on the basis of accountmg desc:nbed in Note 1. - :

| Cﬂ/ﬂ/ M :

Long CPA,PA
- A Professional Association -
‘Certified Public Accountant =~ . -

| September 15, 2012
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USD #456 MELVERN, KS
GENERAL FUND

Statemcnt of Cash Receipts and Expenditures - Actual and Budget
For the Year Ended June 30, 2012

CASHRECEIPTS |
Taxes and Shared Revenue
Ad valorem property tzu{
Delinquent tax '
Motor vehicle tax
- RVitax
*Mineral pmductmn tax
- Federal grants
- State aid/grants
- -Charges for services
‘Interest income
. Miscellaneous revenues
Operating transfers

Total Cash Receipts

. EXPENDITURES

“Instruction
- Student support services
- Instruction support staff
General administration
School administration
Operations and maintenance
-Student transportation servnces
- Central support services
' Other support services
- Food service operations
- Student activities

. Facility acqms;tmn and construction services

Debt service

_ Operatmg transfers
Adjustment to comply with
' legal max :

* Adjustment for quahfymg

" budget credits - :

Total Expenditures
'Receipts Over (Under) Expenditures

Unencumbered Cash, Beginning
Prior Year Cancelled Encumbrances -

* Unencumbered Cash, Ending
- * SeeNote 11 (Cash Basis Exception) .

" See Note 12 (Statutory Presentation)

. The riotes to the financial statements are an integral part of this statement.

Statemient 3

- Variance-

5.

S o Tavorable
-Actual Budget = .- {Unfavarable)
$ 271,550 $ 260541 . § - 11,009
10,677 4,199 ' 6,478
0
_ o 0
1,097 . 0 1,097
2,049,419 . © 2,102,674 (53,255)
; 0
0 - 0
0
2,332,743 2,367,414 (34,671)
695,824 687,500 S (8324)
36,058 30,150 .. {5,908)
537,501 155,850 (1,651)
196,879 182,100 ~{14,779)
266,367 250,786 -°{15,581)
. 263,894 262,700 (1,194)
" 98,701 94,928 (3,773}
: 0.
0
0
0
o
o - S
746,142 803,400 57,258
(6,048) (6,048)
0 0
2,361,366 $ - 2361,366 $ 0
L (28,623)
{173,472)
0
B (200,095)



© USD #456 MELVERN, KS

. SUPPLEMENTAL GENERAL FUND
Statemem. of Cash Receipts and Expenditures - Actual and Budget
Fur the Year Ended June 30, 2012

- CASH RECEIPTS
Taxes and Shared Revenue
Ad valorem property tax
_ Delmquem tax .
Motor vehicle tax
RViax :
: Mineral production tax -
* Federa] prants '
 Slate aid/grants
Charges for services
Interest income
Miscellaneous revenues
- Operating transfers

Total Cash Receipts

EXPENDITURES
Instruction - :
Student support services
Instruction support staff
- General administration
"2 School administration .
" Operations and maintenance
Student transportation services
. Central sispport services =
Other support services
Food service operations
- Student activities
Facility acquisition and constructlon Services
- Debt service :
QOperating transters
Adjustment to comply w1th
legal max
- Adjustment for qual[fymg
_ budget credlts

" Total Expendltures
" Receipts Over _(Under) Expen'ditures

- Unencumbered Cash, Beginning
Prior Year Cancelled Encumbrances

Unencumbered Cash., Ending’ :
* See Note 11 (Cash Basis Exception)

See Note 12 (Statutory Presentation) -

 The notes to the financial staternents are an integml part'o‘f_ this statement.

Statement 3

(5731)

3 11,213

& -

(542)

Variance-
. - ‘ © Favorable
Actual "Budget - . (Unfavorable)
5 247,769 . § . 269,438 § (21,669)
' 10,949 3,865 7,084
22479 ‘28,210
700 941 (241)
)
159472 151,827 7,645
' 0
0
0 D
441,369 454,281 (12,912)
238930 - © 249,500 710,570
7,121 o (7,121)
0
T o 0
- 62,042 61,500
- o
o
.0
0
0
i ‘o 0.
112,907 - 110,000 (2,907)
D .
o
Co 421,000 $_ - 421,000 $ 0
20,369
(9,156)
0



USD #456 MELVERN, KS

Statement 3

VOCATIONAL EDUCATION FUND
. Statement of Cash Receipts and Expenditures - Actual and Budget
: For the Year Ended June 30,2012 ' :

- CASH RECEIPTS
Taxes and Shared Revenue
Ad valorem property tax
- Delinquent tax
Motor vehicle tax
RV tax _
Mineral production tax
Federal grants
State aid/prants
Charges for services
Interest income
Miscellaneous revenues
Operating transfers

Total Cash Receipts

EXPENDITURES

- ~ Instruction

Student support services
Instruction support staff
General administration
~ School administration
. Operations and maintenance
Student transportation services
Central support services
Other support services
Food service operations
Student activities
Facility acquisition and constructlon services
Debt service
Operating transfers
Adjustment to comply wlth
‘legal max -
Adjustment for quallfymg
budget credlts

Total Expenditures

Receipts Over (Under) Expenditures
Unencumbered Cash, Beginning
Prior Year Cancelled Encumbrances

Unencumbered Cash, Ending

Variance- -
: _ Favorable
Actual Budget . . (Unfavorable)
$ . % 0
0
0
0
0
.0
0
0
L 0
414 , 414
139,805 145,000 ' (5,195)
140,219 145,000 © o (4,781)
139,022 174,290 - 35,268
o 0
0
0
-0
143 2,000 1,857 -
S . "
0
>
0
0
0
0
0
0
0
139,165 5. 176,280 4 37,125
1,054
30,000
. 2,446

3 33,500

The notes to the financial statements are an integral part of this statement.

7 .



‘Statement 3.

USD #456 MELVERN, KS§
SPECIAL EDUCATION FUND
Stﬂlement of Cash Receipts and Expendilures - Actual and Budge[
For the Year Ended June 30 2012

. Variance-
Favorable

AR ‘Actual - . Budget : . (Unfavorable)
CASH RECEIPTS o 3 o : ' :
Taxes and Shared Revenue : : R T _ ‘
"Ad valorem property tax - - - SR 8 S I
Delinquent tax ' e o S o
'Motqr vehicle tax
CRV lax '
Mineral preduction tax
~Federal grants
State aid/grants
. Charges for services
. Interest income S ‘ - S .
* Miscellaneous revenues _ R _ - 17,894 ‘ o o 17 894

o O 0000 Qe

Operating transfers ~~~ . " 0348494 415,120 . (66,626)

Total CashReceipts ~ ~ - - 366388 . 415420 . (48,732)

- Instruction . ' L 388406, 475,000 86,594
- Studentsupportservices . . L R |
" Instruction supportstaff - . . - oy
General adiministration B R E v
School sdministration. - o T . o o T
Operations and maintenance - . . Coen3es o (11,348)
 Student transportation services . : S 4051 - 9000 4,949
Central support services L - . 3 Co e
Other support services

Food service operations

Student activities

Facility acqu1s1tmn and conslmctwn servxces
-~ Debt service
" Operiting transfers

Adjustment to comply with - - - o ‘ _ o
- legalmax L e R - .. D
Adjushnentfurquahfymg o - T o

oo o oo oo

budget credits . - C - S . R 0

©Total Expenditures . 403802 §_ 4840000 $_ 80,198

~Receipts Over {Under) Expenditures S (37,414)
Unencumbered Cash, Beginning -~ o 457,005
- Prior Year Cancelled Encumbrances SR N

Unencumbered Cash, Ending -~~~ § 419,591

The notes to the financial slatements are an integral part of this statement. .



‘USD #456 MELVERN,KS

., DRIVER TRAINING FUND
Stalemenl ol' Cash Receipts and Expendltures ‘Actual and Budget
: For the Year Ended Junc 30, 2012 ‘

_ CASHRECEIFTS
Taxes and Shared Revenue
Ad valorem property tax
Delinquent tax o
Motor vehicle tax
RV tax '
Mineral production tax -
" Federal grants
.State pid/prants
Charpes for services
" Interest income .
. Miscelloneons revenues
- Opeiating transfers =

To.lal Cash Receipfs :

EXPENDI’IURES
Instruction =~
Student support services
Instruction support staff
_ General administration
School administration
-, Operations and maintenance
" Student transportation services:
. Central support services
: Other support services
- Food service operations
© Student activities .

" Facility ﬂcqmsmon and constructmn services

Debt service
Operatmg transfers
“Adjustment to comply with
‘legal max
AdJustment for qualifying
budget credits

' Total Expenditures

Receipts_ Over (Under) Expenditures
. Unencumbered Cash, Beginning
Prior Year Cancelled Encumbrances

Unencumbered C.ash, Ending

Statement 3

Vanance— :
: . S Favnrable
. Actual " Budget - (Unfavorable)
8 3 o
. . 0.
T0
0
0
R ) 0
1,598 C1,850 0 . (252)
D .
0,
0
1,598 1,850 ' C (252
2,799 . 5,850 R X1 L
0
0
) -0
- 350 (350)
S25000 - 25,000
P
0
0
o
0
3,149 S~ 30850 $ 27701
(1,551)
39,711
S
38.160

3

L

_ The notes to the fnancial statements are an integral part of this statement.



Statement 3

. USD #456 MELVERN, K8
' . FOOD SERVICE FUND
Statement of Cash Receipts and Expenditures - Actua] and Budgel
- For the Year Ended June 30, 2012

‘ Varianc_e-
Favorable

C Actual ' Budget ~©_(Unfavorable)
‘CASH RECEIPTS E o R
Taxes and Shared Revenue . : o . : _
Ad valorem property tax - - : 5 ‘ . & oo 5
" Delinquent tax o S ' : o
" Motor vehicle tax
RV ax '
Mineral production tax S o s '
" Federal grants = ' S 110923 90,545 : 20,378
 State aid/grants B : 1,737 1,213 .. 524
Charges for services ' : 41,080 1,998 o 30,082
Interest income . 5626 2,000 . 366
Miscellancous revenues o o 148) 1,100 361

oCc o oo

Operating transfers ' o 6,600 13280 - - (6,680)

Total Cash Receipts o - 167,427 110136 57,201

EXPENDITURES -
Instriction .
_Student support services
Instruction support staff
- -General administration
-School administration
Operations and maintenance
~ Student transportation services
‘Central support services
" Other support services L _ o : : _
Food service operations : - - 174,010 175,000 . 990
Stodent activities ' ' E ' ' o
Facility acquisition and construction services .-
Debt service '
Operating transfers
‘Adjustment to comply with
legal max
Adjustment for qualifying S : _ S :
© budget credils R : T ) 0

CoODooO0o Qoo .

coo o

o‘

“Total Expenditures  ~ . : 174,010 5 175,000 . % . 990

Receipis Over {Under) Expenditures T (6,583)
- Unencumbered Cash, Beginning 68,771
" Prior Year Cancelled Encumbrances 207

. Unencumbered Cash, Ending o b3 62,395

“The notes to the financial statements are an integral parl of this statement.
’ ' 10 o : - '



| USD #456 MELVERN, KS
CAPITAL OUTLAY FUND

Stntement of Cash Receipts and Expendltures Actual and Budget
“ For the Year Ended June 30, 2012

CASHRECEIPTS

Taxes and Shared Revenue
Ad valorem property tax’
Delinquent tax "
Motar vehicle tax
RViax
Mineral production tax

Federal grants

State aid/grants

Charges for services

Interest income

Miscelianeous revenues

Operating transfers

‘Total Cash'Receipts

EXPENDITURES
Instruction
Student support services
Instruction support staff

 * General administration

- School administration
Operations and maintenance
Student transportation services
Central support services.

. ‘Other support services

. -Food service operations . .
Student activities '

‘Tacility acquisition and constmctmn services .

oo "Debt service
- Operating transfers
: Adjuslment to comply w1th
legal max .
Adjustment for quahfymg
.budget credits -

© Total Expenditures )

Receipts Over (Under) Expenditures
‘Unencumbered Cash, Beginning
- Prior Year Cancelled Encumbrances

Unencumbered Cash, Endi_ng

' The notes to the financial statements are an mtcgraj part Df thls smtement.

Statement3

770617,

11

* Variance-
S . . Favorable

Actual Budget . . (Unfavorable)

© 2600 8 27 5. (N
29460 7 o 935 . -

17 an

1 (1)

0

0

0

0

S .0
30,153 . 30,153

20,146 50,000 {29,854)
51,271 - 50,052 1219

© 20,351 '275,000 . 254,649
_ : Y o
S o
. 6,408 (6,408)

1419 {1.419)
6,163 C(6,163)

' a *150,000 150,000

0

3

S _ 0
110,272 1 (10,272)

, R o

0.

0

Y

- 44,613 $ 435000 $ 380,387

" 6,658
763,959
s



- USD #456 MELVERN, KS

Statement 3

" PROFESSIONAL DEVELOPMENT FUND :
Smtement of Cash Receipts and Expenditures - Actual and Budget .
" For the Year Ended June 30, 2012

. CASH RECEIPTS
Taxes and Shared Revenue
- - Ad valorem property tax
Delinquent tax
- ~Motor vehicle tax - .
" RV tax
" Mineral pruducuon lax
- Federal prants
State aid/grants
- Charges for services
Interest income ~
* Miscellaneous revenues
Ope_‘ratjng.tmnsfers '

E Total Cash Recelpts

' EXPENDITURES
. Instruction
.- Student support services
Instruction support staff
General administration
* School administration
Operations and muintenance
‘Student transportation services
Central support services
Other support services
'Food service operations
- Btudent actmtles
T Facility acqmsmun and constmchon semces
Debt service . ‘
Operating transfers .~
' Ad_]ustmem to comply w:th o
_ legal max '
' Adjustment for qlmhfymg
~ budpet credits :

- Total Expendilures

Re_ﬁeipts Over {Under) Expenditures
Unencumbered Cash, Beginning
. Prior Year Cancelled Encumbrances

' Un_encumbéred Cash, Ending

- Variance- -
S _ _ . Favorable
Actual - Budget = {Unfavorable)
3 o 5 S0
0.
0
0
0
"0
0
L 0
753 L7583
10,000 10,000
10,753 0 10,753
.0
10,491 14,000 . - 3,509
o
D
S
0
0
S0
0
0 .
0
0
10,491 $ - 14000 8 3,509
262
25358
265
25,885

" Thé notes to the ﬁnancml stalernents are an mtegml part of this statement.

12



USD #456 MELVERN, KS
RECREATION COMMISSION FUND .
‘Statement of Cash Receipts and Expenditures - Actual and Budgel
"For 1.he Year Ended June 30, 2012

Actunl o . Budgel

Statement 3.

Variance-
Favorable

(Unlavorable)

CASHRECEIPTS
Taxes and Shared Revenue S o ‘
":Ad valorem property tax 8 15070 0§ 14,706
Delinquent tax SR 739 o235

" Motor vehicle lax e © 1,371 1,724
RV tax. . ' o 42 - . 58
‘Mineral production tax ' o -

Federal grants

State aid/grants

~ Charges for services

" Interest income
Miscellaneous revenues
Operating transfers

364
504
(353)

(16)

[ R o B v B . R - T e

499

Total Cash Receipts o - 17,222 L 16,723
EXPENDITURES
Instruction
. Student supporl services
Instruction suppert staff
. General administration
School administration
Dperatlons and maintenance
" ‘Student transportation services . -
Community support services - - S 25999 S 26,000
Other support services ) ' ' ' '
" - Food service operations
"Student activities
Facility acquisition and construction services -
Debt service
Operating transfers
Adjustment'in comply with
legal max
Adjustment for qualifying

CoocCcOoOoO-wODoO B oo

budget credits

Total Expenditures R o 25,999 - § 26,000

' Receipts Over (Under) Expenditures : _ ' .:(8,777) '
Unencumbered Cash, Beginning . ' Coo9,115
Prior Year Cancelled Encumbrances - ' _ 0 -

.Unenc_:mﬁbered_Ct_lsh, Ending - - 3 338

The notes to the financial statements are an integral paﬁ of ﬂus statement.
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' Statement 3

' USD #456 MELVERN, KS
GIFTS AND GRANTS FUND
Smtemem of Cash Receipts and Expenditures - Actual and Budget
' For he Year Ended June 30,2012 - '

. CASH RECEIPTS
Taxes and Shared Revenue
Ad valorem property {ax.
Delinquent tax K
_ Motor vehicle tax
RV tax .
Mineral product:on tax
Federal grants’
* State aid/grants
" Charges for services
- Interest income
- Miscellanieons revenues -
. Operating transfers

"fotal Cash Rcéeipls

- EXPENDITURES
Instruction
Student supporl services
Instruction support stafl
' General administration
School administration _
Operations and maintenance
Student transportation services
Community support se;vices
" Other support services
Food service operations
- Student activities
_ -Famhty acquisition and constmctlon services
Debt service :
Operating transfers .
Adjustment lo comply with |
legal max ' -
Adjustment for qualifying
" budget credits '

' :T(_)ta_l Expenditures

_Reéeipts Over (Under) Expenditures .
Unencumbered Cash, Beginning
Prior Year Cancelled _Encl_lmbrances

TUnencumbered Cash, En.di.ng

" Varjance-
R S Favorable
Actual . - Budget - (Unfavorable)
I 5 0
JR 0
0
0
0.
0
0
106 106
106 0 06
200 A SP 21111}
B/ I
0
0
0
0 .
0
0
.0
0
0
0
0
200 % 0 - % (200
(94
200
0
106

~ Note - The Gifts and Grants fund is exempt from ihf_: budget law by K.5.A. 72-8210

The notes o the ﬁnancml statements are an mtegral part of thls statement

]4



USD #456 MELVERN, KS

- Statement 3 ‘

KPERS SPECIAL RETIREMENT CONTRIBUTION FUND
Si.atemenl of Cash Receipls and Expenditures - Actual and Budget
' For the Year Ended June 30, 20 12 '

CASH RECEIPTS |
Taxes aﬁd_Shared Revenue
' Ad valorem property tax
" Delinquent tax - ;
Motor vehicle tax -
RVisx
* Mineral production tax
Federal grants :
 State mdfgrzmts
: Charges for services
- Interest income
Miscellaneous revenues
Opemting transfers

Tolal Cash Recexpts

EXPENDITURIZS o
Instructmn '
Studént support Services
Instruction support staff’
- General administration
. School administration =
Operations and maintenance
- Student transportation services
Central support services '
Other support services
Food service operations
Student activities

F ncxhty ncqu151t1cm and cunslructmn services

Debt service :
Operating transfers
Adjustment to comply with
legal max
' Adjl.lSt]Tant for quahfymg
budget credxts

Total Expenditures_

. .Rgceipts Over (Under) Expenditures
Unencumbered Cash, Beginning

* Prior Year Cancelled Encumbrances .

: Unencumbered Cash, Ending

Variance-
: . o Favorable
Actual Budpget - "~ _{Uniavorable)
5 $ $ .0
' S 0
0
0
0
: ‘ S )
184,381 201,313 (16,932)
0
o
0
184,381 201,313 - (16,932)
130,726 142,731 . 12,005
- : oo BRI 0
1,475 L6l T 136
17,885 19,527, 1,642
16,779 18319 S 1,540
13,091 14293 1202
_ L T
0
: L 0
4425 - 4832 . 407
0
g
o
0
0.
184,381 . % 201313 - § .- - 16932
0
0
0
5 0

The notes to ﬁnanclal statements are an mtegml pm‘t of this statemenL
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Siaiement 3

USD #4356 MELVERN, K§
AT RISK FUND (K-12)
Statement of Cash Receipls and Expenditures - Actual and Budget
. For the Year Fnded Iune 30, 2012 :

_ Variance-
Favomable

E E  Actual Budget * (Unfavorahle)
- CASH RECEIPTS . ' ' '

Taxes and Shared Revenue . ‘ o : S
Ad valorem property tax ' 3 Lo [ . 3
Delinquent tax o S o oo : '
Motor vehicle tax
RV tax -

Mineral production tax -
Federal grants '
Stale nid/grants

. Charges for services
~ Interest income
Miscellaneous revenues

cooCcoocoenoa

~
o]

Operating transters 290,070 290,000

o .
[

 Total Cash Receipts o : 290,070 250,000

- Imstruction . _ ' _ 275431 ' - 303,938 - 28,507
Student support services Coo 19,107 0 21,530 '
. Instruction support stafl’ - :
*'General administration
School administration
Operations and mainienance
Student transportation services
- Cenlral support services -
' _Ot'.her support services
- Food service operations
'Student activities
Facility acquisition and conslructlon services
Debt service :
. Operating transfers
Adjustment to comply with _ . ‘ S
-~ legalmax L | - 0
" Adjustment for qualifying e ‘ - ' o : B
budget credits LT : ' ' . - 0

b
tn
]
G

E

CocooCcCco oo o

 Total Expenditures 294,538 $__ 325468 3 30,930

Receipts Over (Under) Expenditures . © (4,468)
‘Unencumbered Cash, Beginning. . 35372
Prior Year Cancelled Encumbrances . - 55

‘Unencumbered Cash, Ending . 8 30,959

The notes to ﬁnancml statements are an integral part of this statement.
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USD #456 MELVERN, KS
. " ANY NONBUDGETED FUNDS
- -Statement of Cash Receipts and Expenditures
. For the Year Ended June 30, 2012

‘ Contingenc;v ' _ :
Reserve S " Title 1

Statement 3

Textbook

CASH RECEIPTS
~ Taxes and Shared Revenue RS : : _
; Advalorempropeﬂyta.x s - g
. Delinquent tax : : e - w
" Motor vehicle tax
“RViax -
-~ Mineral production tax - _ o i . .
" Federal grants R T L 68y
. Stateaid/grants ' Lo S :
Charges for services
Interest income
" Miscellaneous revenues -

S.3,216

~ Operating transfers o R 28,934

15,000

18216

Total CashReceipts . 38934 69287

 EXPENDITURES

Instruction -~ 5 o o 4B774 69287

Student support services
“Instruction support staff
General administration -
- School administration *
_'Operations and maintenance
~ Student transportation services -
Central support services
. Other support services
Food service operanons o
", Student activities :
~ Facility acqu151t10n and constructlon serwces
- Debt service
. Operatmg transfers
Adjustment for quahf_ymg
budget crechts B

15,594

15,594

TotalExpend_imres o T 6928

| Receipts Over.(Under) Expenditures e R -(19,840) . ' o
- Unencumbered Cash, Beginning - -~ .~ - 180,416 N .
Prior Year Cancelled Encumbrances - R g T ' o

" Unencumbered Cash, Ending U S___ 160576 % 0

The rmtes to the ﬁnanc:ai statements are an integral part of this statement.

17
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* Statement 3.
' USD #456 MELVERN, K§ -
. ANY NONBUDGETED FUNDS

' ‘Statement of Cash Receipts and Expendimrés
- Forthe Year Ended Tune 30, 2012 :

‘TileVIB  TiteDA . . TigeID

B : REAP Teach Quality Ed Tech
 CASH RECEIPTS R EEEEE
_ Taxes and Shared Revenue . SRR S '
“Advalorempropertytax . I T ST SN $
Delinquent tax- o IR SR
Motor vehicle tax .
RVitax
J Mnera]produchnnta,\ o T ' ol
“Federal grants A 15873 . 12147
* State aid/grants : R R .
- Charges for services
. Interest income -
*Miscellaneous revennes
Operating transfers -

Total Cash Receipts -~~~ - - 15873 12,147
- Instruction = o 015813 0 - 10957 - . - 239
: Studentsupportsemces R ' ' I S :
" Instruction support staff
- General administration-
‘Schoal administration
Operations and maintenance
Student transportation services
‘Central support services
Other support services
" Food service operations
. Student activities
Facility acquisition and constructmn semces
- Debt sérvice S
~Operating transfers
‘Adjustment for qualifying -

budget credits -

' TotalExpenditues < - 15873 . 10957 . . . 239

Receipts Over (Under) _Expendimres I 0 1,190 - (239)‘
Unencumbered Cash, Beginning =~~~ . -~ . 0 S0 239
o Prior Year Cancelled Encumbrances IR 0 T .0

]
=]

Unencunibered Cash, Ending S____ o % 110§ ¢

’I‘he noles to the ﬁnzmma] slatemcnts are an mtegra] part of lhlS slatemenL
B 18 '



Statement 4

USD #456 MELVERN, KS
AGENCY FUNDS
' Statement of Cash Receipts and Cash Disbursements
- For the Year Ended June 30, 2012 '

. Beginning . Cash : Cash Ending

Fund - CashBalance -~ Receipis " Disbursements - - Cash Balance
. Melvern High School : . 7 _ _ o _ e
Classof2015 . . § 23§ 803  § 466 -8 573
Class of 2014 : 1,159 SoL219 0 s33 1,845
" Class of 2013 165 0 28459 - 200696 - 9528
Class of 2012 _ 0 8,632 13,410 © 22,042 ' _ -
Class of 2016 R K VT N 1,629 s
Classof 2018 - - L - 230 _— 230
FFA S 735 15,466 14,661 1,540
 Student Coumcil - L1 4,375 75,007 0 479
FCCrA - - o 414 2,539 S L90 . 1,013
- FACS ' B 113 506 M2 ' 207
FBLA . ' 2y I 5557 5825 : 454
Letterclub - = - L3350 5421 3,286 S 2470
Mechb 3029 8538 . 8504 3,063
MHT o S 513 _ T 18 . 495
Cheerleaders . .35 141 1258 188
Drama ' 181 o o184 299 36
Quiz bowl _ - 435 . 435 -
Musicclub o o7 1,207 ' 1236 918
Total - ' $ 19927 - % 91,870 $ 88247 . % 23350

The notes to the financial statements are an integral part of this stalement.
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- UNIFIED SCHOOLDISTRICTNO 456
' : Melvern Kansas ' o

NOTES TO FINANCIAL STATEMENTS 7

NOTE 1 Summarv of Slgmficant Accountmg Pohc1es

Fi manelal Reportmg Entltv

*.USD No 456 isa mununpal coxporatmn governed by an elected seven member
board. The district as an entity has been deﬁned to include, on'a combined
basis, (2) USD No.456.(b) organizations for which USD No. 456 is financially

_ '-accountab]e and (c) other organizations for which the nature and sxgmﬁcanoe

. of their relatlonshlp with USD No.456 are such that exclusion would cause the

) -reportmg entity’s financial statements to be’ misleading or incomplete. There
are. currently no -organizations which meet ‘the foregomg ontena for betng
comblned in the Dlstnet’s report : . _—

Fund Descrmtlons

} In governmental accountmg, a fund i8 deﬁned as an mdependent ﬁseaJ and

* - accounting entity with a self- -balancing set of accounts recording cash and |

- other financial resources, together with all related liabilities and I‘BSIduﬁl _
“equities or balances and changes therem which are segregated for the :
~purpose of carrying on specific activities or attaining certain ob_]eettves m
'_ accordanee with spec1a] regulattons restnctlons or lnmtatlons ' .

. The fo]lowmg types of fl.'mdS compnse the ﬁnanelal aetlvn:(es of the Dlstnct ,
v for the year2012 ; :

' Govemmental Funds _

General Fund To aeeouut for the resourees except those reqmred to be
. aeeounted for in another fund : :

§p_ec1al Revenue Funds —To aocount for the proceeds of speelﬁe revenue
“sources (other than major capital projects) that are restricted by ]aw or
' adnnmstratlve actlon to be expended for speclﬁed purposes

. Flducm[y Fund

Agenc}g Funds — To aceount for assets held by a govermnental unit in' a
trustee capacity or as an agent for individuals, pnvate orgamzatlons other
govermnenta] umts and/or ot.her funds S :

21



UNIFIED SCHOOL DISTRICT NO, 456
o - Melvemn, Kansas L

“NOTES TO FINANCIAL STATEMENTS

o NOTE 1 - Summary of Signiﬁcgnt Accounting Policies ( Continued) |

 Statutory Basis of Accounting

The statutory basis of accounting, as used in the preparation of these statutory
basis financial statements, is designed to demonstrate compliance with the
cash basis and budget laws of the State of Kansas. Cash Teceipts are
recognized when the cash balance of a fund is increased. Expenditures include
disbursements, accounts payable and encumbrances. Encumbrances are
‘commitments related to unperformed (executory) contracts for. goods and
services, and are usually evidenced by a purchase order or written contract.
For an interfund transaction, a cash receipt is recorded in the find receiving
cash from another fund, and an expenditure would be charged in the fund
from which the transferis made. - : PR

‘The municipality has approved a resolution that is in compliance with K.S.A. |
- 75-1120a(c), waiving the requirement for application of generally accepted

accounting principles and allowing the municipality to use the statutory basis
- of accounting. R A, S : - .

Departure from Generally Accepted Accoﬁnﬁng Principles (GAAP)

The basis of accounting described above results in a financial  statement
presentation ‘which shows cash receipts, cash disbursement, cash and
unencumbered cash balances, and expenditures compared to budget. Balance
sheets that would have shown noncash assets such as receivables, inventories,
and prepaid expense, liabilities such as deferred revenues and matured
principle and interest payable, and reservations of fund balance are not
presented. Under accounting principles generally accepted in the United
States of America, encumbrances are only recognized as a reservation of fund
_-balance; encumbrances outstanding at year-end do not constitute expenditures
-or liabilities. Consequently, the expenditures as reported do not present the
_cost of goods and services received during the fiscal year in accordance with
United States generally accepted accounting principles. Capital assets that
‘account for the land, buildings, and equipment owned by the municipality are
not presented in the financial statements. Also, general long-term debt such as -
. general obligation bonds, temporary notes, and compensated absences are not -
“presented in the financial statements. R SR

: 22:



UNIFIED SCHOOL DISTRICT NO. 456
Melvern, Kansas

NOTES TO FINAN CIAL STATEMENTS

NOTE 1 Summarv of Slgmf' cant Accountmg Pollc1es ( Contmued)

Relmbursed Expe_nses

. Reimbursed expenses are defined as repayments of amounts remitted on
" behalf of another party. All reimbursed expenses shown in the financial
~ statements meet the following criteria: 1) the related disbursement was made
- in the current year on behalf of the payee, 2). the 1tem paid for was directly
identifiable as having been used by or- provided to the payee, and. 3) the
amount of the reimbursed expense was dlrectly tied to the amount of the .

4 ongmal oash dlsbursement o : :

_ | Budgetarv Informatlon

i Kansas Statutes require that an annual operatmg budget be legally adopted for '
: the general fund, special revenue funds (unless specifically exempted by
- statute), debt service funds, and enterprise funds. The statutes provide for the
- following sequence and tlmetable in the adoptlon of the legal annual operatmg .
' _'budget : .

: 1... . Preparation of the budget for the suceeedmg calendar year on or before
. August 1St o S o

'2._ . Publication in looal newspaper of the proposed bu I%et and notice of
. pubhc hearmg on the budget on or before August 5T

R Pubhc heanng on or before August 15”’ but at least ten days after | .
R 'pubheatlon of not_tce of hearmg _ R,

4_. Adopuon of the ﬁnal budget on or before August 25”]

. The statutes allow for the govermng body to increase the orlgmally adopted" :
- budget for previously unbudgeted increases in revenues other than ad valorem
‘property taxes. To do this, a notice of public hearing to amend the budget

- must be published in the local newspa'per. At least ten days after publication,
the hearing miay be held and the governing body may amend the budget at that

- time. There were budget amendments to the General Funcl and Vocational

Educahon Fund for the year 2012. B o ‘ :

23



UNIFIED SCHOOQL DISTRICT NO. 456
: Melvern Kansas Lo

NOTES TO FINAN CIAL STATEMENTS

NOTE 1- Summarv of Slgmficant Accountm_g Pohc1es ( Contmued[

= Budgetarv Informatlon ( Contmued)

The statutes perrmt trausfemng budgeted amountsbetween accounts wrthm an
‘individual fund. However, such statutes prohibit expenditures i in excess of the.
“total amount ‘of the adopted budget of expenditures of individual funds.

Budget comparison statements are presented for each fund. showing actua.l _

~ receipts and expendrtures compared to ]egally budgeted recerpts and
-'rexpendltures _

LAl legal annual operating budgets are prepared using the modified accrual
. basis of accounting; modified further by. the encumbrance method of
accounting. Revenues are recognized when cash is received.. Expenditures
“include dlsbursements accounts payable, and encumbrances. Encumbrances -

" -are commitments by the city for future payments and are supported bya -

" document evrdencmg the commitment, such as a purchase order or contract,
) All unencumbered appropnatlons (legal budget expendlmre authonty) lapse at -
_year-end o S S

LA ]egal operatmg budget is'not reqmred for caprtal prO_]eCtS ﬁmds and trust "
' ﬁmds and tbe following specral revenue funds o : :

'TrtIeHDFund R | TiﬂeItAFund’ )

“Title VI - REAP . - TitleI Fund
Contingency Reserve Fund - . - Di_stric_t Ac_tivity Funds_
TextbookFund R oL '

'Speudmg in funds whlch are not subject to the legal annual operatmg budget .
- requirement is controlled by federal regu]atlons other statutes, or by the use
_.of internal spendmg limits estabhshed by the governmg body :

Inventorles and Prepald Exnenses

| ) Inventones and prepald expenses which beneﬁt future penods are recorded as.
- expendrtures 3 : :

24



NOTI] 1-

UNIFIED SCHOOL DISTRICT NO. 456
' Melvem Kansas

, NOTES TO FINAN CIAL STATEMEN’TS

Summarv of Slgruﬁcant Accountmg Pollmes ( Contmued)

Use of Estimates

The process of preparing financial statements requires the use of estimates and

- assumptions regarding certain types of assets, liabilities, revenues and

NOTE 2—

expenses. Such estimates relate primarily to unsettled transactions and events
as of the date of the financial statements. Accordmgly, upon settlement actual

. results may chffer from esbmated amounts. -

Deposnts and Investments

' Degosits
K.S.A. 9-1401 establishes the depositories which may' be used by the district.

The statute requires banks eligible to hold the district’s funds have a main or

branch bank in the county in which the district is located and the banks
provide an acceptable rate of return on funds. In addition, K.S.A. 5-1402
‘requires the banks to pledge securities for deposits in excess of FDIC
coverage. The dlSiIth has no other pohmes that Would further lnmt interest
rate risk. : -

K S.A. 12:1675 lnmts the d1stnct 5 1nvestments of idle funds to tlme dep051ts
open accounts, and certificates of deposit with allowable financial institutions;
U.S. government securities; temporary notes; no-fund warrants; repurchase
" agreements; and the Kansas Municipal Investment Pool. The district has no
investment policy that would further limit its investment chmces The district
had no mvestments durmg 2012.

Concentrahon of Credlt Risk

Sfate statutes place no limit on the amount the district may invest in any one

' issuer as long as the mvesh:nents are adequately secured under K. S A.9- 140’3
andKSA91405 -

Custodial Credit Risk — Deposits |

| Custodial credit risk is the risk that in the event of .a bank failure the dlstﬁct s

depos1ts may not be returned to it. State statutes require the district’s deposits
_in financial institutions to be entirely covered by federal depository insurance
or by collateral held under a joint custody receipt issued by a bank within the -
State of Kansas the Federal Reserve Bank of Kansas Clty, or the Federal
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UNIFIED SCHOOL DISTRICT NO. 456
©- . Melvern, Kansas .

- NOTES TO FINANCIAL STATEMENTS

NOTE 2 ~ Deposits and Investments (continued)

Custodial Credit Risk — Deposits ( continued) '

- Home Loan Bank of Topeka, except_during' designat#d “peak périods” when
- required coverage is 50%. All deposits were legally secured at June 30, 2012,

At June 30, 2012, the gdve_fnm_enf’s carrying amount of deposits was -
$ 1,402,608 and the bank balance was $ 1,655,989. The bank balance was
- held by one bank resulting in a concentration of credit’ risk. Of the bank

balance, $250,000 was covered by federal depository insurance and the = .

~ balance was collateralized with securities held by the pledging financial
- institutions’ agents in the district’s name. .~ .

| | Cu_stpdia] Credit Risk — Invesimeénts

-+ For an investment, this is the risk that, in the event. of the failure of the issuer

' or counterparty, the government will not be able to recover the value of its

~investments or collateral securities that are in the possession. of an outside
party. State statutes require investments to be adequately secured. B

~ NOTE 3 - Defined Benefit Pension Plan
| o Plan VDéscripti'o,_n»:'—, USD No. 456 participates in the Kansas Public
- -Employees Retirement System (KPERS), a cost sharing multiple-employer
-defined benefit pension plan as provided by K.S.A. 74-4901, et seq. KPERS

- provides retirement benefits, life insurance, disability income benefits, and -

 death benefits. Kansas law establishes and amends benefit provisions. KPERS
. issues a publicly available financial report that includes financial statements .
and required supplementary information. That report may be obtained by §
writing to KPERS (611 S. ‘Kzinsas;-’l_“-opeka, KS 66603) or by calling 1-888- .
275-5737. o ; : SRR co

Funding Policy — K.S.A. 74-4919 and K.S.A. 74-4921 establishes the

KPERS member-employee contribution rates. Effective July 1, 2009 KPERS
. has two benefit structures and funding depending on whether the employee is

a Tier 1 or Tier 2 member. Tier 1 members are active -and contributing

‘members hired before July 1, 2009. Tier 2 members were first employed in a
" covered position on or after July 1, 2009. Kansas law establishes the KPERS
- member-employee contribution rate of 4% of covered salary for Tier ‘1
- members and at 6% of covered salary for Tier 2 members. Member-. . '

26 -



UNIF IED SCHOOL DISTR_ICT NO 456
- Melvern Kansas '

NOTES TO FINANCIAL STATEMENTS

-- NOTE 3- Deﬁned Benefit Pensmn P]an ( eontmued)

_ employees contnbuhons are Wlthheld by their employer and pald to KPERS '
o accordmg to the pl’OVISlOIlS of section 414 (h) of the Intemal Revenue Code

The State of Kansas 18 requlred to contnbute the statutory requ1red employers
share : _ _

' NOTE4 Rlsk Management

The Dlstrlct is exposed to various nsks of loss related to l1ra1ted torts; theft of,
damage to and destruction of assets; errors and omissions and natural disasters
for which the county carries commercial insurance. There have been no _
significant reductions in coverage from prior years aud setdements have not -
exceeded coverage m the past three years. : oo

- NOTES5- Comphance Wlth Kansas Statutes

We noted no- v1olatJons of Kansas Statutes dunng the perlod under_ o
exammatlon : : i : . : .

- NOTE 6~ Compensated Absences

Vacat1on is prov1ded for all twelve month employees Emp]oyees cannot can'y
any vacatwn forwa:d . _ _ : :

Sick leave accumulates at the rate of 10 days per year for all employees A

‘maximum of 65 days of sick leave can be accumulated. Employees are .

reimbursed at the end of each year at $ 40 per day for all days for all days
= aocumulated over 65 days

The msmct has not computed or recorded the potentlal 11ah111ty
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- UNIFIED SCHOOL DISTRICT NO. 456
- ~ Melvern, Kansas ‘

. NOTES TO FINANCIAL STATEMENTS

| NOTE 7 — Interfund Transactions

' Operating transfers were as_'follciws:

a . o - ... Statutory :
From - o To o . Authority -~ Amount
General Fund " Food Service Fund C K.S.A. 726428 § . 6,600
General Fund -~ .. Special Education Fund K.5.A. 72-6428 293,501
- General Fund ' ‘ Voéationa] Education Fund K.S.A. 72-6428 104,850
General Fund -~ Contingency Reserve Fund - K.S.A. 72-6428 28,934
. Gemeral Fund Capital Outlay Fund . K.S.A.72-6428 20,146
~ General Fund - AtRisk Fund . K.S.A. 726428 282,111
| General Fund . Professional Development ~ K.S.A. 72-6428 10,000
‘Supplemental General Fund  Texthook Fund ~~ ~~ ° K.S.A. 72-6425 15,000
Supplemental General Fund  gpecia) Education Fund K.S.A. 72-6425 54,993
Supplemental General Fund  v/gcational Education Fund ~ K.S.A.72-6425 34,955

| Supplemental General Fund  A¢Risk Fund =~~~ K.S.A 72-6425 - 7,959

_ NOTE 8§ — Other Posf Emp]oymenf Benefits

As _proVided_ by K.S.A. 12-5040, the local government allows retirees to
participate in the group health insurance plan. While each retiree pays the full
amount of the applicable premium, conceptually, the local government is
subsidizing the retirees because each participant is charged a level of premium
regardless of age. However, the cost of this subsidy has not been quantified in
‘these statemments. =~ _' ' : o .

Under the Consolidated Omnibus Budget Reconciliation Act (COBRA), the
government makes health care available to eligible former employees and
eligible dependents. Certain requirements are outlined by the federal

- government for this coverage. The premium is paid in full by the insured.
-~ There is no cost to the government under this program. _ ' .
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- UNIFIED SCHOOL DISTRICT NO. 456
A ‘Melvern, Kansas - :

NOTES TO FINANCIAL STATEMENTS
: NOTE .9—Conting':e1_1cx_ o ..

- - The District receives federal and state grants for ;spcéiﬁc purposes that are

: " subject to review and audit by federal and state agencies. Such audits could -

result in a’ request for reimbursement by federal and state agencies for
-expenditures disallowed under the terms and conditions of the appropriate _
. agency. In the opinion of the District’s management, such disallowances, if

- any, will nof be significant to the District’s financial statements.”

. I_ NO_TE 10— Cash'Ba.s.is Excé_btibn

' ... The State of Kansas stafutes exempt all funds from a c_aSh basis violation if the -
~ violation was as result of delayed payment by the state. — S

- g NOTE 11 - Subseguent Eyen_ﬁ-
| .S'ubsequerjt events for managément’.s Teview havé been e‘_faluated through -
- September 15, 2012. The date in the prior sentence is the date the financial
* statements were avai]_ableto-bre issued. o o T

- NOTE 12 - Compliance with K.5.A. 72-6417 (d) and KSA. 726434 (d)

- KS.A. 726417 (d) and K.S.A. 72-6434 (d) requires the school district to

. record any payment of general state aid that is due to be paid during the month

.. of lme and is paid to the school district after June 30, as a receipt -for the
- school year ending on June 30. The following shows the revenue as required
by the Statutes: N
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. Unencumbered Cash, Beginning

USD #456 MELVERN, KS
: GENERAL FUND - o
STATUTORY REVE'NUES AND EXPENDITURES - STATUTQORY AND BUDGET
: " For the Year Ended June 30 2012 ’
‘Note 12- _
R Variance-
Favorable

: : _ cActal . . Budget - (Unfavorable)
‘CASH- RECEIPTS ; ' S s - S
Taxes and Shared Revenue : . ‘ e ] : o .
Ad valorem property tax o R 271,550 . 8 260,541 $ - 711,000
 Delinquenttex . . 10,677 0 0 4,199 T . . 6,478
Motor vehicle tax FE T T EE T

" Mineral productiontax - . - ¢ R R R ]
TFederal grants - .. T 097 Co o 1,097
- State aid/grants =~ o 2,078,042 0 2,102,674 _ " (24,632)
Charges forservices . = .. = v o o B

. Interest income. ST S e 0
" Miscellaneous revenues ¢ R ¢
-Operatmg uansfers o ' ' B L 0

Tota] Cash Recelpts S 2361366 - - 2367414 (6048)
Instruction - o e9sB24 .. 687500 - (3,324)
Student support services . Z . 36,058 | : 30,150 : - °(5,908)

Instruction support staff -~ . Lo 57300 55850 .t (L,651)

© General administration - e 196,879 CO1B2,100 - (14,779)
- School administration o _ 266,367 . . . 250,786 o (15,581)
Operations and maintenance - .. - 263,894 o 262,700 - o {1,194)
Student transportation services o T es701 94928 0 (3,773)
Central support services T e L T
Other support services RIS T ' S
" Food service operations
Student activities .
- Facility acquisition and cunstructlon servwes_
- Debt service . R . o ' S ' '
Operating transfers = - S 746,142 0 T TB03,400 - C 57 253
Adjustment to comply with c R C N .
- legalmax - R S e (6,048) ‘(6,_0_48)_
.Adjustment. forquahfymg ST o e
' budgetcredtts _ - o - o _ 0 ot

o_c'c:oc:

Total‘EXPenditures 2361366 $ 2361366 8 0

. Receipts Over (Under) Expenditures B _ o | ‘o

K=)

PriorYear Cancelled Encumbrances 4:‘ o 0

Unencumbered Cash, Ending S $ 0
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USD #456 MELVERN, KS
'SUPPLEMENTAL GENERAL FUND

STATUTORY REVENUES AND EXPENDITURES - STATUTORY AND BUDGET
For the Year Ended June 30,2012

Note 12-

CASH RECEIPTS
o Tﬂkes and Shared Revenue
- Ad valorem property tnx '
‘Delinguent tax
Motor vehicle tax
- RV tax _
Mineral production tax
Federal grants
State aid/grants
Charges for services
Interest income _
" Miscellaneous revenues
~ Operaling transfers

Total Cash Récgipts

. EXPENDITURES
Instruction _
- Student support services
_ Instruction support stafl
General administration
School administration
Operations and maintenance -
- Student transportation services
Central support services '
- Other support services
Food service operations
Student activifes - :
- Facility acqms;hon and consiruction services
Debt service :
Operating transfers
Adjustment to comply with
legal max
- Adjustment for quahﬁ/mg
" budget credits

“Total Expenditures

. Receipts Over (Under) Expenditures'
- Unencumbered Cash, Beginning
Prior Year Cancelled Encumbrances

Unencumbered Cash, Ending

$

3

Variance-
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o _ Favorable
Actual Budget (Unfavorable)
247,769 $ 269 438 $ (21,669)
10,949 3,865 C 7,084
© 22,479 28,210 (5,731)
700 - 94] - (241)
VR _ o
157,498 ©. 151,827 5671
- R M
.0
0
0
' 439,395 454,281 . {14,886)
238,930 249,500 10,370
7,121 N (7,121)
: 0
0
62,042 61,500 (542)
. _ _ "
o0
.0
0
0
0
112,907 - 110,000 (2,907)
0
0
421,000 $ 421,000 $ 0
18,395
2,061
D
120456






