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Item Overview: 

An Asset Profile is a template that contains standard depreciation criteria for an asset type and its corresponding asset books. The information established in an asset profile can be used as a default value when adding assets to the system. Profiles are recommended when you have a large number of assets of the same type. Defining default values minimizes data entry, ensures consistency and enhances accuracy levels. Asset Profiles should be set up to match most, if not all, of the major asset categories tracked on the books.
The Asset Profile definition pages are used to define Asset Profiles, specify asset books for a profile, identify the criteria used in depreciation calculations, set up special depreciation terms, define a profile’s inflation information, set up salvage rounding rules, specify a profile’s tax attributes, and specify a profile’s child asset inheritance attributes.  

Menu Path:

Set Up Financials/Supply Chain > Product Related > Asset Management > Profiles > Asset Profiles
Page Screenshots:  

Component: PROFILE
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Page:
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Record Information:  
	Table Name
	PS Table Name
	Table Purpose

	Asset Profile 
	PROFILE_TBL
	Contains Asset Profile information.

	Asset Book Profile
	PROFILE_BK_TBL
	Identifies profiles used with a book for depreciation rules.

	Asset Book Profile – Detail
	PROFILE_DET_TBL
	Defines the criteria for depreciation calculations. 


	Profile Defaults for Inflation 
	PROFILE_DET_RT
	Utilized for monthly inflation adjustment transactions that will adjust the asset balances (i.e., cost, period depreciation, year-to-date depreciation, and accumulated depreciation). 

	Child Asset Inheritance
	PROFILE_PARCHD
	Specifies child asset attributes which will be inherited from the parent asset.

	Child Asset  Book Inheritance
	PROFILE_PARC_BK
	Specifies child asset attributes which will be inherited from the parent asset.

	Child Asset Chartfield Inheritance
	PROFILE_PARC_CF
	Specifies child asset attributes which will be inherited from the parent asset.

	Asset Credits Profile
	PROFILE_CR_TBL
	Determines what tax credits apply to an asset.


Approach:
· The Module Team will define at least two Profiles for each CAFR category. The Department of Administration will maintain them after implementation.  One profile will include both the Statewide and CAFR books, while the other will only include the Statewide book.
· The Asset Profiles that are established will be used by all agencies. 
· The Module Team will coordinate with the PO team to identify and create relationships between the Asset Profile and the UNSPSC scheme in Purchasing.  This will assist end-users in Purchasing with identifying the applicable Asset Profile to use when creating purchase orders.  In addition, the Asset Profile can be linked to purchasing item numbers which will default that profile into the asset detail of the purchase order.
Definition Tab

· Asset Profiles will be set up with a default Asset Class value.  This value will be automatically populated in the Asset Class field and will enable asset data to be grouped by an additional, higher level of classification.  Asset Classes will be defined in CAM013. 

· Asset Profiles will be set up with a default Asset Type and Asset Subtype.  These values will be automatically populated in the Asset Type and Subtype fields when assets are added.  Asset Types are system-delivered values.  Asset Subtypes will be configured as defined in CAM041.
· The Acquisition Code that will default for most profiles will be “Purchased.”  For profiles that are created for leased assets, the “Leased” Acquisition Code will default.  

· The Taggable checkbox will be selected for assets that are taggable.  Some assets (e.g., buildings, leasehold improvements) cannot be tagged.  

· The Capitalized Asset checkbox, which indicates that a profile will be used for assets with cost and depreciation associated with them, will be selected for profiles associated with capitalized assets. It will not be selected for noncapitalized profiles. 

· The State will not track Research & Development information in Asset Management.  This functionality is used to meet Australian asset processing requirements.  
· The State will not calculate replacement or valuation costs using an index or subindex, such as the Consumer Price Index. Due to the continual maintenance involved in managing current indexes, replacements costs can be calculated externally as needed.  Calculated replacement costs can then be entered manually into the asset management system. 

· As defined in CAM007 (Asset Books), the Module Team will define a Default Book for CAFR reporting and a Statewide book in which all business units will be required to use.  Each profile configured can have multiple books. 

· The Module Team will define a Statewide book that will be used to track all Kansas assets.  This book will be required and will include all Capitalized and Non-Capitalized assets for participating agencies.  This book will not update entries to the General Ledger.

· The Module Team will define a CAFR Reporting book and all business units who do not prepare their own financial statements will be required to use this book.  After implementation, Asset Books will be maintained centrally.

· The CAFR Reporting book in Asset Management will be the same as the CAFR reporting ledger in the General Ledger ledger group.  This book will be used to update entries to the General Ledger.  The CAFR ledger will be used for the State’s financial reports and CAFR preparation.
· The Module Team will define a DISC Capitalization book which will be used by the Department of Administration Division of Information Systems and Communications (DISC).  DISC will use this book for cost allocation plan calculations and reporting requirements.  The DISC Capitalization book will not be used to create accounting entries in the General Ledger.
· The Module Team will define separate books for agencies that will use the PS Asset Management application and prepare their own financial statements.  These agencies will have their own General Ledger reporting ledger.  The books created for these agencies will be used to update entries to their reporting ledgers.  Agencies specifically identified are Kansas Public Employees Retirement System and Kansas Lottery.

· The Module Team will define a separate book for the Kansas Department of Transportation (KDOT) as they will use Asset Management for a repository only. This agency will have its own General Ledger reporting ledger.  The book created for KDOT will not be used to create general ledger accounting entries.

· The Module Team will define a separate book for the Kansas Board of Regents.  This agency will have its own General Ledger reporting ledger.  The book created for Kansas Board of Regents will be used to create accounting entries to the General Ledger reporting ledger as determined by the General Ledger Module Team.
· Additional books will be created for agencies that require a unique book for internal cost allocation plans and reporting purposes.  These books will not be used to create accounting entries to the General Ledger.
Depreciation Tab
· An Asset Category will be associated with each profile.  When an Asset Profile is selected by a user, an Asset Category will default based on the value selected.  The available Asset Categories will be defined in CAM003 (Category).  These categories will correspond with CAFR categories.
· The State will use the default currency of USD as defined in CGL043.

· The Depreciation Convention will be Half Year for the default ledger. Additional depreciation conventions will be used for secondary books as defined in CAM023 (Depreciation Conventions).  

· The State will use the straight line depreciation method.  The Depreciate When In Service switch will be selected.
· A Depreciation Status for each profile will be selected.  Per A&R policy, the State does not depreciate assets in the following classes:  land, works of art, construction-in-progress, historical items, and highway- and bridge-related infrastructure assets that the Department of Transportation owns and manages.  Any profiles created for these asset classifications will be flagged as non-depreciable.  Profiles created for other asset classifications will be flagged as depreciable.  

· A useful life will be established in periods for each Asset Profile. A&R will determine the useful lives that should be used.  Non-depreciable profiles will be populated with a useful life of “1”, as this is a required field.

· The Module Team will not populate an End Depreciation Date for profiles.  This would be used if depreciation needed to cease on a particular date.  

· The Module Team will not configure fields that are only applicable to depreciation methods other than straight line (i.e., Percent, Schedule, Limit Pct, DB Pct, Method ID, Low Limit, UOP ID, Avg Option, Monthly, Depr Pass Life).  

· The State will utilize the Remaining Value calculation type for depreciation to deduct any accumulated depreciation from the cost basis and expense the remaining value over the remaining life of the asset.  The alternate is to use the Life-to-Date calculation, which calculates the difference between the depreciation allowed and the depreciation taken.

· The Module Team will not configure Low Value asset processing.  This is primarily intended to be used in countries other than the United States.

· The Module Team will not specify “Future Depreciation Years,” which are the number of years for which depreciation is calculated and stored.  The State will calculate and store depreciation until the end of the asset’s life.  

· The Module Team will not configure special depreciation terms, as these are intended to be used in a global environment where specific country requirements need to be met.

· The Module Team will not configure depreciation limits.  These are specific dollar amount limitations on depreciation for each year of an asset’s life.  Depreciation limits are commonly used for U.S. tax purposes.

· The Module Team will not configure Cost Basis Limits, which are the limits on the depreciable basis of an asset. If the actual cost of an asset is greater than its depreciable basis, the difference will result in a gain when the asset is retired.

· The Module Team will not configure inflation processing (PROFILE_DET_RT), as this is primarily used outside of the United States.  The Asset Profile Inflation information is intended to be used in Argentina, Brazil, and Mexico.  

· The Module Team will not configure salvage rounding options.  This functionality is intended to be used in Japan.

· The Module Team will not configure multi-shift codes, which are rates by which depreciation should be increased based on the number of production shifts an asset is used.  This is primarily intended to be used in Germany.

· The Module Team will not configure a Group BU or Group ID because group asset processing will not be used.

· The Module Team will not specify a salvage value on Asset Profiles. Salvage value will be populated at the asset level. 

Tax Tab

· The Module Team will not specify property type and tax depreciation criteria and will not identify any additional tax credits for a profile (PROFILE_CR_TBL).  

Child Asset Inheritance Tab

· Child Assets will inherit the parent’s Custodian Fields and Location Fields by default. These will be configured in the Profile.
Information Source:

· Module team
· A&R
· CAFR
Data Entry Method:
 
_____   
On-Line Pages

__X__
Excel Spreadsheet

_____
Conversion

Field Approach:
	Record Name: PROFILE_TBL

	Field Name
	Approach

	SETID
	The SetID will be the common State SetID.  

	PROFILE_ID
	Each profile will have a unique Profile ID.

	ASSET_TYPE
	The ten delivered asset types will be used.

	ASSET_SUBTYPE
	Subtype will be selected from values defined in CAM041.

	TAGGABLE_SW
	The Taggable Asset switch will be enabled (default value of ‘Y’) for assets that are taggable.  

	FINANCIAL_ASSET_SW
	The Capitalized Asset switch will be enabled (default value of ‘Y’) for most profiles. The switch will be disabled for noncapitalized profiles. 

	RD_PLANT_ASSET
	The R and D Plant Asset switch will not be enabled (default value of ‘N’).

	RD_USE_NBV
	The Use NBV for R and D switch will not be enabled (default value of ‘N’).

	ASSET_RESOURCE_SW
	The Use As Tool switch will not be enabled (default value of ‘N’).


	Record Name: PROFILE_BK_TBL

	Field Name
	Approach

	SETID
	The SetID will be the common State SetID.  

	PROFILE_ID
	Each profile will have a unique Profile ID.

	BOOK NAME
	The Book Name field will be defined by the Module Team and Accounts and Reports.  


	Record Name: PROFILE_DET_TBL

	Field Name
	Approach

	SETID
	The SetID will be the common State SetID.  

	PROFILE_ID
	Each profile will have a unique Profile ID.

	METHOD
	The Method will be straight line for the Default book.

	LOW_VALUE_SW
	The Low Value switch will not be enabled (default value of ‘N’). Low Value assets are used in Germany.

	BUSINESS_TAX_FLAG
	This field will not be configured. The State is tax-exempt.

	DEROGATORY_SW
	This field will not be selected. Derogatory depreciation is used in France.

	DEPR_IN_SERVICE_SW
	The Depreciate When In Service switch will be enabled (default value of ‘Y’) on all depreciable asset profiles.

	DEPR_PASS_LIFE_SW
	The Depr Pass Life switch will not be enabled (default value of ‘N’).

	PERIOD_DEPR_SW
	The Monthly switch will be enabled (default value of ‘Y’).

	LIFE
	A useful life will be established in periods for each Asset Profile. A&R will determine the useful lives that should be used.  Non-depreciable profiles will be populated with a useful life of “1”, as this is a required field.

	SPECIAL_DEPR_SW
	The Special Depr switch will not be enabled (default value of ‘N’).

	IMPAIR_FLG
	The Impairment Process switch will not be enabled (default value of ‘N’).


	Record Name: PROFILE_PARCHD

	Field Name
	Approach

	SETID
	The SetID will be the common State SetID.  

	PROFILE_ID
	Each profile will have a unique Profile ID.

	EFFDT
	The Effective Date will be set to 01-01-1901.

	PAR_PROFILE_SW
	The Asset Profile switch will not be enabled (default value of ‘N’). 

	PAR_TAG_SW
	The Tag Number switch will not be enabled (default value of ‘N’).

	PAR_DESCR_SW
	The Description switch will not be enabled (default value of ‘N’).

	PAR_ASSET_CLASS_SW
	The Asset Class switch will not be enabled (default value of ‘N’).

	PAR_ACQUIS_CD_SW
	The Acquisition Code switch will not be enabled (default value of ‘N’).

	PAR_CUSTODIAN_SW
	The Custodian Fields switch will be enabled (default value of ‘Y’).

	PAR_LOCATION_SW
	The Location Fields switch will be enabled (default value of ‘Y’).

	PAR_LICENSE_SW
	The License Fields switch will not be enabled (default value of ‘N’).

	PAR_INDEX_SW
	The Index switch will not be enabled (default value of ‘N’).


	Record Name: PROFILE_PARC_BK

	Field Name
	Approach

	SETID
	The SetID will be the common State SetID.  

	PROFILE_ID
	Each profile will have a unique Profile ID.

	BOOK
	The Book Names will be defined by Module Team and Accounts and Reports. 

	EFFDT
	The Effective Date will be set to 01-01-1901.

	PAR_CONVENTION_SW
	The Convention switch will not be enabled (default value of ‘N’).

	PAR_METHOD_SW
	The Method switch will not be enabled (default value of ‘N’).

	PAR_SALVAGE_VAL_SW
	The Salvage Value switch will not be enabled (default value of ‘N’).

	PAR_MULTI_SHIFT_SW
	The Multi-Shift Code switch will not be enabled (default value of ‘N’).

	PAR_COST_BASLIM_SW
	The Cost Basis Limit switch will not be enabled (default value of ‘N’).

	PAR_DEPR_LIMIT_SW
	The Depreciation Limit switch will not be enabled (default value of ‘N’).


	Record Name: PROFILE_PARC_CF

	Field Name
	Approach

	SETID
	The SetID will be the common State SetID.  

	PROFILE_ID
	Each profile will have a unique Profile ID.

	BOOK
	The Book Names will be defined by Module Team and Accounts and Reports.

	EFFDT
	The Effective Date will be set to 01-01-1901.

	FIELDNAME
	Each Chartfield will have a unique name.


RTM Cross-Reference:

· None
Assumptions:
· The State does not track tax information for assets.  

· Asset Profiles will be centrally maintained after implementation.

· The State will continue to use Straight Line depreciation with a Half Year convention for the Default book.
· AM 060 states “System provides the ability to allow the application of indices and/or factors to historical costs to assets) to update the replacement cost data.” The AM team does not anticipate that the State will need this functionality. Due to the continual maintenance involved in managing current indexes, replacements costs can be calculated externally as needed.  Calculated replacement costs can then be entered manually into the asset management system. 

Issues:
· The KDOT approach as outlined above is contingent upon the final decision regarding KDOT’S use of the Asset Management module.

Input Provided By:

	Name
	Title, Department

	
	


Change Log:

	Date
	Author
	Change Description

	2/17/09
	Kitty DeMars
	Updated Asset Books approach so language remains consistent with CAM007.

	2/17/09
	Kitty DeMars
	Added KDOT use issue per discussions with Bo Corbitt and Amy Kuck.

	2/12/09
	Bo Corbitt
	Updates to Approach

	2/4/09
	Christa Hodgson
	Initial design.


Note:  The Template Change Log should be maintained in reverse chronological order.  Hence, the most recent changes are on the top of the list.
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