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Item Overview: 

In order to process withholding in PeopleSoft, the withholding environment (rules, classes, types, jurisdictions and entities), the business unit withholding and the withholding vendors must be set up. The Withholding Jurisdiction page is part of the Withholding Entities page that enables the tax authority to be defined:  entering vendor information, file layout, currency code and rate, withholding rules and types, Chartfields and separate withholding payments.  Different withholding entities with different sets of withholding rules and types can be combined within a withholding code.  On this page you will define the Withholding Jurisdictions for a withholding type. Jurisdictions introduce an additional level of classification between the withholding type and class. Jurisdiction also enables you to define different withholding percentages based on where the vendor is located as well as on the classification (or activity) of a given transaction.

Menu Path:

Set Up Financials/Supply Chain > Product Related > Procurement Options > Withholding > Jurisdictions
Page Screenshots:  

Component: WTHD_JURISDICTION
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Page:
WTHD_JURISDICTION
Record Information:

	Table Name
	PS Table Name
	Table Purpose

	Withhold Jurisdiction
	WTHD_JUR_TBL
	The WTHD_JUR_TBL defines withholding jurisdiction for a withholding type.

	Withholding Type
	WTHD_TYPE_TBL
	The WTHD_TYPE_TBL is used to define withholding at the highest level.


Approach:

· For Accounts Payable 1099 Payments, the State will use the Internal Revenue Service (IRS) as the federal taxing authority. 

Information Source:

· Legacy system
Data Entry Method:

_____   
On-Line Pages

__X__
Excel Spreadsheet

_____
Conversion

Field Approach:

	Record Name: WTHD_JUR_TBL

	Field Name
	Approach

	WTHD_JUR_CD
	The value will be “FED”.

	WTHD_TYPE
	The value will be 1099.


	DESCR
	The field will be used to describe the Withholding Jurisdiction.



	Record Name: WTHD_TYPE_TBL

	Field Name
	Approach

	WTHD_TYPE
	The value will be “1099”

	DESCR
	The field will be used to describe each withholding type.


RTM Cross-Reference:

· AP 033.000 System provides the ability to automatically perform backup tax withholding for selected vendors
· AP 248.000 System provides the ability to track and report 1099 MISC, G and INT form types.
· AP 248.000 System provides the ability to track and report 1099 S and DIV form types.
· AP 250.000 System provides the ability to report 1099 amounts by Taxpayer ID (i.e., SSN, FEIN or TIN).
· AP 252.000 System provides for payments to multiple 1099 codes.
· AP 253.000 System provides the ability to produce a 1099 file that fully complies with current and on-going IRS standards (i.e., no special characters, appropriate use of blanks, etc.).
· AP 254.000 System provides the ability to query and print 1099 data.
· AP 258.000 System provides the ability to reprint 1099 forms for an individual vendor.
· AP 259.000 System provides the ability to correct 1099 information in the system, reprint the 1099 form, and produce a correction file for the IRS.
· AP 260.000 System provides the ability to appropriately adjust 1099 reportable balances for both on-line and batch/interface payments and payment cancellations.
· AP 264.000 System provides the ability to manually adjust 1099 amount by vendor, if one warrant is paid to multiple payees.
· AP 341.000 System provides the ability to capture 1099 information for P-Card transactions
Assumptions:

· The State of Kansas will not perform Backup withholding based on current business practices.

·  The State will use the value of ‘FED’ as the Jurisdiction code for each of the 1099 types (1099 Misc, 1099G and 1099INT).
· Updates to the Jurisdiction Code configuration values are maintained centrally.

Issues:

· The State of Kansas uses the 1099-DIV and 1099-S Withholding Types.  The PeopleSoft system as delivered does not support these reporting types.

· The State of Kansas must address 1099 reporting for P-Card transactions for CY 2010.  After that time, the State of Kansas will no longer be responsible for this function.  This responsibility will move to the card issuer.
Input Provided By:

	Name
	Title, Department

	
	


Change Log:

	Date
	Author
	Change Description

	
	
	

	1/29/2009
	Kristie Herrick
	Added WTHD_TYPE_TBL in Record Info and Field Approach

	1/14/2009
	Kristie Herrick
	Initial Design


Note:  The Template Change Log should be maintained in reverse chronological order.  Hence, the most recent changes are on the top of the list.
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