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Item Overview: 

In order to process withholding in PeopleSoft, the environment which includes withholding types and classes must be configured for the system.  The Withholding Types and Classes page provides the State the ability to report and/or withhold federal income tax according to the class of the transactions.  In PeopleSoft, types classify withholding at the highest level in Payables.  For each withholding type, classes can be defined to provide subdivisions within the category.  Some examples of these classes include royalties, rents, health care payments and gross proceeds paid to attorneys.  
Menu Path:

Set Up Financials/Supply Chain > Product Related > Procurement Options > Withholding > Types and Classes
Page Screenshots:  
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Page:
WTHD_TYPE
Record Information:

	Table Name
	PS Table Name
	Table Purpose

	Withholding Class
	WTHD_CLASS_TBL
	The WTHD_CLASS_TBL is used to define withholding classes that belong to a particular withholding type.

	Withholding Type
	WTHD_TYPE_TBL
	The WTHD_TYPE_TBL is used to define withholding at the highest level.


Approach:

· The State will utilize the delivered Withholding Types and Classes for Form 1099-MISC (Miscellaneous Income), Form 1099-Int (Interest) and Form 1099-G (Certain Government Payments) to support Federal reporting.  PeopleSoft is delivered to fully support 1099-MISC, 1099-Int and 1099-G processing. 
Information Source:

· PeopleSoft delivered Withholding Types and Classes
· Agencies
· Legacy systems
Data Entry Method:
 
_____   
On-Line Pages

__X__
Excel Spreadsheet

_____
Conversion

Field Approach:

	Record Name: WTHD_CLASS_TBL

	Field Name
	Approach

	WTHD_CLASS
	We will use the values as defined by the IRS.

	WTHD_CONT_APPL
	The value will be blank.  This feature is used for Indian withholding only.


	DESCR
	The field will be used to describe the withholding class.


	STATUS
	The value will be “Y” for all active withholding classes.


	Record Name: WTHD_TYPE_TBL

	Field Name
	Approach

	WTHD_TYPE
	The value will be “1099”

	DESCR
	The field will be used to describe each withholding type.



RTM Cross-Reference:

· AP 033.000 System provides the ability to automatically perform backup tax withholding for selected vendors
· AP 248.000 System provides the ability to track and report 1099 MISC, G and INT form types.
· AP 250.000 System provides the ability to report 1099 amounts by Taxpayer ID (i.e., SSN, FEIN or TIN).
· AP 252.000 System provides for payments to multiple 1099 codes.
· AP 253.000 System provides the ability to produce a 1099 file that fully complies with current and on-going IRS standards (i.e., no special characters, appropriate use of blanks, etc.).
· AP 254.000 System provides the ability to query and print 1099 data.
· AP 258.000 System provides the ability to reprint 1099 forms for an individual vendor.
· AP 259.000 System provides the ability to correct 1099 information in the system, reprint the 1099 form, and produce a correction file for the IRS.
· AP 260.000 System provides the ability to appropriately adjust 1099 reportable balances for both on-line and batch/interface payments and payment cancellations.
· AP 264.000 System provides the ability to manually adjust 1099 amount by vendor, if one warrant is paid to multiple payees.
· AP 341.000 System provides the ability to capture 1099 information for P-Card transactions
Assumptions:

· The person entering the voucher will be responsible for marking any items for a Withholding Vendor as not reportable, if the expenditure is not a 1099 reportable item.
· PSFT will not be configured to support State backup withholding.
· Updates to Withholding Types and Classes configuration values are maintained centrally.

Issues:

· The State of Kansas uses the 1099-DIV and 1099-S Withholding Types.  The PeopleSoft system as delivered does not support these reporting types.
Input Provided By:

	Name
	Title, Department

	
	


Change Log:

	Date
	Author
	Change Description

	
	
	

	
	
	

	1/14/2009
	Kristie Herrick
	Initial Design


Note:  The Template Change Log should be maintained in reverse chronological order.  Hence, the most recent changes are on the top of the list.
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